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Favors Expanded 
System of Roads 


Executives of Automobile In- 
dustry Discuss Transpor- 
tation Problems With 
Mr. Hoover. 


Additional Roads 


Viewed as Necessar 


7 


Creation is Proposed of Trans- 
portation Board; Inter- 


American Artery is 
Advocated. 


Executives of the automobile industry 
of the United States, headed by Roy D. 
Chapin, of Detroit, Mich., chairman of 
the board cf the Hudson Motor Com- 
pany, called on President Hoover at the 
White House on May 2 to discuss means 


of expanding motor transportation fa- | 


cilities both here and abroad, pointing 
out to the President that the whole 
world is suffering from a lack of such 
facilities. 

After the conference, Mr. Chapin, 
who acted as spokesman for the delega- 
tion, made public a statement outlin- 
ing the shipment of 1,000,000 motor ve- 
hicles to 104 countries this year. Mr. 
Chapin asserted that the only barriers 
standing in the way of further expan- 
sion of the export trade with all that 
it means to employment are lack of 


adequate highways and the existence of | 


artificial barriers to trade such as mo- 
tor vehicle tariffs and indirect discrimi- 
nation in the way of unduly high in- 
ternal taxes. 


Transportation Board Urged. 


As means of expanding world trade, | 


the motor executive advocated the cre- 
ation of a National Transportation 
Board, increased funds with which to 
complete the system of Federal roads, 
use of the services of Government engi- 
neers to consult with the engineers of 
other countries in the construction of 
foreign highways, and the building of 
the Inter-American Highway to bind the 
United States with the 21 countries of 
the Pan-American Union. 

In addition to the conference with the 
President, the motor group had meet- 
ings with the Secretary of State, Henry 
L, Stimson, the Secretary of Agricul- 
tufe, Arthur M. Hyde, the Secretary of 
Commerce, Robert P. Lamont: Congress- 
man Cassius C. Dowell, Chairman of the 
Roads Committee of the House, and 
Thomas H. MacDonald, Chief of the Bu- 
reau of Public Roads. 

The executives conferring with the 
President were: 

Roy D. Chapin, chairman of the board, 
Hudson Motor Company, Detroit; A. J. 
* Brosseau, president, Mack Trucks, Inc., 
New York; Walter P. Chrysler, presi- 
dent, Chrysler Corporation, Detroit; A. 
R. Erskine, president, The Studebaker 
Corporation, South Bend, Ind.; Edsel 
Ford, president, Ford Motor Co., Detroit; 
F. J, Haynes, president, Durant Motor 
Car Co., Detroit; Alvan Macauley, presi- 
dent, Packard Motor Car Co., Detroit, 
president, National Automobile Cham- 
ber of Commerce; C. W. Nash, president, 
Nash Motor Co., Kenosha, Wis.; H. H. 
Rice, assistant to the president; General 
Motors Corporation, Detroit; F. A. 
Seiberling, president, Seiberling Rubber 
Co., Akron, Ohio, president of Rubber 
Association of America; Alfred H. 
Swayne, vice president, General Motors 
Corporation, New York; John N. Willys, 
president, Willys-Overland Company, To- 
ledo; Alfred Reeves, General manager, 


[Continued on Page 6, Column 2.] 


Good Roads in East 


Aid Truck Farming 


Fruit and Vegetables Are Com- 
peting With Western Produce. 


Eastern farming sections are staging 
a “come-back” in fruit and vegetable 
productien, according to Wells A. Sher- 
man, marketing specialist, Bureau of Ag- 
ricultural Economics, Department of Ag- 
riculture. The full text of Mr. Sher- 
man’s statement follows: . 

Improved local transportation, improved 
seed, better fertilizers, and better meth- 
ods of disease control are increasing po- 
tato yields in many of the older farm- 
ing sections where a few years ago it 
was believed that potatoes could not be 


grown profitably in competition with the | 


new lands of the Lake States and beyond. 

Producers of fruits and vegetables who 
are hundreds or thousands of miles from 
the large markets must realize the 
change which is gradually coming over 
Eastern agriculture by the building of 
good roads and the general use of the 
motor truck. 

Time was when farmers hauled their 
products to market by wagon 15 miles 
through heavy mud or dust. Farmers 


who lived beyond this radius found it im- | 


practicable to grow fruits or vegetables 
unless they were on a railroad. Even 
then they were dependent upon the serv- 
ices of a commission merchant, 


whom they were not in close touch and, 
whose returns were often under suspi- 


cion, 

Today the hard-surfaced road and the 
motor vehicle have brought almost every 
acre east of the Mississippi into actual 
or potential competition. Almost every- 
one can grow fruit or truck if he has 


States Encourage 


Copyright 1929 by The United 
States Daily Publishing Corporation 


‘Dr. Klein Reviews 


Growing of Timber, 


Taxes on Foren Land eo} Federal P olicies 
To Foster Movement. | e = 
The effort to encourage the private | Toward Business 


growing of timber by lightening the bur- | 
den of taxation on owners of forest land 
has resulted in the enactment of special 
forest laws in 25 States, differing from 
| those applying to other forms of real | 
jestate, according to: a statement by the! 
Federal Taxation Inquiry of the Forest ' 


Service, Department of Agriculture. | : J 
The full text of the statement follows: Simplifi 
Since 1925 the Forest Taxation Inquiry, 

headed by Dr. Fred R. Fairchild, of Yale| 

| University, has been making an intensive 
study of the probiem of forest taxation, 
with the ultimate object of working out Business Men Are Told Govern- | 

a system that will enable the private Saki? a 

ment Aims to Supply Facts 


| forest owner to contribute his fair share 
| of taxes and still maintain timber growth; And to Cooperate in 
Trade Growth. 


Assistant Secretary of Com- 
merce Says Nation Is Com- 
paratively Free from 
Paternalism. 


ed Practice 
Effects Economies. 


/on his land with reasonable expectation! 
| of profit. | 
| Because he cannot afford to meet thei 
| annual tax payments on the growing tim-: The doctrine that private business | 
| ber crop while waiting over a long pe- should be free from bureaucratic inter- 
'yiod for the crop to mature, the forest ee : tte 
|owner now is frequently forced to liqui- ference and permitted to. act upon ite 
date by clean cutting. A satisfactory tax | own initiative and be guided by its own 
arrangement, it is believed, will remove standards has been accepted in full by 
] lthe Department of Commerce, it was 


asserted on May 2 by the Assistant Sec- | 


y 


4 4 


4, 


Column 


Attained 
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retary of Commerce, Dr. Julius Klein. | 
‘Dr. Klein declared that “the rapidly de- | 
‘veloping domestic commerce division of 
the Bureau of Foreign and Domestic | 
Commerce has consistently maintained | 
the position that its job is to supply facts 
‘that cannot be supplied by business itself 
and that it has no proper place in sug- 
| gesting business policy.” 
ei Paternalism Condemned. 
| Development of Industry IN| Dr. Klein, who condemned paternalistic 


| Past Twenty-five Years Re- | 


Position 


By Chemical Trade 


° ° 
_ In America Discusse 





‘supervision of business, made his state- | 
ments in the course of an address before | 
the annual meeting of the Chamber of 
|Commerce of the United States, at which 
‘he substituted for the Secretary of Com- 
5 i ea merce, Robert P. Lamont, who was un- 
| The development of the American able to speak because of illness. 
chemical industry from a relatively in-! The Chamber of Commerce of the 


Shee os : United States,” continued Dr. Klein, “rep- | 
significant position to one of first impor-! 


| 
: resents the apex 
| tance in the past 25 years has been ac-' 


| viewed by Department 
Of Commerce. 


of that associational | 
companied by many radical changes, both! 


movement which has accomplished so, 
much in keeping this country relatively | 
|in markets and in the sources of raw ma- 


free from governmental paternalism, so} 
that the course of business—its stand- 
ards, ethics, and control—rests in the 
hands,.. of . business men _ themselves. 
Throughout history this subject repre- | 
sents one of the most bitterly contested | 
political and economic arguments.” 

The full text of Dr. Klein’s address | 
s made public by the Department of| 
Commerce follows: 

Self-regulation Favored. 

The United States has set its face | 
definitely toward the goal of business 
individualism, supplemented by associ- 
ated and cooperative effort which, in| 
turn, is supplemented by governmental | 
assistance. We favor industrial self-regu- | 


terials, according to a study of the in-| 
|dustry made by A. H. Swift, of the’ 
| Chemical Division, Department of Com-; 
merce, The full text of the review of the’ 
study made public by the Department | 
follows: 


| Imports from Europe Decline. 
Europe, it is pointed out, has always 
been both our largest market for chem-' 
ical products and our chief supplier of | 
| chemicals, However, although Europe 
still holds first position, its share in our 
; total foreign chemical trade has fallen 
markedly. At the beginning of the cen- 
jtury it took nearly 70 per cent of our 
foreign shipment and supplied 71 per 
cent of our imports. In 1927 these ratios | 


} 


| lation, except where monopoly perils are | 


so apparent or public interests so large, 


| of public power utilities. 
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ATRIOTISM consists of some 
very practical things. It is 


patriotic to learn what the facts 


our national life are and to face 
em with candor.” 
—Woodrow Wilson, 
President of the United States, 
1913—1921 
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Sound-proof Cabin 
For Airplane Sought 


Results of Tests of Bureau of 
Standards Announced. 


The Bureau of Standards has just 
completed experiments in sound-proof- 
ing airplane cabins, resulting in the con- 
struction of a cabin in which the noise 
approximates that of a railway coach in 
motion, it was announced in a. state- 
ment made public, May 2, by the Depart- 
ment of Commerce. 

The full text of the statement follows: 

Results of experimental work by the 
Bureau of Standards on the transmis- 
sion of sound through various types of 
structures suitable for use as the walls 
of airplane cabins will be made public 
sometime this month. 

For single sheets of materials, the 
results will show that weight per unit 
of area is the predominating factor. The 


| materials tested varied from a sheet of 


wrapping paper to %-inch plate glass. 

Tests were also made on compound 
structures built up of alternate layers 
of different materials. By a proper 
combination it was possible to obtain a 
structure which had the same sound in- 


|sulation value as a homeenetins ma- 


terial of three times the weight. 
The results are given for three fre- 
quency bands ranging from 150 to 1,120 


cycles per second. 


Three ‘test flights were made: Two 


|of them to test the sound insulation of 


two different types of cabins used in 
commercial practice. 


The third flight was made to test a! 


special installation as a result of the 
laboratory experiments. The noise in 
the treated cabin was about the same as 
in a railway coach in motion. 


Funds Contributed 
By Power Association 


In California Listed 


Expenses of Organization 
Supported by Utilities Are 
$100,000 Annually, Trade 


Commission Is Told. 


sociation of California, declared’ to have 
spent approximately $100,000 during 
each of the past two years in its opera- 
tions, were described to the Federal 
Trade Commission May 2 by James 
Pollard, of Salinas, secretary of the as- 
sociation. 

Included in these expenditures were 
contributions to a number of organiza- 
tions and payments to a legislative rep- 
resentative at Sacramento, the State 
capital, Mr. Pollard stated, appearing as 
a witness in the Commission’s investiga- 
tion into alleged propaganda activities 
Mr. Pollard 


Short Term Loans Abroad 
_ Attract American Investment Rates on Wheat 


Net of About $226,000,000 


Account from United 


in Capital Exported for me 


States in 1928, Says 


Secretary of Commerce. 


The American money market exported, 
last year, a net of about $226,000,009 of 
short-term capital, besides its export of 
long-term capital, it was stated orally, 
May 2, 

Robert Patterson Lamont. That net 
sum, he said, was the result of (1) an 

increase of $111,000,000 in American 
short-term funds abroad and (2) a de- 
crease of $115.000.000 in foreign short- 
term funds in the United States. 
| his information was derived from a 
special survey based on returns from 

188 international banking houses located 
in American cities, conducted by the De- 
partment of Commerce in cooperation 
with the Federal Reserve Bank at New 
York. It is believed that this study pro- 
vides for the first time comprehensive 
figures of the world’s holdings of dollar 
| exchange, which provide an essential link 
| in the chain of international credit rela- 
‘tions of the United States. 

A surprising result of the investiga- 


by the Secretary of Commerce, ; 


brokers’ loans. Other outstanding fea- 


tures of the survey, said Mr. Lamont, | 


were: The net outflow of short-term 


capital, despite the sharp rise in inter- | 
est rates here in the second half of 1928; | 


the fact that the United States was a 
debtor nation, on short term acocunt, to 
the extent of about $1,632,000,000 at 
ithe end of 1928; the decrease of $270,- 
000,000 in foreign holdings of Treasury 
certificates; and the fact that foreigners 
ij held more than half a billion dollars of 
‘ American acceptances. 

The full text of Secretary Lamont’s 
statement follows: 

Similar official surveys have been made 
jin recent years with less success, but 
‘this study it is believed furnishes, for 


‘the first time, comprehensive figures of | 


'the world’s holdings of dollar exchange 
which provide an essential link in the 
|chain of international credit relations 
lof the United States. 

Returns Cover 188 Banks. 
| The survey is based on returns from 
188 leading international banking houses 


[Continued on Page 3, Column 5.) 


Committee to Hold Hearings | Concentrated Power 


On Communications Control | 


| —_—_—__—_- | 


| Senator Couzens (Rep.), of Michigan, | 


| chairman of the Senate Committee on In-; 
| térstate Commerce, announced May 2) 
that his Committee would hold hearings | 
during the current session on his bill 


(S. 6) to create a communications com- 
mission. This commission would take 
over the work of the Federal 
{Commission and certain powers of,the 
Interstate Commerce 
telephone and telegraph companies. 


Rate of Pay Revised ‘ 


| Activities of the Light & Power As: | For Mail Transport 


| 


| By I. C. C. to Several 
Short Line Roads. 


The Interstate Commerce Commission | 
| made public May 21, a report and order 
jon further consideration of the record 
|in the railway mail pay case, No. 9200, | 
prescribing rates for the transportation | 
lof United States mails on several short) 


line railroads. 
| 


Radio | 


Commission over | 
No! 
|date has been set for the hearings. ; 


‘Specific Schedules Applied’ 


had dropped, respectively, to 41 and 50!that unrestricted private control is not| 


did not testify as to the exact expendi-| The text of the report follows: 


per cent. This decline, in the face of a 
| three-fold increase in exports to and 
\imports from that area, is explained by 
| the fact that the United States expanded 
its trade with other geographic divisions! 
to a much greater degree than it did with 
Europe. The tremendous expansion in 
our exports to the Far East and in im- 
ports from the Far East and from South 
America are the chief causes of the 
change noted in the European propor- 
tional share of our trade. As the needs 
for crude materials for processing and 
manufacture rose, American consumers 
purchased in greater amounts direct from 
primary sources and at the same time re- 
duced their purchases of finished com- 
modities formerly obtained from Europe. 


Rosin Is Chief Export. 
In peint of value rosin is our chief 
chemical export, acounting for 13 per 
cent of total chemical shipments abroad! 
in 1927, as compared with 12 per cent in| 
| 1899. Spirits of turpentine which made 
up 19 per cent of total exports in the 


; Commerce, 
icitizens to extend its activities into the 


| with the Chamber of Commerce in safe- 


feasible. We believe that business, act- 
ing on its own initiative and guided by 
j the standards it makes for itself, should 
be free of bureaucratic interference. 
This doctrine of private business initia- 
tive is accepted in full by your great 
national chamber of industrial and com- 
mercial leaders. It is also accepted in 
full by the Department of Commerce, 
which is built only as an agency to aid | 
business. Yet there are times when it 
seems as though business itself did not 
follow the doctrine, for constantly the 
Government, including the Department of 
is being urged by private 


realm of business. I want to assure you 
that the Department of Commerce stands 


guarding the principle of cooperation in- 
stead of interference with business. 

Simplified Practice. ' 

Let me give a few examples of th 

, paternalistic demands that are made. 

| Perhaps one of our best known activities 


tures of the association, saying he did| It appearing that the Commission, in 
not have the complete records, because Railway Mail Pay, 144 I. C. C. 675, and 


earlier period amounted to only 5 per'is in connection with simplified practice 
jcent in the later year. Medicinal andjin manufacturing and selling. Numer- 
pharmaceutical preparations ranked 'sec-| ous are the efforts to have this branch 
ond in 1927, accounting for 11 per cent! of the Department conceive and execute 
as against an 8 per cent participation in| without reference to industry sweeping 
1899. In 1927 sulphur accounted for 9| simplifications of materials or manufac- 
per cent of our total chemical export, tured products. But we took at first, 
trade and was the third largest chemical] and have steadily maintained since, the | 


with | 


commodity shipped that year. This sul- 
phur business, the survey states, serves 
as a good example of the shifting of the 


[Continued on Page 


4, Column 7.) 





position that industry itself should | 
simplify its products and that we would 
act only as a channel through which | 


| [Continued on Page 10, Column 7. 


Pan American Conference to Be Held 
On Customs Procedure and Port Rules 


Meeting Scheduled in Washington in November; Agricul- 
tural Program Also to Be Undertaken. 


The dates of two Pan American con- 


ferences, one on customs procedure and 
port formalities, to meet in Washing- 
ton November 18, and one on agricul- 
ture, forestry, and animal industry, to 
meet in Washington May 12, 1930, have 
been fixed by the Pan American Gov- 
erning Board. 

An announcement by the Pan Ameri- 
can Union follows in full text: 


Representative of the governments of | 


the American republics will meet at 


' Washington on Wovember 18, 1929, to 


consider questions pertaining to cus- 
toms procedure and port formalities, ac- 


;the latter are requested to appoint at 


:least two delegates to the conference, 
one an expert on customs procedure and 
the other an expert on port formalities. 


! The governing board also aproved the | 
report of a special committee appointed 
| to ‘consider the Resolution on the Cofica- 
tion of International Law, adopted at the | 
Sixth Pan American Conference. Under | 
the terms of this report, the Govern- | 
ments of Brazil, Cuba and Uruguay, are 
fequested to appoint and organize as soon 
as possible three permanent committees | 
‘to deal respectively with public interna- | 
tional law, private international law, and | 


he had not understood that the Com- 
mission desired them. ; 
Utilities Furnished Funds. 
Receipts of the Association, said the 
witness, were derived from about seven 
power utilities in California. Under 


questioning by the Commission’s chief | 
he declared | 


counsel, Robert E. Healy, 
that the records of the association’s re- 
ceipts and disbursements were kept “in 
a single ledger.” Asked to produce min- 
utes, letters and other files of the or- 
ganization, he stated these were not kept, 
except for informal memoranda of the 


J 


i 
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| Canada Plans Inventory 


Of Forestry Resources 


The Canadian Government has an- 
nounced its intention to take an inven- 


|tory of forest resources in order that it 
|may have sufficient data in hand to for- 
| mulate a definite forest policy, the Amer- 
}ican Consul at Winnipeg, Ray Fox, in- 


formed the Department of Commerce, 
May 2. The full text of the statement 
follows: 


At present there is no information at 


hand concerning the amount of standing 
timber or the annual increase. The prov- 


inces have been invited to join with the | 


as | 


Dominion Government inasmuch 


most of the timber areas are within 
their jurisdiction. A conference has been 
suggested in order that uniformity may 
be arrived at, and the Dominion Govern- 
ment has promised to bear the cost of 
compiling and publishing the final results 
of the provincial and federal returns, 
° 


Complete 
News Summary 


. . . Of every article 
in this issue will be 
found on the Back 
Page. 


The News Summary 
is classified by topics 


151 I. C. C. 734, by orders entered July 
| 10, 1928, and February 9, 1929, respec- 
|tively, established additional units of | 
.space, graded in steps of three feet, for | 
| the transportation of mail in lieu of units 
theretofore established and established 
rates therefor, and also amended cer- 
tain provisions of its order in this pro- 
ceeding entered December 23, 1919, and 
Space on Rates Established. | 

It further appearing that the Post- 
master General filed a_ petition on 
March 16, 
amended provisions of the said order of 


| December 23, 1919, and the additional | 


|units of space and rates therefor, be 
|established for the transportation of | 
mail matter by the Alabama, Tennessee’ 
& Northern Railroad Corporation, the 
International Railway Company of 
Maine, subsidiary of the Canadian 
Pacific Railway Company, the Tonopah 
|& Goldfield Railroad Company and the 
Winston-Salem Southbound Railway 
Company, and 

It further appearing that the common 
carriers above named have consented to 
| the taking of action by the Commission 
in accordance with the prayer of said 
| petition; 
| It is ordered: 
1.—That the rates established in sec- 
ion 3 of the order entered February 9, 

, 


1 | 


| 


| 


it 
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National Industrial 
| Museum Proposed 


Resolution Provides for Study 
Of Project by Commission. 


Creation of a Commission on a Na- 
tional Museum of Engineering and In- 
dustry, to look into the matter of build- 
ing a museum of industry, has just been 
proposed to the House by Representa- 
tive Fish (Rep.), of Garrison, N. Y., a 
|member of the House Committee on 
| Foreign Affairs. 
| This proposal was incorporated in a 
| joint resolution (H. J. Res. 65), intro- 
duced by Mr. Fish. In the preamble it 
is pointed out that the projected exten- 
sion of Ninth street, Washington, D. C., 
will require the demolition of the pres- 
{ent Arts and Industries building of the 
National Museum of Smithsonian In- 
stitution. 


| 


| Department 


Over Farm Products 
Is Urged in Senate 


‘Establishment of Single Cor- 

| poration for Stabilization 

Operations Proposed by 
Senator Wagner. 


Farm relief debate in the Senate, May 
2, narrowed to a series of speeches as 
ithe day set by 


| (Rep.), of Oregon, of the Committee on 
| Agriculture ang Forestry, neared for a 
|} vote on the ®xport “déebentare plan. 

Senator Wagner (Dem.), of New 
| York, took the floor to oppose the de- 


Nary bill (S. 1.) a substitute plan which 
would have, instead or a number of com- 
modity stabilization corporations, a sin- 


prices of farm products. 


Mr. Norbeck for Debenture Plan. 


A member of the Committee on Agri- 
culture, Senator (Rep.), 
South Dakota, told the Senate that he 
was for the debenture plan and was dis- 
satisfied with the Administration farm 
policy. Senator Connally (Dem.), of 
Texas, member and author of a debenture 
bill, also spoke of the debenture plan. 

Senator Copeland (Dem.), of New 
York, declared that while he is “in bit- 
ter opposition to the debenture plan,” 
he will nevertheless “vote for it when 
the time comes.” 

Senator Norbeck (Rep.), 
kota, expressed doubt that the proposed 
Federal farm board will be able to 


Norbeck of 





1929, requesting that the bring about all of the desirable results | 


, Suggested by its proponents. 

An authorized summary of Senator 
Norbeck’s speech follows in full text: 

“The inequality of the agricultural 
situation has been well stated by the 
president of the Industrial Conference 
Board, that 30 per cent of the popula- 
tion are getting less than 10 per cent 
of the national earnings. President 
Hoover in his different statements only 
confirmed the inequality, and the sta- 


| tisticians of the Department of Agri- 


culture have advised us from time to 


time that the farmer’s dollar is much 
depreciated. 

“The Department gives this 
centages for 


therefore 


in per- 
the whole nation and is 
misleading, for certain sec- 
tions fared much worse than _ others. 
The Industrial Conference Board report 


[Continued on Page 3, Column 2.] 


Plan for Reducing 
Armaments Rejected 


Soviet Amendment Defeated 
Only on Point of Order. 


The action of the Preparatory Com- 
mission on Disarmament in rejecting a 
resolution offered by the Union of So- 
cialist Soviet Republics, favoring the 
“reduction” of armaments rather than 
“limitation,” was due to a point of order. 

This explanation was cabled to the 
of State, May 1, by the 
American delegate at Geneva, Ambas- 
sador Hugh Gibson. The subsequent an- 
nouncement by the} Department follows 
in full text: 

With reference to press reports that 
the Preparatory Commission has scrap- 
ped the conception of reduction of arma- 
ments in favor of that of limitation only, 


’ 


ti s t L t id the | located in American cities—including the | 
ion, Secretary Lamont said, was 


small amount of foreign funds invested in ; 


Chairman McNary} 


benture plan and to offer a for the Mc-| 


gle powerful corporation with authority | 


to undertake all surplus control opera- | 
tions contemplated for stabilization of | 


South Da-| 


Carriers Lower 


Held in Storage 


Efforts of Federal Authori- 
ties to Move Surplus to 
Seaboard Result in Re. 
duced Charges. 


Large Quantities _ 
Held in Elevators 


Carry-over Estimated at 250,- 
000,000 Bushels; Prospects 
Of Winter Crop Are 


Favorable. 


President Hoover is intensely inter- 
ested in the problem of the movement 
of the carry-over wheat crop, now stored 
in mid-western elevators, to seaboard 
|for transshipment abroad, it was stated 
|orally at the White House on May 2 in 
connection with the announcement that 
|the Eastern Trunk Lines have agreed to 
reductions on wheat of 2 cents per bushel 
from Buffalo, N. Y., to the seaboard, 

This development is the result it was 
said, of the efforts of President Hoover, 
the Secretary of Agriculture, Arthur M, 
Hyde, and the Secretary of Commerce, 
Robert P. Lamont, to move the heavy 
| grain crop in the West to the seaboard, 
jas is the agreement for a reduction also 
by the Kansas City Southern Railroad 


of its rates on wheat to 7 ecénts per 
| bushel to Gulf ports. < 


Further Reductions Sought, 


It was also announced at the White 
House that through the efforts of 
Secretaries Hyde and Lamont, working 
under President Hoover's direction, the 
southern and northern railroads are 
considering further reductions in the 
| rate on wheat from the West-to the sea- 
board. Approximately 50,000,000 bushels 
of wheat are now in storage in the Kan- 
| sas City distict. 
| The wheat. carry-over, ace ~toa the > 
latest figures, is estimated at approxi- 
mately 250,000,000 bushels, while the 
prospect is for a production of approxi- 
mately 900,000,000 bushels. 


Secretary Hyde conferred May 1 with 
Daniel E. Willard, president of the Bal- 
timore & Ohio Railroad, in an effort to 
j}enlist his cooperation in the movement. 

President Hoover conferred on May 2 
with President W. W. Atterbury, of the 
Pennsylvania Railroad, regarding reduc- 
tions in grain rates on his lines, 


Statement by Mr. Atterbury. 


After the conference Mr. Atterbury is- 
; sued a statement regarding the reduc- 
tions, the full text of which follows: 

In connection with the action of the 
Eastern railroads this morning and in 
some further explanation of the state- 
;ment issued by them, the grain situation 
in the United States is that our interior 
storage is now pretty completely filled. 
There is still a considerable amount of 
wheat on the farm with a large crop 
in prospect, 

In order that there may be a clear- 
ance of storage space in preparation for 
| the new crop, the railroads are cooper- 
| ating to stimulate exports. In this de- 

sire for cooperation in solving the prob- 
| lem of storage for the farmers they have 
| made reductions which are a substantial 
| contribution to stimulation of movement 


| into foreign ports. 


The railroads in the east have been 
\largely guided by the wishes of the 
| President and the Cabinet in this and 
|are hopeful that the action taken will 
be taken as it is intended—that is, as 
a friendly effort of cooperation to solve 
the difficulty with which the farmers are 
confronted, that is, adequate storage for 
their grain. Such action is taken at this 
early period in order that it may be ef- 
fective. The railroads realize that un- 
less the farmers are prosperous the rail- 
road themselves cannot prosper. 








California Approves 
Plan to Conserve Oil 


Governor Favors Interstate 
Compacts on Drilling. 


Governor C. C. Young, of California, 
has formaliy advised the Secretary of 
the Interior and chairman of the Fed- 
eral Oil Conservation Board, Ray Lyman 
Wilbur, of his willingness to cooperate 
with the Administration and the Board 
in plans for the conservation of the 
Nation’s oil supply through interstate 
compacts for control of drilling by the 
leading oil-producing States. This was 
announced orally at the Department of 
the Interior on May 2. 
| Governor Young’s decision to cooper- 
jate followed a conference with him by 


|Dr. George Otis Smith, Direetor of the 
| United States Geological Survey and 
{chairman of the Advisory Technical 
|Committee of the Federal Oil Conser- 
; vation Board, who was sent on a mis- 
jion by the Board to confer with the 


cording to action taken by the Govern-; comparative legislation and uniformity 
ing Board of the Pan American Union. of legislation. 

The Governing Board approved the} Any projects formulated by those com- | 
Agenda of the Commission which con-|mittees shall be forwarded to the Pan 
templates the consideration of the sim-| American Union which in turn shall 
plification and standardization of rules , transmit such projects to the American 
and regulations, governing customs pro- | Institute of International Law. Pending 
cedure and port formalities in the coun-/ the organization of the three committees, 


every day for the 
convenience of the 
reader.” 


Present facilities for display of exhib- 
its on industry and engineering are in- 
adequate, it is stated. The proposed 
commission would be authorized to study 
| the whole problem. 
| The commission would be made up of 
nine members who would serve without 
compensation. 
sion would be sent at Government ex- 


If necessary the commis- , 


any land especially adapted to it, and he 
can haul it to market himself, hire a 


[Continued on Page 4, Column 5.) j 


tries, members of the Pan American|the resolution of the governing board re- 
Union, The chairman of the Governing 
Board was authorized to extend invita- 
tions to the respective governments and | 


Turn to Back Page 
| 


quest the American Institute of Interna- 


2 
eo 


Column 1.] 
* 


« [Continued on Page 


pense to study similar intitutions abroad. 
The resolution was referred to the 
| Committee on the Library, 


wb 


Ambassador Gibson has reported that the | Governors of the three or four princi- 
only basis for such allegation was that) pal oil-producing States. Dr. Smith re- 
a Soviet amendment, injecting quantita- | cently conferred with Governor Dan 
tive considerations in the text of the| Moody, of Texas, and secured a promise 
draft convention under the guise of a|from him to cooperate in the plan for 
commitment for reduction below levels | interstate compacts. 

prevailing on a fixed date, was rejected; py Smith is now conferring with the 
unanimously on a point of order. four oil producers in the Kettleman 
| The whole Commission made it clear} Hills oil field in California in an effort 
that in rejecting the amendment on ajto enlist their cooperation im conservy- 
point of order its position regarding re-|ing oil in that field through coordinae 
, duction was in no way prejudiced, tion of drilling activities.. : 


YM 
Byes 
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Difficulties in Cotton Textile Industry 


Aseribed Principally to Over-p 


Bad Selling Methods 


Contributory Cause 


Com 
tics Finds War Demand and 
Night Work Responsible. 


Over-production, due to high prices of 


the war period and night work, together | 


with antequated selling methods are re- 
sponsible in no small degree for the dif- 
ficulties in cotton textile industry of the 
United States find itself, according to the 
Commissioner of Labor Statistics, Ethel- 
bert Stewart. 

Mr. Stewart’s views were presented 
recently in an address before the Labor 
College of Philadelphia, Pa. The full 
text of the section of Mr. Stewart’s ad- 
dress dealing with the present condi- 
tions of the industry follows: 

Statements from practically 100 South- 
ern cotton-mill operators say that the 
trouble is overproduction and more than 
25 per cent of them lay the cause of 
overproduction to night work. Much of 
this overproduction was caused by the 


tremendous demand and even more tre- | 


mendous prices occasioned by the war. 

Not only the peak: of prices but the 
peak of wages and exports Was reached | 
in 1920, when 881,000,000 linear yards 
of cotton piece goods were exported. 
Mass production was resorted to in the 
large plants already established, and 
new plants grew up like weeds not only 
all over the South but new plants and 
expansions grew up in the North. 

The trouble with this was that it had 
the same effect on other countries that 
it had upon the United States. Japan, 
whose people wear cotton to a very lim- 
ited extent, began to manufacture cot- 
ton for export, and during 1918 exported 
1,174,200,000 linear yard of cotton piece 
goods. 


Movement in Orient 


To Be Self-Sufficient 

The war had another effect, particu- 
larly in the remote countries of the Ori-| 
ent and the smaller countries of Europe. 
They saw that a war could be brought} 
on by a dozen people whom their in- 
fluence could not reach, and yet that 
war could absolutely shut off their sup- 
plies, not only of clothing but of food/ 
and everything else. 

It aroused a determination in all of 
these countries to make themselves self- 
sustaining. During the last 10 years 
India, China and Brazii have increased 
their output of eotton goods to take care 
of home requirements; and these were 
as a matter of fact our greatest cus- 
tomers. 

In 1913 Japan had 15,515 power looms. 
By 1924 it had jumped to 64,460, a 
growth of more than 300 per cent. 

Japan is now the third largest con- 
sumer of raw cotton. This is largely 
because she has the sense to see that 
the market for high-count cotton voiles 
as an adjunct to ladies’ mayonnaise 
dressing was not an ailuring financial | 
proposition; and her production is mostly 
coarse yarns and heavy “piece goods, | 
with the result that her spindles have! 
worked 22 hours a day. 

Export of cotton piece goods and 
coarse yarns has kept pace with the 
rapid growth of machinery in Japan. 
Between 1913 and the peak of 1918 there 
was a percentage of growth of 185 per| 
cent in quantity shipped, at a gain of | 
over 500 per cent in value. 

Japan today exports large quantities 
of cotton yarn. Not only that, but quick | 
to see her opportunities with China, In- | 
dia, and the Dutch East Indies, she has 
started a production on a large scale 
within these countries. 

Japan is close to these markets, and 
makes an intelligent effort to ascertain 
their needs. This has enabled her to 
make quick shipment of the kind of 
goods required and at a large saving in 
freight. | 

While there have been a number of | 
factories built in India. Persia, and) 
China yet the people who were worst! 
hit by the World War have placed looms | 
in their own countries in the event of | 
war. This is particularly true of China 
and India. 

For many years China was one of the | 
best foreign markets for piece goods of | 
the United States, and nine-tenths of the 
total exports from this country to China 
consisted of cotton goods. Now less than | 
5 per cent of our exports to that coun- | 
try are of that character. 

England’s control of India made her 
one of the chief customers of Englisz 
cotton piece goods. During the war In- 
dia was practically shut off from this 
source of supply; and the Gandhi move- 
ment, which has put new life into east- 
ern India, and into cotton manufactu:- 
ing as the principal industry of that | 
country, threw the manufacture of cotton | 
textiles back into the home. | 

The importance of this industry to 
India may be measured by the fact that 
Gandhi's political and economic move- 
ment adopted for its symbol the spinning 
wheel and the hand loom. India uses 
for her mills the cotton she grows, and 
is putting up a tariff wall against im-| 
ports. 

East Reviving Products 


Unsurpassed in Industry 

This determination to be independent 
of war conditions over which they have 
no control has revived the great age- 
long traditions of those countries and is 
proucing cotton cloths such as _ have} 
never been surpassed. The erection of a 
tariff wall seems likely to produce the 
result that within another 10 years Ja- 
pan, China, and India will produce all 
the cotton yarns and coarse cotton cloths | 
for the hundreds of millions of souls in 
China, India, Dutch East Indies, Japan, | 
and the surrounding islands, as well as 


Pan American Conference | 
On Customs Announced | 


[Continued from Page 1,.] 

tional Law to continue its work in the 
field of codification of international law 
and to send any projects fomulated by 
the institute to the Governing Board 
of the Pan American Union, 

The governing board fixed 
1930, as the date on which the Inter- | 
American Conference on Agriculture. | 
Forestry and Animal Industry, provided 
for by the Sixth International Confer- | 
ence of American States shall convene | 
at Washington. At the same time the | 
board tentatively approved the program | 


May 12, 


of the conference and decided that | does not care. He gets his money from|urged by a Philippine delegation which after the tariff interests of the Islands, | two Senators, 


definitive consideration should be given | 
to the program at the meeting in No- 
~ember, & fy 


Nie 
ae 


missioner of Labor Statis-| 


}in 1924, and it is believed that that coun- 


| factures, while we exported $133,310,000 


‘of imports would have sounded to the 


| how 


|SO as to have excluded these imports than 


|changed their tactics in this regard. 





|a large part of the requirements of the 
| Philippine Islands. | 
| In other words, let us say bluntly and 
|plainly, even though some people will not | 
i like it, that the great World War, which 
was inaugurated for the purpose of com-| 
|mercial expansion for two of the prin-| 
;cipal contending parties and which we} 
went into because we thought it was a 
war to end war, really will eventually 
result in the end of commercial expan-| 
sion. 

The untold millions of the Orient, 
| Which was our chief source of exports 
\of cotton stuffs, have determined way 
‘down in their hearts to develop meth- 
ods by which they are self-sufficient, and 
to render future imports unnecessary. 

Latin American countries are following 
the same lead, though not with the same 
enthusiasm. 

Peruvian mills are increasing their 
output along several lines. Fairly good 
qualities of khakis, drills, and percales 
made in these mills are placed in retail 
stores at prices 20 per cent below those 
|of imported articles. 
| Colombia, which was our largest! 
| customer in South America, now supplies | 
60 per cent of the total consumption. of | 
the country from home plants. Vene- 
zuela has erected six cotton mills, 

Even Guatemala has constructed a mill | 
of 5,000 spindles and 150 looms to pro- 
duce shirtirgs, sheetin gs, and other 
coarse cloths for domestic use. Mexico} 
had 802,000 spindles and 28,400 looms 


try will soon be ind+pendent of outside 
sources of supply. 

One astonishing fact, however, 
mains, with all of, our overproduction 
our own imports of.cotton manufactures 
remain more than 50 per cent of our ex- 
ports. In other words, in 1927 we im-| 
ported $66,197,000 worth of cotton manu- 


re- | 
| 


' 


| 
worth. | 
Think how nice that $66,197,000 worth 


mills, especially the mills of the North 
which have run from 40 to 60 per cent 
of capacity for the past five years, and 
much better it would have been 
to improve the quality of their goods 


to have kept on making unsalable goods 
on two-thirds time. 


War Debased Quality 
Of American Products 


Perhaps the real answer to this heavy 
importation in the face of home over- 
production is the question of quality. 
During the war and for several years! 
afterwards our home manufacture of cot- 
ton goods was of a character that would | 
not hold its own weight. Our very best 
brands of thread, which had built up a 
reputation on trade marks.a generation 
ald, would scarcely hold the weight of a 
needle, 

As prices went up and quality went! 
down, people became disgusted and re- 
fused to buy the trash that was thrown 
on the market. A few of the mills have 


Another element in this overproduc- 
tion lies in the fact that ‘about the only 
real intelligence that has been applied 
to the industry had to do with the ma- 
chinery in the industry. Machines have 
been developed and perfected to a point 
way beyond the requirements. Perhaps 
in no other industry in the world has so 
much ability been applied to the develop- 
ment of machinery. 

Not only has the automatic character 
of machines been carried to the utmost 
limit bat the productive capacity has 
been developed far beyond the needs. In 
1913 we had warpers that could warp 
350 yards per minute. In 1929 we have 
warpers that can warp 750 yards per 
minute. In 1913 we had looms that could 
produce 120 picks per minute. Now we 
have looms that can produce 220 picks 
per minute. . 

These two pieces of complementary 
machinery to the manufacture of cloth 
have been doubled in their capacity to 
produce, the loom being the principal 
item in fast production. While it is true 
that we have a great many mills both 
North and South which are 25 and 30 
years behind this stage of perfection, yet 
this possibility exists and is actually in 
operation in the more up-to-date mills. 

And this super-machinery results in 
the annual obsoletion of more and more 
plants, and results in the tendency te 
more and more mass production by the 
very reason of the expense of this super-- 
machinery. 

Automatic features are likewise being 
added to this super-machinery, so that 
now, instead of a weaver operating 30 or 
36 looms, as Was true only a few years 





roduction 


Movement in Orient 


To Supply Home Need 


Debased Quality of Output Ac- 
counts for Some .Loss of 


Attorney General 
Reviews Relations 


With Mr. DeGroot 


Letter Sent to President As- 


serts Office of Prosecutor 
Was Conducted “Un- 
satisfactorily.” 


AvutHorizep STATEMENTS ONLY 
WITHOUT COMMENT BY 


PUBLISHED 


Opening Proceedings of Commission 


| 


Summaries of the proceedings of the }M. Veverka’s departure had left vacant. 
Preparatory Commission on Disarma-|M. Loudon expressed the: opinion that 


ment, at Geneva, which the United 
States is officially attending, have been 


| 


received at the Department of State as!draft convention. 


it did not yet seem advisable to pro- | 


eeed to a second reading of the 1927 
He considered that 


| ufacture of course the difference betw 


Trade, Says Mr. Stewart. 


;ommendation of the Attorney General, 
een | William D. Mitchell, has ordered the re- 
the cost of manufacture and the price / moval, effective immediately, of William 


President Hoover, acting upon the rec- | 


prepared and published by the League |before laying down the principles of lim- 
of Nations. litation and reduction of armaments it 
| A summary of the first day’s session,; would be well to reach agreement on 
| with an address by Jonkheer Loudon, | certain questions still pending. . 
ichairman of the Commission, made to| The President recalled that public 


tin t 


| for is his commission—and some more 
of the capital of the plant passes into his 


} absolutely regardless of changes in cost 


| sold in 1920 for $0.198 and in 1928 for 


secured flows from the capital invested 
he factory into the pockets of the 
commission man. 

Thus we find scores of mills through- 
out the South, and probably just as true 
in the: North, owned by the commission 
men. ‘They place their orders for cer- 
tain products. The mill produces these 
products at a cost absolutely unknown 
to the manufacturer and they are turned 
over to the commission man who sells 
them at a price which is not particularly 
important to him, since all he is working 


| 


bank account. 
Price changes ‘since 1920 have been 


of production. Cotton yard, carded, 
40/1s, in 1920 sold for $1.371 per pound. 
In 1928 it sold for $0.499. Print cloths, 
3814 inches, 64x60, per yard, sold.in 1920 | 
for $0.181 and in 1928 for $0.077. Per- 
cale, 38% inches, 64x60, gray, per yard, 
$0.136. Drillings, brown, 29 inches, per 
yard, sold in 1920 for $0.291 and in 1928 
for $0.126. Sheeting, brown, 4/4, per 
vard, sold in 1920 for $0.218 and in 1928 
for $0.122. Muslin. bleached, 4/4, per 





| yard, sold for $0.344 in 1920 and $0.i166 


in 1928. Sheeting, bleached, 10/4, sold 
for $0.726 per yard in 1920 and $0.410 
in 1928. Ticking, 32 inches, sold for 
$0.536 per yard in 1920 and $0.233 


lin 1928. 


I hestitate.to discuss this sales ma- 
chinery before an audience whose Puri- 
tani¢ ancestors believed that in Godli- 
ness there was great gain, and that the 
test of the Godliness was the amount of 
the gain. 


Changes in Practices 


A. DeGroot as United States attorney for 
the Eastern District of New York. 

The full text of the President’s order 
was published in the issue of May 2. 
The full text of Attorney General Mitch- 
ell’s letter to the President, made public 
by the White House, follows: 

Sir: I recommend that an order be 
made removing William A. DeGroot from 


| the office of United States attorney for | 


the Eastern District of New York. 

On January 28, 1929, the Assistant 
Attorney General in charge of adminis- 
tration, at the direction of Attorney Gen- 
eral Sargent, orally requested DeGroot’s 
resignation. He then declined to submit 
it. On April 3, 1929, I wrote Mr. De- 
Groot, asking for his resignation, but 
he did not acknowledge the letter. On 
April 24, 1929, I renewed my request for 
his resignation. I am in receipt of a 
telegram from him dated April 29th, de- 
clining to submit his resignation. He has 
announced publicly that he will not re- 
sign. 


Relations Reviewed. 
Attached heretovis a copy of a state- 


;ment to the press issued by me under} 


date of April 30th, which reviews in a 
;general way the relations between the 
Department and Mr. DeGroot during and | 
since the year 1927. Every official in| 
this Department who has had contact | 
with Mr. DeGroot’s office agrees that con- 
ditions in that office are unsatisfactory, 
that the personnel should be reorganized, 
| that Mr. DeGroot is incompetent, and an 
|effective administration of that office can 
| only be obtained by his removal. 

Under date of February 2, 1929, the 
Assistant Attorney General in charge of | 
the Court of Claims division reported 
| that Mr. DeGroot’s office was slow, dila- 


the Socialist Labor International, which 


opinion attached more and more impor- 


| urged disarmament, follows in full text:itance to the question of disarmament; 


| The sixth session of the Preparatory|he had received numerous letters from 
| Commission for the Disarmament Con-|labor organizations emphasizing the ne- 


|ference opened at Geneva with 
| Loudon (Netherlands) in the chair. 

The President welcomed the new mem- 
'bers of the Commission, Persia, Spain 
'and Venezuela. He asked M. Cobian 
|(Spain), the first vice president of the 
| Commission, to resume his office w 


— | 


Spi 


nal Meningitis 
Is More Prevalent 


Cases of Scarlet Fever and! 
Typhoid Increase Over 
Last Year. 


Increases in the prevaience of spinal 


fever were reported to the Public Health | 
Service for the week ended April 13 as 
compared with the corresponding week 


| 


hich | ical Warfare; 


; men p th ‘ 
| | Delegation concerning publicity in re- 
‘gard to information on armaments, 


M.'cessity of finishing the work as soon as 
|Pe 


ssible. : 
He accordingly proposed that at this 


| session the Commission should study cer- 


tain points pending since the first read- 


ing of the 1927 draft, namely, (1) Chem- | 


(2) Limitation of Air’ Ma- 
terial; (3) Articles H, end paragraph, E 
and I (limitation of naval and air ef- 
fectives); (4) Dergations; (5) Procedure 
with regard to complaints and revision; 
(6) Organization; (7) Article A (Limi- 
tation of Effectives); (8) Land Arma- 


‘ments, Material; (9) Naval Armaments | 
| Ratificati (10) Budget Expenditure; (11) | 
Ra 


ation; Entry into Force, Denuncia- 
tio To this agenda will be added the 
scheme submitted by the U. S. S. R. 


tific 
n. 


| Delegation on the reduction of arma- 


ts and the proposal of the German 


meningitis, typhoid fever, and scarlet | Notes Received 
‘From Two Governments 


The President added thes he had re- 


of 1928. |ceived two notes, one from the German 
Reports from 45 States showed 333; Government, the other from the Chinese 
cases of spinal meningitis for the 1929| Government, which will be discussed 
week as compared with 119 for the week! during the examination of the questions 
of 1928; the same number of States re-/| on the agenda. 
ported 220 and 176 cases of typhoid; The President then read a letter from | 
fever and 5,083 and 4,446 cases of scar-|the chairman of the International League 
let fever, respectively, for the two. year§.|of Aviators emphasising the dangers of 
The full text of the weekly review fol-'future air warfares, and offering to sub- | 
lows: |mit suggestions with a view to the es- 
The 98 cities reporting cases used in| tablishment of an organization for the 
the following table are situated: in all|Ptevention and abolition of air warfare. 


Are PRESENTED. HEREIN, Berna 
THe UniTep States Daity 


—— 


(Qualification Statute 


On Disarmament Reviewed by League Enacted Century Ago 
Department of State Issues Summary of Activities With Cited in Mellon Case 


Speech Delivered by Chairman Loudon. 


Draft of Report Based Upon 
Requirements of Ancient 
Law Is Prepared by 
Senator Norris. 


| 
| 
| 


Whether Anarew W. Mellon is dis- 
| qualified for the office of Secretary of the 
Treasury, by reason of his admitted 
|holdings of stocks in business corpora- 
| tions, was again debated at length, May 
| 2, at an executive meeting of the Senate 
|Committee on the Judiciary. Senator 
| Norris (Rep.), of Nebraska, Chairman, 
| announced that no action had been taken, 
and that another meeting will be held, 
| May 3. 

No Motion Pending. 

There is, at present, no motion pendin 
| before the Committee, it was state 
| Meetings held daily in the past week, it 
|was explained, have taken up largely 
with a discussion of legal points raised 
|by the McKellar resolution (S. Res. 2), 
| which directed the investigation. 
| Senator Norris has presented a tenta- 
tive draft of a report predicated on the 
presumption of a finding that Mr. Mel- 
lon is disqualified for office as Secretary 
|of the Treasury, under the terms of a 
| statute enacted nearly a hundred years 
ago which prohibits. the Secretary of 
the Treasury from being interested di- 
rectly or indirectly in trade or commerce, . 
Construction of Status. 
| The question to be decided, Senator 
| Nevris has said, is whether the owner- 
| ship of stock in business corporations is 
to be construed as interest in trade or 
commerce, by the owner thereof. j 

Senator Steiwer (Rep.), of Oregon, it 
was stated, has suggested to the Com- 
mittee that a request be made to the 
Senate for more specific instructions to 
the Committee. No decision has been 


| reached on that suggestion. 


Error Made in Reporting 
Hearing of Mr. Mellon 


|parts of the country and have an esti-| Lord Cushendun pointed out in this | 


might perhaps be 


Said to be Imminent 

With this admitted all-around overpro- 
duction the textile industry must realize 
that it is rapidly facing the same changes 
in methods that other industries are 
facing. The cement industry is throwing | 


tory, and frequently pays no attention 
to departmental communications. 


On the same date the Assistant At- 
torney General in charge of land and 
Indian affairs and the Pardon Attor- 
iney both reported that the transaction 
away the cotton bag for the paper bag,/| f° Government business by Mr. 
just as the milk industry is throwing | Groot’s office had been unsatisfactory. 
away the glass bottle for the paper boi-| Under date of February 4, 1929, the 
tle. Automobile tire “manufacturers are | Assistant Attorney General in charge of 
not going to use cotton fibre very long | prohibition reported that Mr. DeGrooi’s 
when jute and flax prove themselves to | office was in a state of disorganization 
be better and cheaper. Flax can_be| and has been for a long time, and under 
raised for six cents a pound, and raised | date of February 11, 1929, in reporting 
at a profit. This means that linen will| to the Attorney General in the case of 
svbon be made cheaper than cotton; and|a rum ship seizure which was handled 
your tablecloth, your bedspread, much of | through Mr. DeGroot’s office, reported: 
your drapery, your automobile tire busi- | “Here is one of the most aggravating 
ness, is gone. {instances of incompetency and non-co- 

How is it affecting labor? In 1913] operation” on the part of Mr. DeGroot’s 
the female weavers in Massachusetts | office. 
were getting $0.166 an hour, in New 
Hampshire, $0.18; in Rhode Island,! The Prohibition Commissioner for Mr. 
$0.173; in Alabama, — $0.128. Wages | DeGroot’s district advises that his ex- 
went up until the peak was reached in| perience with the United States Attor- 
1920, when Massachusetts paid female} ney’s office in Brooklyn had been un- 
weavers $0.548 an hour, New Hampshire, | satisfactory, that he was getting prac- 
$0.575; Rhode Island, $0.538; Alabama, | tically no cooperation from that office, 
$0.378. The percentage of change fromjand is unable to get prosecutions in 


Lack of Cooperation: 


De- | 





mated aggregate population of more than! connection that it ; 
31,565,000. The estimated population of | necessary to make reservations concern- 
the 91 cities reporting deaths is more|ing the submission of communications 
than 29,995,000. Weeks ended April 13,| from private persons. ; 
1929, and April 14, 1928: On the invitation of the president the 
Cases reported. 
iphtheria: 
46 States 
| 98 cities 
| Measles: 
44 States 
| 98 cities ai 
| Meningococcus meningitis: 
45 States : 


1929. 


1,583 | submitted. Count Benrstorff stated that 
869 like other members he might have reser- 

sp | vations to submit in regard to the speech 

18,702 ¢ es he ast 1: 

7an¢ , Of the president and the agenda, 

‘we! The full text of a speech of M. Loudon 
119 

79 Socialist Labor International follows: 

“I think you warmly for the steps you 


98 cities .. 
| Poliomyelitis: 
| 46 States 
| Scarlet fever: 
| 46 States 
98 cities 
Smallpox: 
46 States 
98 cities 
Typhoid fever: 
46 States 
98 cities scan asses 
Deaths reported. 
Influenza and pneumonia: 
91 cities 
Smallpox: 
91 cities 


25 


' pacity of president. Nothing could please 


have just been said, spoken by one who, 
during the too brief years of our col- 
laboration, has constantly shown him- 
self an ardent, active and the most intel- 
ligent champion of the reduction of arma- 
/ ments. 
“You speak in the name of one of 
1.381 | the greatest labor associations in the 
” | world. This morning, once again, you 
heard me mention the value I attached 
“""! to the increasingly strong and wide- 
spread manifestation of the will of the 





1928. |Commission postponed till tomorrow at | 
| 10 o’clock the discussion of the agenda as | 


in reply to a statement submitted by the | 


have taken to approach me in my ¢a-| 


me better than to hear the words that | 


1913 to 1920 was far Massachusetts 230 
per cent increase. In North Carolina} 
the percentage of change was 287 per | 
cent increase; in South Carolina, 263 per! 
cent increase; in Alabama, 195 per cent | 
increase. Since 1920, however, the} 
wages have been going steadily down. 
They were 26 per cent less in Massachu- | 
setts in 1928 than they were in 1920; 
they were 32 per cent iess in Georgia, 
41 per cent less in South Carolina, and 
36 per cent less in North Carolina. 
Between 1923 and 1920 the hours of | 
labor decreased in every State, decreas- 
ing as much in Alabama as they did in| 
Massachusetts—11 per cent. But from} 
1920 to 1928 full-time hours of labor 
per week have increased in all States 
except Alabama, where there was a de- 
crease, and in Massachusetts, where 
there was no change. The greatest in-| 
crease was in New Hampshire, where | 
it amounted to 12 per cent. 
Volume of Employment 


‘creased in South 

The volume of employment: has _ in-| 
creased in the Southern States by 5.7| 
per cent over 1926. The total pay roll! 
has increased 10.3 per cent in that pe-| 
riod, whereas in all States the volume} 


2 per cent, while the pay roll remained 


cases in which there 
fluence. 


Under date of February 1, 1929, the 
Assistant Attorney General in charge of 
Administration reported, respecting Mr. 
DeGroot’s office: “This office has given 
the Department more concern in the 
last few years than any other in the 
country.” 

This Department has been struggling 
for two years to improve conditions in 
DeGroot’s office, without much success. 


is political in- 


| His removal was recommended by the | 


Assistant Attorney General in charge of 
Administration on February 1, last. 


On January 25, 1929, the Assistant | 


Attorney General in charge of the 
Criminal Division reported adversely 


with details on the administration of Mr. 


DeGroot’s office, and recommended his | 


removal. 
There have been repeated charges of 


irregularities on the part of members of 
DeGroot’s staff. He has never shown 


}any desire or disposition to investigate 


or take action in such cases. Since 
March 31, 1927, there have been seven 
instances of forced resignations or re- 
movals brought about by this Depart- 
ment among members of Mr. DeGroot’s 
staff for gross irregularities. 

There seems to be no difference of 


| ago, plants are built now in banks of 90, 
|} 100, 110, and I have been informed of 
|one mill where a weaver is expected to 


stationary., 
One statistical fact that perhaps needs 


of employment has decreased practically | 


solete the seamless-hose factories almost 


look after 118 looms, 

A word about mass production. It has 
its place in industries in which the prod- 
uct is more or less standardized with 
a market more of less stabilized. In 
the textiles, however, there is no fixity, 
and the mass production plant is not 
only unwieldy but absolutely worthless 
when it comes to a radical change in 
demand which must be met quickly if it 
is to be met at all. 

The full-fashioned hose rendered ob- 


overnight, and the man engaged in mass 
production of seamless hose found not 
only that his machinery had to be 
changed but that his whole scheme of 
manufacture Was out of date. Mass pro-| 
duction is practical only when you have | 
a mass sale of produci. 

As an instance of what happened in|! 
the glass industry, the Owens | 


{ 





some explanation is that in 34 fine-goods 
establishments employment increased 3.7 
per cent since 1924, while in 31 coarse- 
goods establishments employment de- 
creased 19.1 per cent during that period. 
The explanation for this is probably that 
the overproduction in heavy goods has 
been doubtless greater during the five 
years named than in the fine goods, | 

The utter lack of organization and} 
sense is further emphasized by the fact | 
that notwithstanding this universal 
agreement among southern manufactur- 
ers on the question of overproduction 
the number of spindles in seven south- 


jern States during the year 1928 increased 


by 331,692. The number of looms inj 
nine southern States increased 12,580, | 
while 6,728 knitting machines were in- 
stalled in eight southern States during 
the past year. 

_ In short, the situation in the textile 


1 


16-arm | 
| bottle manufacturing machine 


opinion among judges, members of the 
bar, or officials or attorneys in the De- 
partment of Justice, as to the existence 
of unsatisfactory conditions in Mr, De- 
Groot’s office and as to the necessity for 


| supplanting him by a competent and re- 


liable man who will thoroughly reorgan- 
ize the office and make immediate and 
extensive changes in the personnel. It 
would be a waste of time to comply with 
Mr. DeGroot’s request for any further 
hearing. 

The conclusions I have expressed are 
supported by a mass of details in the 
files of this Department, with Which I 
have not burened you. 


Higher Salaries Are Asked 
In Department of Justice 


An increasé in the salary of the Solici- | 


tor General to $12,000 a year, of the| 


Assistant to the Attorney General to| 


ndustry is just as bad or worse than it! $11,000, and of the Assistant Attorneys | 


Motion Pictures in Colors 
Are Made by New Process 


A new British three-color motion-pic- 
ture process has been demonstrated to 
that country’s cinematographic trade 
and received with approbation by some 
of its representatives, the American | 
trade commissioner at Paris, George R. | 
Canty, has reported to the Department 
of Commerce. The full text of the De-| 
partment’s statement, issued May 2, fol- | 


| lows: 
_ In the new process the positive film 
| is projected on an ordinary projector 
without any attachment. The colored 
films are made by taking four separate | 
negative impressions on one film. One 
of these is full-sized; the three others 
are each a quarter of the size of the | 
frames. The smaller pictures are taken 
through color screens. | 
In making the positives the full-sized 
pictures are first printed, and then the 
smaller images—enlarged—are  super- | 
imposed, the film being resensitized for 
each printing and stained with the appro- 
priate color. The final image appears 
to suffer from the indefiniteness resultant | 
from four superimposed printings, it is | 
stated, and the color balance is too much 
in favor of red—a preference which, it 
is believed, could be easily remedied. 
The cost of the positive is supposed. to! 





| peoples. 


| peate. 


| arbitration. 
! 


peoples to stimulate the action of gov- 


'ernments with a yiew to real reduction 
jand limitation of armaments. 
“Our task is difficult, our task will} 
|be a long one. It needs the support of 


public opinion, of the active will of the 
Without these, governments, 
hampered by political considerations, 
cannot possibly do all that we feel that 
mankind, crushéd by the bloody and 
devastating conflict ten years ago, re- 
quires of them. 

“Public opinion, you say, wishes for 
In general I myself am_ con- 
vinced that this is the case, but there 
are still too many warlike factors in 
public opinion. What can help us more 
than all is the faith of the younger gen- 


eration in the possibility of settling such | 


international disputes as may arise by 
the pacific means of conciliation and 


moral disarmament, 
the treaties, 
others, depends in a 


“On this, 
ported by 
pacts and 


sup- 
nonaggression 
large 


'measure the success of our efforts. I 


itle Registered U. 
Established March 4, 1926. 


Che Anited State 


As the result of a transposition of 
lines in the report of The United States 
Daily of the issue of May 2 of the in- 
| vestigation of the Senate Committee on 
Judiciary as to the status of Secretary 
Mellon, the text of the deposition given 
by Mr. Mellon in New York July 2, 1928, 
regarding contracts involving the Alumi- 
num Company of America, was not 
clear. That portion of the text should 
have read as follows: 

Q. Did you not know there was an 
agreement whereby a good many shares 
of stock were to be issued by the new 
company to Davis at $5 a share? A. No. 

Q. In plaintiff’s Exhibit 239 or a copy 
of it, which is entitled, “Agreement of 
merger and consolidation,” which is dated 
'July 9, 1925, between the Aluminum 
{Company of America and the Canadian 
| Manufacturing and Development Com- 
|pany. A. The which? 
| Q. The Canadian Manufacturing and 
| Development Company, which was the 
|new company organized, and which was 
{signed by the Aluminum Company of 
| America by Arthur V. Davis, president, 
and by G. G. Allen, president of the 
|Canadian Development Company of 
| America and by all the directors of the 
|Canadian Development Company, being 
| Allen, Perkins & Ingersoll, There is this 
| provision on page 9: 

“There shall also be issued .upon such 
merger and consolidation 147,262 addi- 
| tional shares of the common stock of the 
Merged Company, which stock shall be 
| sold by the Merged Company at $5 per 
|share to such person or persons (includ- 


ing the president of the Merged Com- 
pany) and in such amounts to each as 
the president of the Merged Company ’ 
shall determine, whether or not such per- 
sons shall be stockholders in the Alumi- 
num Company or in the Development 
|Company or in the Merged Company.” 


| believe that associations like the one 
you represent can do an enormous 
amount in this direction. Therefore, 
continue to stimulate the action of gov- 
ernments and allow me to tell you that 
the Preparatory Commission will very 
rightly consider you, your incessant la- 
bor, and your influence as its powerful 
auxiliaries.” 
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Decline in Mortality Rate 
Is Recorded by 63 Cities | 


| The mortality rate in 6% cities for the 
week ending on April 27 was 13.1 
}against 14.7 for the corresponding week 
jof last year, acording to the weekly 
health index issued by the Department of 
Comerce on May 1. The full text of the 
general summary follows: 

Telegraphic returns from 63 cities 
with a total population of 29,000,000 for 
| the week ending April 27, indicate a mor- 
{tality rate of 13.1 as against 14.7 for 
the corresponding week of last year. The 
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cannot‘ 
be used in the manufacture of small | 
orders. It cost more to start the ma-| 
chine than the whole order is worth, 
Along certain lines even hand blowing | 
holds its own against all tvpes of hot-} 
tle-blowing machinery, as it is cheaper | 
to fill a small order for glass-stoppered | 
perfume bottles by hand than it is to put | 
them on any kind of a machine. 


Method of Selling | 


Said to be Defeétive 

Another situation in the textile indus- | 
try which simply dazes intelligent men} 
is the method of selling. It has _ been| 
dragged down through the generations, | 


‘in fact was imported with the industry |; 


by the colonies, and that is the agent or) 
commission system, | 

Goods are Manufaceured and turned | 
oved to a commission man for sale, and 
he gets a commission ow that sale 
whether he sells it at a pice below the 
cost of production or not. Very few 
manufacturers know what their cost of | 
produetion is, and the commissien man| 


the sale. In other words, his object | 
is sales, not profits to the manufacturer, 
and when he sells below the cost of man- 


is in the bituminous coal industry, and General to $10,000, was proposed by Rep- 
the problem is in the hands of men resentative Dyer (Rep.), of St. Louis, 
no more competent to solve it. In the Mo., in a bill (H. R. 2406), which has 
South the textile mills are hopelessly just been introduced into the House. 
whose only interest is in sales and not Mr. Dyer is a member of the House 
entangled with the commission men, Committee on the Judiciary, to which 
in profits. the bill has been referred. The present 
In the North a percentage of the mills salary rate for the Solicitor General. it 
are held in trust by banks under the was stated orally May 2 at the De 
terms of trusteeships outlined by the partment of Justice, is about $9,000 or 
grandfathers of the present alleged man- | $10,000. according to the grade ‘of the 
agers or owners, who find themselves as particular incumbent; and for the As- 
helpless in the hands of their trustees sistant to the Attorney General and the 
as the southern mill is in the hands of | Assistant Attorneys General it is a max- 
the commission men, with the result jmum of $9,000. 
that they wee ” play golf, where they : 
ave some little freedom of action, than . stent 
0 waste their time in their offices where | Roxas, Speaker of the Philippine House 
of Representatives, and Sergio Osmena, 
President pro-tempore of the Senate. 
Following the conference, Secretary 
| Good stated orally that they had no one 
to suggest, he said, but were 
rNOPr | that the 


as possible, 


t 
they have none, 


Early Appointment Asked 
Of Philippine Gove 


An early appointment of the new gov- 
ernor general of the Philippines was he said, that they were here to look 
called uvon the Secretary of War,/in view of the tariff bill nending before 
James W. Good, May 2, Congress. 


The delegation consisted of Manuel ‘ested in sugar and vegetable oils. 


anxious | 
appointment be made as soon | 


: . ® | £ 
They ave particularly inter- | population, 


|tality rate (158) appears for Camden, 
|N. J., and the lowest for Canton, Ohto, 
Duluth, Minn., Lowell, Mass., and San 
| Diego, Calif., which reported no infant 
| mortality. | 
| The annual rate for 63 cities is 15.6 
for the 17 weeks of 1929, as against a 
rate of 14.2 for the corresponding weeks 
of 1928. 


| 


| 





Representation Proposed | 


For District of Columbia | 


Submission to the States of a proposed | 


Constitutional amendment to give Citi- 
}zens resident in the District of Colum- 
| bia national representation is asked of 
Congress b Representative Dyer (Rep), 
; of St. Louis, Mo., in a resolution (H, J. 
Res. 64) just introduced in the House. 
After passage of the measure, the 
State legislatures would receive the pro- 
| posal for ratification. Congress, under 


whether the District were to have one or 
The number of Repre- 
|resentatives would be in proportion to 
The resolution was referred 
to the Committee on the Judiciary, 


{ 


' 


The delegation told Secretary Good,|the terms of the proposal, would decide | 


or comment of any kind. 
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Enlarged Programs | 
Of Health Work in | 


Improved Medical Facilities 
And Additional Time for | 
Recreation Favored by | 


Mr. Hyde. | 


Full time employment by health work- | 
ers in rural communities was recom- 
mended by the Secretary of Agriculture, 
 sthur M. Hyde, in a radio address on| 
-ne “Country Child” over the system of | 


vhe National Broadcasting Company. The | 


full text of Secretary Hyde’s address fol- 
lows: 

The ideals set forth in the President’s 
proclamation of Child Health Day chal- 
lenge every American. Our country’s 
future depends upon and is in the keep- 
ing of the coming generation. Every 
child sound in body, mind and spirit— 
surely this is a lofty national goal. 

Country children get tremendous health 
benefits just because they are country 
children. Environment inmost cities 
must to some extent be overcome by par- 
ents. In the country, environment is to 
a large extent working with the parent. 

Army Statistics Cited. 

Army draft statistics did not over- 
throw the general tradition that country 
life is healthful. Investigations of coun- 
try school children, it is true, show the 
presence of minor physical defects, espe- 
cially of the eyes, throat, nose and teeth. 
But these are entirely preventable by 
good medical care, and do not throw any 
doubt upon the fundamentally healthful 
quality of the country child’s environ- 
ment. The fact is that a life in sunshine, 





WitTHouT COMMENT BY THE UNITED StaTes DaiLty 





Substitute Plan for Surplus Control 
Of Farm Products Offered in Senate 


Rural Areas Ur ged Senator Wagner Favors Concentration of Stabilizing 


Operations in Single Corporation. 





[Continued from Page 1.] 


shows that the great inequality towards 
agriculture fell on the producers of 
staples in the upper Mississippi Valley. 


eastern sections of the United States 
were able to boost their prices suffi-- 
ciently to actually get an advantage 
over the prewar period. 

“I am not complaining about the atti- 
tude of President Hoover as some Sen- 
ators do. He has not been a disappoint- 
ment to me. I expect great things from 
him, especially in law enforcement, dis- 
armanent, efficient reorganization of 


Government departments, and I am go-! 


ing to support him. His attitude on the 
farm question is not what I wish it was. 


Promises Support 


|To President Hoover 


“We are told by the same members 
of Congress: 

“(1) That the condition of the farmer 
is intolerable; 


“(2) That the equalization fee to 
make the tariff effective was wrong be- 
cause it placed a small tax on the 
farmer’s product; 

“(3) That the debenture to give the 
farmer one-half the benefit of the tariff 
is wrong because it diverts money from 
the Treasury even if that money comes 
from duties collected on agricultural 
imports; 

“(4) That the present farm bill does 
not promise equality, nor substantial in- 
crease in the price of farm products; 


“(5) That, ‘if this does not do it noth- | 


in fresh air, in zones of quiet, in plenty | ing will.’ 


of space, in contact with Nature, simply 
cannot be matched for basic health. 


> 


“The Senate bill has the debenture 
plan as an optional feature. Aside from 


All this the country child has as his| that it is very much like the bill that 


birthright. 


He lives, too, in a healthful | passed the House. 
family system based on work for all| Farm Board with $500,000,000 to be | 


It provides for a 


members of the home group; the farm | used by the Board, mainly as loans to 
provides grades of work adapted to the | farmers. Some part of it may be used 
tender years of children. Farm boys and|in stimulating the market, but I have 
girls are educated not only in the school,|never known anyone to stimulate the 


but in actual apprenticeship of 


life.| Board of Trade without paying the 


Their apprenticeship is under the direct | penalty. 
homely tutelage of the father or mother. | 


Such intimate family contacts in ap- 
proaching the problems of life are of in- 
estimable value. If balanced by recrea- 
tion, work makes for poise, for common 
sense, for a sound mind and spirit as 
well as for a sound body. 

From the abundance of wholesome food 
on the farm, the parents’ job is to choose 
a balanced diet for their children. Proper 
clothing and shelter are also necessary 
to physical wellbeing. Your Federal and 
State scientists and extension workers 
stand ready to advise. The scientists 
search out the principles of diet, cloth- 
ing and hygiene. Extension workers 
bring these facts to the home. In my 
judgment one of the finest new branches 
of home demonstration work is instruc- 
tion in child care and training inaugu- 
rated in recent. years by some of the 
States. Health is one of the four foun- 
dation stones of the 4-H Club system. 
More than 100,000 boys and girls last 
year embarked on the 4-H Club health 
project, and every one of the 664,000 4-H 
Club members received instruction. 

Importance of Mental Health. 

Mental health is fully as important as 
physical health. Its foundations are 
laid in the childhood years. Numerous 
agencies are finding the facts of mental 


health and teaching the principles of | 
child psychology to rural as well as city | 


parents. + 

People of the open country are striving 
to give children healthful homes_and 
training. More is needed however. Prob- 
ably the point in the Child’s Bill of 
Rights most often and most flagrantly 
violated so far as country children are 
concerned, is that of prompt and effici- 
ent medical attention and inspection. 


Two things must be done to secure} 


this right to rural children. One is to 
provide full-time health workers in rural 
counties. On January 1, 1929, but 414 
of the 2,900 farming counties in the 
United States had such health officers. 
The second item is the establishment of 
rural medical centers—hospitals, clinics, 
and outpatient departments. This will 
do more than anything else to replenish 
the thinning ranks of country doctors. 
Rural hospitals and clinics will give the 
young medical graduate the tools of his 
profession — bacteriological laboratories, 
Xray equipment et cetera—without 
which he is lost and for lack of which he 
is forced from the country post even 
though he desires to take it. Farm or- 
ganizations have spoken out straight- 
forwardly on these points and I need 
discuss them no further. 
Chance for Recreation. 
Finally, we need on this Child Health 


. Day to meet the President’s challenge to 


give each country child, along with each 
city child, a chance for real play in the 
right amount, of the right kind, and in 
the right place. 

We have the right place, the open 
country. People still find their most 
profound enjoyment out-of-doors. What 
we will be wise to do is to identify our 
countryside with pleasure, in the minds 
of our people. We need the feel of the 


homeland, of identity of our whole life} 


with our own soil. The idea that the 
city with its community recreation cen- 


ters, parks, forest plats, picnic grounds, | 


and athletic fields is the best place for 
play is an error. 

Here, then, are the chief challenges of 
this Child Health Day to the country- 
man: That he makes his own home 


healthful, that he help his community | 


make provision for health supervision, 
for medical centers to meet the exisgen- 
cies of accident and disease, for play 


| 








places to give full vent to the spirit and | 


socialability of the growing child. 


Titles to Land to Be Bought 
By Government Approved 


Titles to land valued at $635,000, which | 


the Government is prepared to purchase. 
have been approved by the Department of 
Justice within the week it was announced 
May 2. The tracts to be purchased, as 
listed by the Department, are: 

Arkansas: Certain lands in El Dorado 
conveyed to the United States for Fed- 
eral building site, in exchange for part 
of the present Federal] building site and 
$35,000. 

Georgia: Tract of land in the Ciiy of 
Savannah, to be acquired as a site for 
a new Federal building, $275,000. 

Michigan: Certain land in Macomb 
county for right of way for railroad 
leading to Selfridge Field, $1,654. 

New York: A tract of land in Borough 
of Manhattan, City and County of New 
York, for Federal building site, $320,000. 

Tennessee: 205 acres in 
County, $820. 


“We are encouraged to believe that 
the stabilization corporation provided 
for will greatly enhance the value of our 
farm products. The Canadian Wheat 
Pool is often referred to as indicating 
what might be done, but the president 


|of the pool was before our Committee 


and testified that while they were very 
successful and had 52 per cent of the 
farmers in the northwestern Provinces 
in their association, they had returned a 
cent and a half a bushel to their mem- 
bers last year, and two cents the previous 
year. His statement was frank and he 
admitted that the wheat growers who 
were not members of the pool were aiso 
getting benefits and that maybe the 
American wheat grower who sell in the 
same Liverpool market had already re- 
ceived the benefits of such stabilization. 


Freight Rates Caused 
Losses in South Dakota 


“The agricultural deflation, among 
other things, brought on hundreds of 
bank failures in my State. The loss to 


| depositors was nearly $50,000,000, but 
the increased freight rate forced on our | 


State since the enactment of the Adam- 
son law has taken more than twice that 
much from the pockets of our people, 
according to official information from our 
State Railway Commission. 

“Even if the South Dakota farmer’s 
dollar has been defiated only 20 per 
cent, the loss for the years 1921 to 1926, 
inclusive, would be $239,400,000 on crops 
alone, not counting livestock. I think 
this is a reasonable estimate since the 
Industrial Conference Board report, 
which is very conservative, shows the 
South Dakota’s farmer current income 
reduced more than 70 per cent for the 
three of the years included. 


“We are told that this is going to be 
a perfect Government Board. Well, we 
never had one before. I believe that the 
larger percentage of the farmers’ trouble 
is due to the interference with the eco- 
nomic law by the Government. It was a 
Government Board that caused the de- 
bacle in the wool prices. It went from 
72 to 15 cents in one day. 

“It was a Government Board, the Fed- 
eral Reserve Board, that put on the in- 
flation that in turn brought trouble to 
the Northwest. And, again, it was the 
same Board that brought on the unneces- 
sary violent deflation. It is the Gov- 
ernment that is responsible for our in- 
creased freight rates. If I were certain 
that this new Government Board would 
not add to the trouble of the farmer I 
would vote for it cheerfully.” 


Debenture Plan Supported 


| By Senator Connally 


“To strike from the bill the debenture 
plan will leave the farmer without any 
guarantee whatever that he will get the 
relief which he has been promised and 
which he has every reasonable right to 
expect, it was declared by Senator Con- 
nally (Dem.), of Texas, in his first speech 
on the floor of the Senate. 


*T shall support the bill regardless of 
the fate of the amendment,” he promised. 

“It is claimed by the Secretary of the 
Treasury, Mr. Mellon, that the payment 
of a bounty, even in the form of export 
debenture is unsound. I answer that the 
whole protective tariff system is based 
upon the bounty plan. 

“All protection is a form of bounty. 
The debenture is merely giving to the 
farmer a small portion of the bounty 
which he has been condemned to pay 
throughout the entire history of the 


| protective tariff system. 





“The plan, if put into operation, will 
immediately and automatically raise the 
price of every farm product to which 
it is applicable. It is the most effec- 
tive, the most practical and the soundest 
farm relief measure yet proposed. 

“It is the only plan that can or will 
make the tariff effective on farm prod- 
ucts. Every argument that can be made 
in behalf of a protective tariff for the 


|\Commissioner Appointed 


In General Land Office 


President Hoover on May 2 sent to 
the Senate for confirmation the nomina- 
tion of Charles C. Moore, former Gov- 
ernor of Idaho, to be Commissioner of 
the General Land Office of the Depart- 
ment of the Interior, to succeed William 
Spry, who died recently. 





The President also sent to the Senate ! House. 


the nomination of Colonel James Bar- 
tholemew Gowen, General Staff (Infan- 


Monroe |try), to be brigadier general, Regular 


Army. 


manufacturer can be made for the ex- 


port debentures in behalf of the Ameri- 
;can farmer. 
| At the same time the farmers in the} 


“The President of the United States, 


| however, has seen fit to express publicly 


his opposition to this form of farm relief. 
| vetoing in advance the debenture system. 
| “This of course is all the more re- 
; markable in view of the statement 
‘emanating from the White House on 
‘April 12. At that time a subcommittee 
| of the Committee on Agriculture called 
|on the President and requested his views 
on farm relicf. 

| “The press carried the report that the 
President declined to express his views 
:as to any particular plan, stating that 
| the formation of legislation was the 
function of the Congress and not of the 
President, and that the President did 
jnot intend to interfere with the preroga- 
tive of the Congress. 

“However, when it was seen that there 
| was strong sentiment in the Senate Com- 
mittee in behalf of the debenture plan, 
the President, on April 20, wrote a let- 
,ter to the chairman of the Committee 
, urging defeat of the plan. The Presi- 
dent urges 10 objections. If the argu- 
ments of the President are to be ac- 


given to the farmer. 

“The upshot of the arguments of the 
administration and the Secretary of the 
|Treasury is: That any bill which is 
|Passed by Congress must meet ‘the fol- 
|lowing requirements: 





| “It must not raise the farmers’ price. 
: “It must not cause the Treasury any 
| decrease in receipts. 
| “It must not cost the Treasury any 
| expense. i 

| “Tt must not have a tendency to en- 


,courage the farmer and stimulate his 
| interest, 


| “It must not in any way disturb the 


|high protective privilege iv 
'manufacturers. : pat annie ahcaid sx: 
“In other words, to meet the a roval 
of the Administration and Mr. Teen 
a plan must be found which will not, ben- 
efit the farmer, which will not give him 
|any relief, which will not relieve him 
,of any of the burden under which he 
‘is now staggering. 
l, 7 iy a bill ag hag found, and there- 
|Dy the farmer can be fooled, th - 
‘tary of the Treasury heute 
i tration will be happy 
| 


| Congress 


| Hour by Hour 


|! May 2, 1929, 


1 


to support it.” 








Senate 


bill 


i: Mm: to 2 p. m.—Continued debate 
on farm relief. Senator Heflin discussed 
religious questions. 


|} 2p. m. to 3 p. m—Conti 
lon farm relief. » med Gate 


p. m. to 4 p. m.—Conti 
on farm relief. wtinned dshote 


| 4 p.m. to 5 p. m.—Continued debate on | 


|farm relief. 


5 p. m. to 5:10 p. m.— 
cutive session, p. m.—Held short exe- 


5:10 p. m.—Recessed until noon May 3. 
House 


| 

| The H y i i 

Pn ouse was not in session May 2. 
| Adjourned May 1 to noon, May 3. -s 


1 








Committee Meetings 
| of the 


Senate and House 
May 3, 1929. 








Senate 

Agriculture and Forestry. Hearings 
on S. 108, to suppress unfair and fraudu- 
|lent practices in the marketing of perish- 
able agricultural commodities; S. J. Res. 
25 to provide further relief for farmers 
in flood areas in southeast; and S. J. Res. 
| 13, to provide relief for farmers in storm 
, and flood areas of southeast. 10:30 a. m. 





! Military Affairs. Executive. 10:30 
|a,m, 
Judiciary. Executive. 10:30 a. m. 
House 


No Committee meetings scheduled. 





“Drastic Steps”? Planned 
Against Radio Interference 





| The Federal Radio Commission in a 
|Statement May 2 declared it would take 
|“drastic steps” in its efforts to eliminate 
-interference by broadcasting stations 
‘using improper equipment. 
_ The statement said “the only remedy 
is to eliminate those broadcasters who 
will not operate their stations in con- 
formity with the law and the terms of 
the license which each of them hold.” 
Four stations recently deleted because 
| of persistent interferences were cited as 
| examples. 

The full text of the Commission’s 
statement will be published in the 
issue of May 4. 








Senate Gives Approval 
To Five Appointments 








The Senate in executive session May 2 
|confifmed five Presidential nominations 
as follows: D. L. Starbuck of Connecti- 
cut and Charles McK. Saltzman of Towa, 
to be members of the Federal Radio Com- 
|mission; Curtis D. Wilbur of California, 
\formely Secretary of the Navy, to be 
| judge of the United States Circuit Court 
of Appeals, Ninth Circuit; John M 
Goldesberry of Oklahoma, to be United 
States Attorney of the Northern Dis- 
jtrict of Oklahoma, and Lawrence Judd 
jto be Governor of Hawaii. 


Vessel for Flood Relief 
On Mississippi Proposed 








i 
, Construction of a shallow-draft ves- 
sel to be used for flood relief purposes 
or for training the Naval Reserve, is 
!proposed by Representative Dyer (Rep ) 
of St. Louis, Mo., in a bill (H. R. 2405), 
which he has just introduced into the 


The proposed vessel would cost $350,- 
000 and would be stationed at St. Louis. 
The measure was referred to the Naval 
Affairs Committee, 


‘He has assumed the. responsibility of | 


cepted, then no relief whatever is to be| 


and the Adminis- | 


| _12 m. to 1 p. m.—Debated farm relief | 
| 
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[Sentiment Declared 
To Favor Suspension 


Of All Immigration 


Representative Johnson Ad- 
vocates Complete Restric- 
tion With Exception of 
Close Relatives. 


Suspension of all immigration into the 
United States was advocated May 2 by 
Representative Johnson (Rep.), of Ho- 
quiam, Wash., chairman of the House 
Committee on Immigration. Mr. John- 
son made his statement at the annual 
meeting of the Chamber of Commerce 
of the United States at which he opposed 
a resolution recommending the repeal 
of the so-called national origins provi- 
sion of the Immigratien Act of 1924. 

The full text of Mr. Johnson’s state- 
ment follows: 

The public wants no more immigra- 
tion. It is an exact fact that 80 per cent 
of all the men elected to the present 
sitting House of Representatives, were 
elected with the idea of more restriction 
of immigration as well as nearly all of 
the Senators elected at the last elec- 
tion. 


Population Increasing Rapidly. 

The population of the United States 
is increasing now at the rate of one 
every 20 seconds, three a minute, 180 an 
hour, 1,500,000 a year. What are you 
going to do about it? You cannot solve 
this question simply because some people 
| think they can bring in a little cheaper 
| labor. 

The resolution is as silent as can be 
on the Mexican invasion, the retaking 
|of Mexico by peaceful invasion. What 
lare you going to do about it? You are 
going to suspend it. This is inevitable. 
| Then why don’t you do it on a plane that 
|conforms to the method of restriction 
of Canada and the Latin-American 
countries, otherwise, you will have treaty 
troubles. 

In my opinion, gentlemen, this matter 
is marching along so fast that this 
chamber, in its desire to point the way, 
might just as well take a bold step and 
advocate a suspension of immigration 








,| from all countries, with the exception of 


certain close family relatives, 
children, fathers and mothers. 
this is an inevitable step. 

Here’ you say that you favor the repeal 
of the National Origins Clause and a 
continuation of the 2 per cent clause, and 
I beg to assure you that in my opinion 
after having been pretty well arouna 


wives, 
I think 





in a position where I receive an enor- 
mous, unbiased mail, that the movement 
is for a complete restriction of immigra- 
tion, 

One speaker said here that he was 
afraid the National Origins 
would create a continual cleavage be- 
tween our people.. Why, of course, it 
will. In my opinion, it is creating now 
a cleavage which is not only religious, 


not have done with it. It has been said 
| that we are all looking to the future. Of 


population makes us look to the future. 

I happened to be. chairman of the 
| House Committee on Immigration when 
| the act of 1924 was written and amended 
in the House. I did not favor national 
origins then and I hardly favor it now, 


| more fussing, the most disturbance and 
cleavage, if you want to call it that, that 
| either this or the other plan causes, that 
is going to be the argument or the ham- 
mer that drives us to the restriction that 
we really need. 

The only demand now for immigrants 
| by any class of people is a demand for 
serf labor and servants. 





New| Flag Proposed 
| For American Planes 


Bill to Establish Emblem Is In- 
troduced in House. 


Establishment of an aviation flag of 


can-owned airplanes was propoed by 
| Representative Crail (Rep.), of Los An- 





| he has just introduced in the House. Fol- 
|lowing is the full text of the bill: 

That the aviation flag of the United 
States of America shall consist of a sky- 
blue fields, on which shall be imprinted 
two gold palm branches; a large bronze- 
colored American eagle with wings ex- 
tended, holding in its talons an airplane 
propeller horizontally extended, and an 
olive branch. On the breast of the eagle 
shall be the American shield in red, 
white, and blue. Below the propeller 
| shall be two stars with five points each, 
| the one on the right being purple and 
the one of the left being blue. Above the 
| eagle’s head is one white star with five 
| points. 
| When the flag is extended with its 
|length horizontal the two gold palm 
branches shall have the stems crossed 
at the center of the bottom of the flag. 


blending into a wreath against the sky | 


of blue. The eagle with its head turned 
to its left is above the palm branches, 
and centered on the flag. 

The aviation flag of the United States 
of America shall conform to the follow- 
ing proportions: Its fly (length) shal’ 
be twice the size of its hoist (width). 


The aviation flag of the Uniter States | 


‘of America shall be appropriate for use 
= all airplanes of the Army, Navy, Ma- 
rine Corps, and Commerce Department 
of the United States Government and on 
all American-owned airplanes. 





More Congressional Records 
For Congressmen Sought 


Each member of Congress whose dis- | 


| trict has a population of 500,000 or 
| more would receive 120 copies of the 


Congressional Record, instead of the 60| 


| now allotted to each Representative, by 
the terms of a bill (H. R. 2365) which 
has just been introduced into the House 
by Representative Crail (Rep.), of Los 
Angeles, Calif.. In addition, Mr. Crail 
would allow each member 60 copies ex- 
tra for every 250,000 persons in excess 
of 500,000, residing in his district. 

In another measure (H. R. 2364) Mr. 
Crail proposes that a Representative 
| whose district has a population of 500,- 
| 000 or more shall be allowed $6,000 a 

year for clerk hire, instead of the $4,000 

appropriated at present, and that for 

each 250,000 persons in excess of 500.000 
| there shall be allotted $2,000 in addition 
i” the $6,000. 


The measure relating to the Congres-| ferred to the Committee on Accounts. | 


the United States and after having been | 


provision | 


| course, we are, and this increase in our | 


but just as certain as we are here, the | 


the United States for use on all Ameri- | 


| geles, Calif., in a bill (H. R. 2362) which | 


President and Secretary of 


The correspondence with reference to 
the resignation of Eugene Meyer, as 
Farm Loan Commissioner, was made 
public at the Department of the Treas- 
|ury by Secretary Mellon on May 2. Mr. 
|Meyer wrote to President Hoover on 
| April 3 tendering his resignation and 
|the president accepted it under date of 
April 29. Secretary Mellon wrote to Mr. 
{Meyer on May 1 expressing regret at 
|Mr. Meyer’s resignation and commend- 
ling his services. The full text of the 
correspondence follows: 


Letter of Resignation 
Submitted by Mr. Meyer 


Mr. Meyer’s. letter of resignation to 
the President, dated April 3, 1929, fol- 
lows in full text: 

“Dear Mr. President: Nearly two years 
ago I accepted appointment as a member 
of the Federal Farm Loan Board and was 
designated as Farm Loan Commissioner. 
I undertook the work, as you know, at 
|the request of President Coolidge and 
Secretary Mellon in connection with the 
|veorganization of the Farm Loan Board 
to meet the situation which then con- 
fronted the farm loan system. One of 
the largest joint stock land banks had 
just been placed in the hands of a re- 
ceiver, and receivership for two other 
joint stock land banks were impending; 
ia number of Federal and joint stock land 
banks were faced with difficult situations; 
| public confidence was impaired; and the 
Farm Loan Bureau had not been ade- 





quately organized to meet its problems. | 


“Since that time the various units of 
the Farm Loan Bureau, including the ap- 
praisal, examining, and legal divisions, 
| have been virtually reconstructed, and a 
| trained and competent organization has 
| been developed to enable the Board prop- 
erly to discharge the responsibilities de- 
|volving upon it. Examinations of the 
jbanks and national farm loan associa- 
tions are being conducted in a thorough 
|and efficient manner; improper and irreg- 
ular practices that had grown up in some 
of the banks have been eliminated; sound 
accounting methods are being followed, 
|and the published statements of the con- 
dition of the banks are more accurate 
|than ever before; the management of 


Capital Sent Abroad 








Increase in American Invest- 
ment Discussed by Sec- 
retary of Commerce. 





[Continued from Page 1.] 
| reserve banks, all large private bankers 
|at New. York, the largest investment 


but political and social and racial. Why | trusts, and the. principal foreign bank-, of the system has been greatly strength- | 


|ing agencies in this country. They re- 
|late to the several classes of deposits, 
loans, advances and acceptances associ- 
|ated with foreign-exchange operations 
;and with international short-term cred- 
its. The results are used in the annual 
|survey of the American balance of pay- 
|ments, which is to be released by the 
| Department late in May. 

Outstanding features of the survey 
|are: (1) The small amount of foreign 
funds in brokers’ loans; (2) the net out- 
flow of short-term capital, despite the 
sharp rise in interest rates here in the 
second half of 1928; (3) the fact that 
the United States was a debtor nation, 
on short-term account, to the extent of 
about $1,638,000,000 (net) at the end 
of 1928; (4) the decrease of $27,000,000 
in foreign holdings of Treasury certifi- 
cates; and (5) the fact that foreigners 
held over a half billion in American ac- 
| ceptances. 

It has been generally believed that 
| brokers’ loans “for account of others” 
| included the enormous sums of foreign 
funds. The statement does show a 100 
per cent increase under this head dur- 
ing 1928; but the year-end total, $207,- 
| 000,000, was only 9 per cent of total 
| brokers’ loans “for account of others” 
as of December 26. This ratio may have 
risen, however, during the past four 
|months. Regarding this item of $207,- 
000,000, Grosvenor Jones, chief of the 
division, offered the following explana- 
| tion: 

“A large portion of the foreign funds 
in the American money market belongs 
to foreign central banks; and the em- 
ployment of such funds in brokers’ loans 
is effectually discouraged by the Federal 


| 


by the regulations of the central banks 
themselves. Another large portion of 
these foreign funds must be kept on 
checking account for the current dollar- 
exchange operations of bankers abroad. 

“Again, although call loans rose to 
spectacular levels for a few days at a 


only 6.67 per cent in November and 8.60 
per cent in December. American rates 
at those levels were less alluring to Eu- 
ropean funds than might be supposed— 
considering that in Germany ‘money for 
the month’ averaged 8.77 per cent dur- 
|ing December and that the Austrian and 


man level.” 
Regarding the outflow of short-term 


in our market, Mr. Jones offered the fol- 
lowing explanation: 

“Rising interest rates here can be con- 
sidered only in connection with rates 
|abroad. Rates in Europe also rose, and 
| there was no great year-end change in 
the diffeyential. The outflow of short- 
term capital is perhaps well enough ex- 
plained by two other items in our bal- 
ance of payments, namely, merchandise 
and long-term foreign loans. Our fa- 
vorable balance of trade in the second 
half-year was $443,000,000 more than in 
the first half-year; and our new pub- 
licly offered long-term loans to foreign- 
ers were $505,000,000 less, at par values. 
| These two items must have resulted in a 
huge drawing down of foreign short- 
term funds in this market. In effect, 
America lent short-term to make up par- 
tially for its reduced long-term lending. 
Returns as of September 30 would prob- 
ablv have told a very different story.” 

The $270.000,000 decline in foreien 
holdings of Treasury Certificates and the 
rise of $163,000.000 in foreign holdings 
of acceptances is explained by (1) the 
rising yield of the Ietter as the year 
vrogressed and by (2) the new exemp- 
tion from income tax on the yield of 
neceptances held by foreigners. 








sional Record was referred to the Com- 
mittee on Printing ard that relating to 
additional clerk hire allowances was re- 


Decision of Commissioner to Leave Federal Service. 


In Short Term Loans 


Reserve authorities, when not prohibited | 
time, the average rate for renewals was} 


Hungarian rates were around the Ger-' 


capital in a year of rising money rates | 
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Correspondence Explains Resignation |Choice of Procedure 
| Of Mr. Meyer from Farm Loan Board evolved od Enforcing 


Treasury Express Regret at New Frohibition Law 


| iaepeenapatobileg te 
ab 2B ‘Mrs. Willebrandt Says Stat- 
banks faced with difficutiies has been ute Is Designed to Cover 


| strengthened and reorganized in coopera- | 
tion with their boards of directors, and | Liquor Sales on Com- 
mercial Basis. 


|they are now in a position to deal effec- 
‘tively with their problems; and the Farm 
Loan Board’s supervision of the» systein | 
| has been made a vital and effective force. | The intention of Congress that the 
| Task of Reconstruction | penalties of the Jones law were a 
. ; . to punish violations of the national pro- 
ced ee sa | hibition act anit pig | ee ee 
7 ca . : . . Plainly disclosed in the language 9 e 
these, directions is outlined in detail n act, Mrs, Mabel Walker Willbrandt, As 
. ‘ ’ sistant Attorney General in charge 0 
ae ag geen > oe prohibition setomoenet, 0s in S = 
: . ’ ’ = blic May 2. rs. Wille- 
remains to be done, as always will be ceieetts lames: adlevaned to Mrs. Lenna 
|the case in a system of this magnitude, | | owe Yost, was written as further ex- 
|I think I am entirely correct in saying planation of Mrs. Willebrandt’s recent 
that the task of reconstruction has been netructions to, United States attorneys 
= ee ys! “wise discretion” in bringing in- 
public confidence has greatly improved, Sie under the Jones con, erhe 
and the situation in all its details is well ,]) text of the letter follows: 
\in hand. The reorganized Board has Precedent Followed 
| worked harmoniously and assiduously to | li ti f the 
bring about these results, and it has had The letter on a ois = 
the cooperation not only of the banks cf NeW Jones he D ment pig ha: cake 
the system generaily, but also of a large Precedent of the Departmen — — 
number of public-spirited men in various lished in the administration of the white 
‘sections of the country. i hope and be- | Slave traffic act. Its purpose is to point 
|lieve that what has been done during the ut to United a pak a be pr 
past two years has materially strength- portance of 2 — Me ., — 
ened the system and will prove to be of dence prior to instituting action watt 
| permanent value to the agricultural in- exercise of a wise discretion in ing 
rests which it was c \that evidence into the particular section 
| terests which it was created by the Con- 3 : ich it will 
| gress to serve. lof the law, violation of which it wi 
| “I have felt it incumbent upon me to best prove in pir el For, = bo 
| continue with the work until the essential #V¢T28¢ Man anc en, mi y . 
‘requirements of the situation had been ;2Wate of the fact, every lawyer knows 
effectively met. That point now having | that the prosecutor must weigh evidence 
|been reached, I feal that I am justified "4 oo oa a oe Se 
‘in asking that you relieve me of my du- ‘ies in the legal term 1 beh % mn plenil 
‘ties as a member of the Board and Farm = what section of the law he will plea 
; Loan Commissioner in the near future, | "© ©4S* ' 
Hot Particularly must every United States 


jand I therefore tender my resignation | i Y p AY ‘ 
|to take effect on May 10, 1929, when [ attorney do this with prohibition viola- 
t Almost every violation reported 


| shall have completed two years of service | tions. : rae 
iin this capacity.” " by prohibition agents is a legal infringe- 


ment on no less than five sections of 
Regret Is Expressed law—to wit: (a) Some of the preg 
: revenue statutes existing prior to pro- 
By President Hoover | hibition; (b) the possession; (e) sale; 
The President’s response to Mr. Meyer | (f) or manufacturing sections of the 
dated April 29, 1929, follows in full text: |national prohibition act; (g) the tariff 
| “My dear Meyer: I received your act; (h) the customs act, and frequently 
, letter of April 3rd in which you tender: (e) the prohibition law of the county 
| your resignation as Federal Farm Loan !or State. To proceed under possession 
| Commissioner and as a member of the jor some of the sections, a misdemeanor 
; Federal Farm Loan Board. icomplaint may be filed immediately. To 
“I intensely regret that your decision !choose other sections, the case must be 
| is irrevocable and that, in the circum-.presented to the grand jury. 

stances, the duty devolves upon me to ac- | Commercialism Covered. 
a your resignation. United States, attorneys’ offices have 
I particularly wish to take this op- in the past used blanks charging sale 
| just as a misdemeanor. They can no 
jlonger do that. If the evidence is in- 
|consequental in character so that proof 
lof more than illegal possession is doubt- 
ecaiet : ful, it is manifestly unfair to a defend- 
of reconstruction at a time when the ant to attempt to prove a felony. En- 
farm loan system was confronted with a forcement by harassment is never justi- 
critical situation and public confidence | 544 Moreiwer Congres has revealed 
; had been impaired. Under your leader- | the" intent of the new amendment to 
| ship the administration and supervision reach commercial cases and when com- 


: ee : ialis shown by the evidence 
ened, this great institution of service to ee can be sh y 


‘ ; it is plain Congress intended the prose- 
the farmers has been placed on a sounder cyto’ to pena for the higher penalties 
. : " jof the Jones law, wit e power of de- 
poeta ow and a Ps. of _ | portation of undesirable aliens. engaged 
pg Posies tn Ce-eTneN tees ‘in such violations to =— witli 
; V. : . 1 bes 
| “I am aware that after 10 years of pub- | Evaluating evidence before tria 


' lie service you unwillingly undertook this —— 7 + i ee 
| additional two years of service, and I can poe a eae to the Volstead Act 
| realize your desire to be relieved. 1 | shows that Congress intends those of- 
[asmmestiy wish, howeves, tint you: couls lfenses which violate the Constitution 
, remain in public service where your high itself to be felonies and leaves other 
| quatifeations end sence a service SO Te-) volstead violations as misdemeanors. 
| spend te public interest. ° 1A United States attorney must proceed 
| Secretary Mellon Reviews under the law according to the intent 


‘Services of Mr. Meyer of Congress, and to do that he must 
| The full nll of a ee written to exercise a wise discretion in choosing 


Mr. Meyer by the Secretary of the Treas- j Bis first steps of procedure. 


ury follows: ae ae 
The President’s Day 


| Dear Mr. Meyer: It is with great re- 
|gret that I learn that you ure to leave 

At the Executive Offices 
May 2, 1929. 





| portunity to express the appreciation 

| which all of us hold for the work you 
have accomplished as Farm Loan Com- 
missioner during the past two years. 

| know that you undertook the difficult task 





the Treasury. 

, For more than eight years I have been 
associated with you, first in the work of 
the War Finance Corporation and after- 
‘wards during your administration of the 

‘Federal Farm Loan Bureau. During this 
time I kave learned to rely upon your 
judgment and to feel a sense of security 

{in your handling of all the varied and 

: difficult problems connected with furnish- 

ing adequate credit for agriculture. 

Under your direction the War Finance 

Corporation was conducted in such a way 
that it not only helped to relieve a serious 

| credit stringency which then existed in 





9:30 a. m.—The Director of the Bu- 
reau of the Budget, General Herbert M. 
Lord, called to discuss budget matters. 

10 a. m.—Julius Barnes, head of the 
Grain Corporation during the World 
i War, called. Subject of conference not 
announced. 1 

10:15 a. m.—The Governor of the Vir- 
gin Islands, Captain Waldo Evans, called 
to pay his respects. 


the agricultural community, but it also’ 10:30 a, m.—Representatives Seema 
‘had a far-reaching effect in helping the ,(Dem.), of Athens, Ga., and eg 
farmer to avoid the necessity of en-|(Dem.), of Americus, Ga., called. Sub- 


| forced liquidation of his products on a/ ject of conference not announced. 


| demoralized market. 10:45 a. m.—Senator Nye (Rep.), of 
| Later, when the necessity arose for re- North Dakota, called to introduce some 
‘constructing the Farm Loan Board and of his constituents who presented a gavel 
reorganizing the operation of the Farm |to the President. . 
Loan System, you again gave the Gov-| 11 a. m.—A delegation of motor com- 
ernment the benefit of your experience pany executives. headed by — Roy D. 
and judgment. I know with what re- Chapin, of Detroit, Mich., chairman of 
luctance and at what personal sacrifice the board of the Hudson Motor Com- 
you agreed to undertake this formidable | pany, called to discuss with the Presi- 
task; and it should be a source of the dent plans for expansion of world trade 
greatest satisfaction to you to know that |and of motor transportation. 
as a result of your efforts the system has | 11:30 a. m.—Howard Heinz. manufac- 
‘been made to function in a more useful iurer. of Pittsburgh, Pa., called to pay 
manner and has been materially strength- his resnects. 3 
ened in the confidence of the country. 11:45 a. m.—Frank H. Simonds, news- 
All of these duties you have dis-|paper writer, called. Subject of confer- 
charged in a way to merit the highest |ence not announced. _ at 
approval. I wish to take this opportunity} 12 m.—The American Minister to 
not only to thank you for the services Costs. Rica, Roy T. Davis, called to say 





to leaving for his diplomatic post. 

Remainder of day—Engaged with 
secretarial staff and in answering mail 
| correspondence. 








in the work of the 


| 
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you have rendered but to express also, good-bye to the President preparatory - 
the pleasure which I have had during 
the years in which we have been asso- 
; ciated together 
Treasury. 
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Second Largest Customer for 
Black Sheets, and Exten- 
sive Buyer of Fin- 
ished Goods. 


Despite steadily increasing domestic} 


production, Japan continues to be cone | 
of the world’s largest importers of iron| 
and steel products, and is the second| 
largest importer of black sheets from the 
United States, it was stated May 2 by) 
the Department of Commerce in a sum- 
mary of a trade bulletin just issued. The) 
full text of the statement follows: | 

Japan imports its pig iron almost en- | 
tirely from Asiatic countries. For its) 
steel and steel products, however, it looks | 
to western producers, chiefly Germany, | 
Great Britain and the United States, ob-| 
taining smaller quantities from Belgium, | 
Sweden, and elsewhere. : | 

This trade in steel products is largely | 
in the more finished materials, a circum- 
stance which arises from the fact that 
in point of tonnage capacity, steel-rolling| 
equipment in Japan is equal or superior | 
to that of its raw steel making industry. | 

Japan, the bulletin states, has always | 
been a large importer of sheet bars, but | 
with increased production within the! 
country it is becoming independent of 
foreign sources for its supply of this) 
item. Germany and Belgium are the} 
principal suppliers of rods and_ shapes, | 
the former country accounting for more! 
than half the total imports. | 

Ship and boiler plates are two of the | 
most outstanding steel products im-| 

rted by Japan, the United States be-| 

ng an important supplier of the laiter. | 
Imports account for about one-half of! 
the country’s requirements of pipes and | 
tubes, the American pipe being held in 
high esteem. eee ‘ 

With an approach to equality in price | 
between American and European pipe, | 
the proportion of the former imported 
into Japan should increase considerably. 

Market for Rails Declines. 

Japanese production of steel 
during recent years has markedly re- 
duced the quantity of imports, a fact | 
which is strikingly revealed in the im- 
port figures in recent years. In 1922,| 
for example, domestie mills produced | 
65,000 tons while 172,000 tons were im- 
ported; in 1927, domestic production had | 
risen to nearly 180,000 tons while im- 
ports had dropped to 90,000, 

One of the items of the greatest im- 
portance from the standpoint of foreign 
producers of steel products is black 
sheets. This is particularly true of | 
American producers who find in Japan 
their second largest market for this | 
item. American sheets are known in 
Japan for their superior quality and 
their freedom from giving off dangerous 
gases during pickling for galvanizing, 
according to the bulletin. 


rails | 


Gain Shown in Fruit 
Sent to Philippines 


Highest Point in Last Six Years | 
Was Recorded in 1928. 


Exports of fresh fruits from the United | 
States to the Philippines reached their 
highest point for the past six years in 
1928 with a total value of $268,000, com- 
pared with $576,000 in 1927, a former | 
high year of the period, according to a 
report from the Assistant Trade Com- 
missioner at Manila, Harvey V. Rohrer. 
just made public by the Department of 
Commerce. The full text of the state- 
ment follows: 

Oranges represented $242,000 of the 
total exports, apples $187,000, grapes 
$135,000, lemons $43,000, grapefruit 
$8,500, pears $5,500, and berries $1,500. 

The only competition of any conse- 
quence faced by United States fresh | 
fruits in the Philippines comes from | 
China. Philippine import statistics show 
imports of 71,000 boxes of oranges in 
1927, of which the United States fur- 
nished 51,000 boxes and China 20,000 
boxes. Of the imports of 129,000 boxes 
of apples, 123,000 boxes were from the 
United States and 5,700 from China. Out 
of a total of 8,100 boxes of pears pur- 
chased from abroad, China sent 4,300} 
boxes, Japan 2,300, and the United 
States 1,500. 

The United States furnished practi- | 
cally all Philippine lemon and grape im- 
ports, also grapefruit, though China sent | 
to the Philippines in 1927 about 8,000 | 
boxes of pomoloes (or grapefruit), which | 
on account of their dryness can not be} 
considered as competitive with United 
States grapefruit. Of the imports of 
451,000 pounds of “other fresh fruits” 
into the Philippines in 1927, China fur- 
nished 342,000 pounds and the United 
States 106,000 pounds, apparently mostly 
grapefruit. 

Apples from Tasmania found a good 
market in the Philippines for a number 
of years as was the case with oranges | 
and lemons from Italy, Some years ago 
the Bureau of Agriculture (Philippine | 
Islands) prohibited the importation into 
the Philippines of Australian and Italian 
fresh fruits, principally on account of 
the Mediterranean fruit fly. 

While a large number of native fruits 
are available throughout the year in the 
Philippines and have a considerable ef- 
fect upon the import market, there ap- 
pears to be an increasing demand for im- 
ported fruits. 





Agricultural Commissioner 
In London Resigns Post 





The resignation ef Edwin Smith as for- 
eign agricultural commissioner of the 
Bureau of Agricultural Economics, De- 
partment of Agriculture, to become vice- 
president of a northwestern apple export 
company with headquarters at Seattle, 
Wash., has been announced by the De- 
partment, effective June 30, 1929. The 
full text of the statement follows: 

Mr. Smith has been associated with 
the Department of Agriculture almost 
continuously since 1917, and during the 
last five years has been the Depart- 
ment’s London representative conduct- 
ing economic research dealing with| 
American fruit exports. He will return | 
to the United States on May 4, and| 
until the date of his resignation will | 
confer with fruit shippers and exporters | 
in this country in making known to them | 
the latest developments in foreign mar- 

j 





kets for American fruits. 


Pius 


|of coordination and operation at cross| prived of the benefits of the bount 
| purposes by corporations representing! the time when he needs it most. 


| will necessarily pursue a single policy’ pose of the bill, which 


| tress. 


; for money to rehabilitate one commodity 


} ful, while another commodity is building 


| insure one against the other. 


With Undivided Authority as Relief Agency. 


First. That by Government fiat we at 
least temporarily increase the domestic 
— of exportable agricultural prod- 
ucts. 

Second. That, in addition, we take a 
und of money out of the Treasury and 
distribute it to the producers of such 


The substitution of “a single, powerful 
stabilization corporation” for the com- 
modity corporations proposed in the 
farm relief bill (S. 1), was proposed = 
the Senate, May 2, by Senator Wagner 
(Dem.), of New York. The single cor- 
poration, Senator Wagner said, in speak- te ; 
ing in behalf of an amendment he pro- commodities as the board designates. 
posed, would engage in all operations for | Under what circumstances is 


tr . lated in the|SCheme_to be brought into operation? 
bill, ol of surplus contemplated in | Here we have a little confusion.. Ac- 


The full text of the section of Senator cording to the committee report— 


e \ t : r “If, for example, there should be in 
Wagner’s address dealing with his} any year an exeettional barphth - . 
amendment follows: 


. ’ commodity i <eti i- 
Now, Mr. President, if we are going y and if the marketing condi 


| 
esiden ‘tions should be such that the surplus 
to pay for stabilization, let us see that) could not be handled adequately andar 
we secure effective stabilization, not a : 


“fi k tion, the other provisions, the board would 
mockery. With that object in view, the| have the authority to invoke the export 
major eee proposed 3 “y jamend-| debenture plan.” 
ment is the elimination of all the com- 
modity stabilization corporations and the, Export Debenture 
creation in lieu thereof of one single; Plan Is Described 
powerful corporation to engage in all of} When the surplus is exceptional the 
the surplus control operations that the} debentures are issued, according to the re- 
bill contemplates, Its capital of about! port. According to the amendment offered 
$550,000,000 will be contributed and: by the Senator from Nebraska [Senator 
owned by the Government. Its board of | Norris], an exceptional surplus would be 
directors will be the members of the farm) the signal to suspend the debenture in 

ard. Then we shall find the follow-/ whole or in part. There must be mis- 
ing things coming true: 7 understanding somewhere. 

First. Instead of wondering whether; The Norris amendment would in no 
any stabilization machinery will be built! wise improve the debenture proposal. 
and utilized, we shall know. We shall} Confessedly, the major purpose of the 
erect it. We shall start its operation and/ pill is stabilization, the elimination of 
we shall direct its operations. excessively sharp fluctuation. Now, let 

Second. Instead of having one com-ius see how it would work out. If the 
modity protected while another is un-| debenture is in effect at any one time, 
protected because it has not yet succeeded| the domestic price will be above the 
in organizing itself, we shall have all| world price. An exceptional surplus 
farmers and all commodities start si-} would depress the world price and would, 
multaneously and he who needs it will! in addition, bring about in this country 
receive assistance. ,@ cancellation of the bounty in whole or 

hird. We need not wonder and worry | in part, thus creating artificially an even 
how the board will control the use of its| greater drop in the domestic price than 
money by widely scattered corporations.| in the world price. That is not stabiliza- 
It will be in direct management of its! tion. 
one corporation. | Without the Norris amendment it is 

Fourth. We need no longer fear lack’ still true that the farmer will be de- 
y at 
For if 
out general pur- 
is to discourage 
| overproduction, then it will be obliged to 

withdraw its bounty at the very time 
when, by reason of the very large crop, 
the price drops. The effect of that would 
' be to substitute a violent slump in place 





the different commodities. A single board | the board is to carry 


and a single purpose. 


Total Fund Will Be 
Under Single Control 


Fifth. No idle funds will lie in the, ¢ . : 
treasury reserves of several corporations ©! 4 gradual decline. 
while one or two commodities are in dis- | Bounty Would Serve 


The total fund will be under a} 
duals ated, | To Increase Surplus 


Sixth. Taxpayers will not be asked; The amendment of Senator Norris 

' springs from the realization in which we 
in which operations have been unsuccess-| all share that a bounty both directly 
in cash and in increased prices would, 
of course, stimulate production and bring 
about an ever-increasing surplus The 
| danger is even greater than that. Where 
, would the greatest increase in produc- 


reserves which may later go into profits. 
The total of net operations will serve to 


Seventh. The board, having a long- 


lrange restriction program in mind will) tion take place? Why, naturally where 


more successfully coordinate with the|it can be accomplished with the least 
stabitination work of a single corporation | see eS = — 
than ofa dozen. | . o n : 

Eighth. Criticism there may be, but! large scale, highly mechanized farms, 
thant-is no critcism that is valid against | the et sae S ani By 
this an which is not ual valid; come and redoubie the intens 
against the administration plan. Aad | soneeehien Sens Wee Se tes who 
there is this difference: Inder this; 1S now In distress 1s . 
amendment, the plan is surely put into' . The debenture is only available for a 
operation. Under the bill the safer) limited number of crops but all farmers, 
Geemaeer be She & WR never tate oark. |e as eeeed the bees, laa, 

e amendment places responsibility for | ¢ » Ne , 
the success or failure of the stabilization | it would have a tendency to substitute the 
work where it belongs—on the adminis- benefited crops in place of those not bene- 
tration. The administration bill permits | fited and thus to defeat the purpose of 
idle boasting of success if there be any, the county. , F ? 
and the shifting of blame elsewhere nj eee = no orth see ne ay 
case of failure. | tha e farmers desire e debenture. 

I suppose there will be those who will| Irrespective of that and irrespective of 


’ 


this 


| The issue is: 


| poration. 


/usual in buying and selling operations | 


| Passenger revenue ....eeeee 


cry out “Government in business.” That the hundreds of millions of dollars that it 
would cost, it would be worthy of con- 


is not the issue. Under both plans the| W cost, it 
sideration if it helped the farmer. But 


Government is in a measure in business. | 


business, shall it conduct it effectively or | 
shall it have its hands and feet tied with: 
red tape and shall it waste its breath in’ 


| idle ceremony? | 


College Economist 


Approves Amendment 


Before presenting my amendment to 
this body I took the precaution to submit ! 
it to the criticism one of our foremost 
economists, one who has made a special 
study of the question of farm relief, 
Prof. Edwin R. A. Seligman, professor 
of economics and head of the division of 
economics at Columbia University. His 


certificate of approval is in my hand. | 


There is nothing revolutionary in this 
proposal. We have become quite fa- 


i 


|miliar with quasi public corporations of | 


this nature. During the war we had a| 
large number of them. One for spruce, | 
another for wheat, the Emergency Fleet | 
Corporation, and the War Finance Cor- | 
Such an_ instrumentality, 
however, is ‘not necessarily limited to 
war uses. There are numerous ex-| 
amples of such peace-time corporations. | 
The Port of London Authority and the 
Port of New York Authority are well 
known, 

Five years ago this Congress estab- 
lished such a corporation under the title | 
of the Inland Waterways Corporation. 
I have its report before me, It shows 
a net profit for the year 1928 of $373,- 
707.40, Neither is there anything un- 


by such a corporation for the purpose of 
influencing prices. The Federal Reserve 
Board makes such purchases of securi- | 
ties for that purpose as part of its rou- 
tine of operation. 

The proposed amendment does not in- 
clude the export debenture. To my 
mind, the enthusiasm for the debenture 
is nourished on disappointment with the 
administration plan. Senators hesitate 
once again to go back to the farmers 
empty-handed. 

The export debenture plan is, after all, 





‘used only in paying import duties. 


The Government being in} there is nothing to justify the belief that | 


it would have that effect. 


These are objections to the debenture} 


idea as a whole. 
tionable details. 
says the bounty is payable in a form of 
“currency denominated export deben- 
tures.” This new currency ; would be 
If 
we are going to pay the farmer a bounty, 
why print new currency? What is wrong 
with the old currency? What eonceiv- 
able advantage does the debenture pos- 
sess except to compel the farmer to ac- 
cept a discount on the bounty? 


Debentures Encourage 


Excessive Tariffs 

So far practically the only argument 
that I have heard in support of the 
measure is that if the tariff is right so 
is this. Such reasoning does not appeal 
to me. 
This provision of the bill establishes a 
common working ground between the ex- 
cessive-tariff advocate and the farmer, 
and if it goes into effect we may look for- 
ward to an era of tariff logrolling on an 


There are also objec- 


'even more magnificent scale than any we 
| have witnessed. 

In as few words as possible, I desire | 
{ to summarize what I am trying to accom- 


plish by offering my amendment in the 
nature of a substitute. 

In general, a farm relief bill must em- 
brace at least three objectives. 

First. It must provide for the study 
or solution of a whole series of long- 
range problems connected with the rela- 


: tionship of the farm industry to the gen- 


eral industrial situation in the United 


| States, such as transportation, tariff, and 


credit. 
Second. It must provide or encourage 


methods of greater efficiency and less | 


waste in bringing the farm product from 
the place of its creation to the point of 
its ultimate consumption. 

Third. Since it is commonly agreed 
that the mere elimination of waste will 
not confer upon the farmer a benefit in 
any way comparable. to the size of the 





no more and no less than this: 





The committee report ; 


Indeed, I fear for that argument. | 1 é 
|The living expenses of Mr. Bromley and ; 


Expenses of Organization 
; Supported by Utilities Are 
$100,000 Annually, Trade 


Commission Is Told. 


[Continued from Page 1.] 
{monthly meetings of the association, 
which subsequently are destroyed. 

Mr. Pollard’s testimony followed that 
of A. E. Wishon, of Oakland, vice pres- 
ident and general manager ‘of the Great 
| Western Power Company and the San 
| Jacquin Light & Power Company, a for- 
mer secretary of the Light & Power As- 
}sociation. Mr. Pollard discussed contri- 
‘butions of the association to other Cali- 
fornia organizations, including the Cali- 
fornia Taxpayers’ Association. Contri- 
butions of between $25,000 and $30,000 
a year have been made to this organi- 
zation since 1926, he said. The associa- 
tion also contributes to the State Irriga- 
tion Association, the California Electri- 
cal Bureau, groups engaged in scientific 
research beneficial to the electrical in- 
dustry, and for other miscellaneous op- 
erations. 

Mr. Wishon declared the contributions 
| to the Taxpayers’ Association repre- 
jsented “a very substantial, if not the 
'major, proportion” of the funds used by 
| Shee organization, because the public 
utilities pay the largest amount of taxes 
in the State. -Street car, gas, water, 
and other utilities; as well as. banks and 
similar civic institutions share .the sup- 
port of the association, he said. He de- 
;clared its work has no definite bearing 
jon the public power utilities and that 
no “reports” had been circulated regard- 
jing utilities. 

Operated in “Informal” Way. ° 

Mr. Wishon could not list the definite 
contributions and expenditures of the 
association, saying he did not have the 
records since he had relinquished the 
secretaryship in February, 1927. He 
likewise was unable to give an accurate 
account of the receipts of the associa- 
tion from member companies, but. stated 
that the association was operated in an 
“informal” way and consisted primarily 
of round-table discussions and _inter- 
! change of ideas. None of the power 
{companies were “govérned” by the ideas 
| developed from these meetings, he said. 

Questioned as to the duties of the as- 
sociation’s legislative representative at 
|Sacramento, Mr. Wishon declared he is 
{Elmer P. Bromley, who formerly had 
;served in the State legislature. Mr. 
| Bromley, he said, is a “registered legis- 
jlative representative,” who “reads and 
analyses bills” of interest to the power 
; companies, and “appears from time to 
time before the Legislative Committees,” 

Contributors Are Listed. 

Additional testimony as to the expen- 
ditures, receipts and other activities of 
| the association was given by Mr. Pol- 
\lard. Explaining that he assumed the 
;secretaryship in February, 1927, Mr. 
Pollard said he kept the association’s old 
records for several months and then dis- 
posed of them. Other records, he said, 
are disposed of periodically “to make 
room for the new stuff coming in,” and 
are of an informal nature. 

He testified, in reply to direct ques- 
tions of Counsel Healy that the Cali- 
;fornia-Oregon Power Company, the San 
Diego Gas and Power Company and the 
Southern Sierra Power Company con- 
| tributed from 8 to 9 per cent of the ag- 
tgregate for the association’s support. 
The California-Oregon, in 1928, con- 
| tributed $1,243.73, the San Diego, $4,- 
{003.35 and the Southern Sierra $3,943.76, 
The 1927 pro rata contributions were 
}about the same, he said. 

Aside from the.contributions of the 
association to the several State organi- 
zations, Mr. Pollard said approximately 
$20,000 was devoted to advertising in 
State magazines, some to radio broad- 
|casting programs, and allotments to ex- 
: perimental farms and other organiza- 
|tions. None of the money is used in the 
publication and‘ dissemination of pam- 
phlets, literature or textbooks, he de- 
clared. 

Legislative Expenses Shown. 

Alluding to the expenditures involved 
in maintaining its legislative represen- 
tative at Sacramento, Mr. Pollard said 
that Mr. Bromley’s expenses for 1927 
amounted to more than $7,000. Thus far 
{this session of the legislature, which be- 
| gan in January, he said about $4,500 had 
been disbursed on Mr. Bromley’s account. 

In addition to Mr. Bromley, there is 
also his secretary, and an assistant main- 
tained at Sacramento, Mr. Pollard said. 


| 





‘his wife also are charged against the 
| association, as is the office rent and other 
|expenses, he declared. 

Mr. Wishon testified that the associa- 
|tion contributes to the Scripps Labora- 
|tory of La Jolla, at San Diego, which 
is engaged in studies of rainfall, and 
| which work is of importance to the elec- 
_trical industry in determining the amount 
‘of precipitation to be expected at par- 


idiffieulty under which he is laboring, a 
method of influencing prices in his favor 
‘must be devised. 

The proposed amendment expands con- 


| siderably the functions of the board with! 


respect to the long-range farm problems 
and includes within its duties such mat- 
ters as study of the withdrawal of bad 
jlands from cultivation and their refores- 
tation and the é¢reation of mode] farms. 
Encouragement to cooperatives is ex- 
tended along the lines of the Senate bill. 
The stabilization corporations are re- 
,Jected and in their place one single 
| quasi-public corporation is established to 
conduct the surplus control operations 
icontemplated under the bill. 
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Farm Relief 


Testi 


Senator McNary (Rep.), of Oregon, 
made public, May %, the testimony of 
specialists of the Department of Agri- 
culture, who had been called before the 
Senate Committee on Agriculture, at the 
President’s suggestion, to discuss the 
debenture plan. 

Dr. Eric Englund and Dr. O. C. Stine, 
of the Bureau of Agricultural Econimes, 
testified at a closed session of the Com- 
mittee. Their testimony was not made 
public until an opportunity for revision 
and editing had been given them. 

Considering the issue of export deben- 
ture certificates, in the application of 
the plan to nine staple commodities 
{named in the Ketcham debenture bill of 
ithe last Congress, Dr. Englund said he 
had reached the conclusion that the plan 
would have cost an average of $146,- 
183,000 over a 5-year period. This amount 
would constitute 28 per cent of the cus- 
toms receipts for the period, he said. In 
his opinion, he further said, the .deben- 
ture plan, operating toge 
stabilization corporations, would greatly 
decrease the cost of the debenture 
system. 


‘Prices Would be Advanced 
By Debenture Plan 


“Have you reached any conclusion as 
to the merits or demerits of the deben- 
ture plan?” asked Senator Ransdell 
(Dem.), of Louisiana, Lm 

“Again expressing my own opinion 
rather than that of the Department of 
Agriculture,” replied Dr. Englund, s 
think it is fair to say this: That it is 
certain to increase prices of farm 
products.” 5 

“There is no question about that in 
my mind—about the debenture plan in- 


| creasing the price of farm products to} 


the extent of the debenture, except for 
a discount in the sale of the certificates, 
and provided that there is effective com- 
petition among exporters, so that the 
amount added to the export price by the 
debenture will be passed back to 
the farmer in the form of higher prices 
for his commodities.” 

“Would you put it into effect if you 
were in our position?” queried Senator 
Ransdell. 

“To answer the question as to whether 
it would be beneficial, we can only sur- 
mise in advance of any actual experience. 
I frankly believe that any of these 
plans would have to be approached in 
the attitude of experimenting, because 
{we do not know in advance just how 
it will affect agriculture. 


“I believe that this is an aspect of | 


| the case which should be weighed in any 
|consideration of the debenture plan: 
| Will it stimulate production? If so, is 
; there any likelihood of a repeal of the 
| plan, leaving the farmer high and dry, 
|so to speak, with a stimulated surplus 
| and nothing to support the price?” 
| To a question of whether production 
; would be stimulated to the extent of gen- 
oes decreasing prices, Mr. Englund 
said: 

“We can not say definitely how far 
that depression will take place without 
assuming a good many things.” 


Measure for Reduction 
Of Risk in Agriculture 


“What would you do if you were in 
the position of a legislator?” questioned 
Senator Ransdell. 

Speaking in his.own behalf and not 
for the Department, Dr. Englund stated: 

“T think there are times when it is 


ther with the | 
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Agriculture 


Debenture Plan Would Advance Price 
To Stabilize Prices of Farm Products By Power Association. Of Farm Products, Specialist Declares 


mony of Dr. Eric Englund and Dr. O. C. Stine, Bu- 
reau of Agricultural Economics, Made Public. 


be helpful and sufficiently safe to make 
the experiment warranted,” Dr. Eng- 
lund replied. 

On the point of the comparative merits 
between the debenture plan and _ the 
equalization fee, Dr, Englund declared: 

“As to the expense of operation, and 
if the one or the other were to be tried, 
‘it is my personal opinion that the de- 
| benture plan would be both more simple 
and less expensive from the standpoint 
of administrative cost.” 

“It is less expensive from the stand- 
point of the farmer too, is it not?” 
|queried Senator Frazier, of North Da- 
kota. 

“In my opinion the debenture plan 
would cost less,” said Dr. Englund. “As 
| between these two plans, the question to 
decide is: Which would you Senators 
prefer: To charge the cost of dumping 
the exportable surplus of wheat to the 
peoples of the United States in the form 
of higher price of bread? or in the form 
of higher taxes? 

“That is the dilemma between the two 
plans. In addition the cost ‘of collecting’ 
the equalization fee would perhaps be 
higher than the cost of administering 
'the debentures.” 


|Plan Success ful Abroad, 
Declares Dr. Hine 


Dr. Stine was questioned regarding the 
operation of the export debenture plan in 
Germany and Sweden. Asked if it had 
been beneficial in the main, he asserted: 

“The general opinion seems to be that 
|it has. It has two effects in the main: 
‘It has tended to equalize prices to pro- 
ducers throughout Germany, and it has 
tended to stimulate exports. i 

“T will put it this way: It has main- 
tained and stimulated production in east- 
ern Germany with a consequent increase 
; in exports of some grains, while western 
| Germany has imported more than before 
from foreign countries. In the case of 
wheat it has resulted in exporting some 
of the lower quality of wheat and im- 
porting more of higher quality wheat, 
which may be to the satisfaction of the 
!consumer as well as the producer.” 

Germany, explained Dr. Stine, is urg- 
ing her farmers to increase the produc- 
tion of all commodities, 


Labor Law Confined 
| To Private Industry 


| Attorney General Holds Fed- 
eral Service Is Not Bound 
By Statute on Minors. 


‘ 
! 


The District of Columbia statute of 
|\May 29, 1928, regulating the employ- 
iment of minors, has no application to 
the Government Printing Office, accord- 
ing to a construction of the law by the 
Atorney General, William D. Mitchell, 
made public May 2. The Attorney Gen- 
‘eral declared the statute made no ref- 
erence to the Federal Government and 
hence was not applicable to employment 
of minors by it. Following is the full 
[text of the announcement: 

There is made public at the Depart- 
‘ment of Justice an opinion by the At- 
torney General, in response to a request 
of the President on March 2, 1929, as 
to whether the Act of May 29, 1928, regu- 


necessary to prevent price fluctuations. lating the employment of minors in the 


F think it would be a way of reducing District of Columbia 1s applicable to 


the risk in agriculture. 

“But I do not think that any surplus 
control plan could be so complete as to 
embody all that ought to be done for 
agriculture. I do not believe that all 
the governmental assistance which ag- 
riculture could profit by can be had 
through any one of these surplus control 
measures.” 

“Do you think that the things in- 
cluded in the McNary bill, if the de- 
benture plan were added to it, would 
reasonably -take care of agriculture?” 
asked Senator Caraway (Dem.), of Ar- 
i kansas. 

“I think that the McNary bill would 
ticular seasons. The individual com- 
panies of the association contribute mod- 
erately to the High Tension Labora- 
;tory at Stanford University, because of 
|the value of these determinations to the 
‘electrical industry, he said. 

Excerpts from transcript of testi- 
mony in another phase of the Fed- 
eral Trade Commission’s investiga- 
tion of public utilities—that of the 
purchase of stock in Boston news- 
papers by the International Paper 
Company—will be found on page 6 
of this issue. 





Truck Farming in East 
Revived by Good Roads 


[Continued from Page 1.] 
local truck to haul it to a market, or 
sell it to an itinerant truckman, who will 
often pay cash and may sell in cities 
hundreds of miles away. 

This situation will make it increas- 
ingly difficult for territories, such as the 
Red River Valley, to expand their mar- 
kets for potatoes in the East except at 
relatively low prices, for it seems to me 
that the competition of Eastern-grown 
products is likely to be increasingly se- 
vere. 

Many of our producing areas are in a 
process of change and adjustment, and 
the fruit and vegetable map of the United 
States is likely to be considerably modi- 
lfied within the next ten years. 


Monthly Statements of Railroad Revenues and Expenses 


(As Reported to the Interstate Commerce Commission.) 
Chicago & Alton R. R. 


March 


1929 
1,741,354 
454,895 
ooascek MARL DIG 
213,990 
532,396 
909,482 
1,813,220 
638,296 
105,767 
159 
532,370 
352,001 
1,028.49 

74.0 


Freight revenue ...cecceses 
Total oper. rev. ..... 
Maintenance of way ....... 
Maintenanc, of equipment .. 
Transportation expenses ... 
Total expenses incl. other .. 
Net from railroad 

Taxes 
Uncollectible ry. rev., ete. .. 
Net after taxes, ete. .. 
Net after rents 

Aver. miles operated ...... 
Operating ratio ... 


Three Months 
1929 1928 
4,897,103 4,897,681) 
1,410,353 1,401,739) 
7,011,584 
598,178 
1,555,934 
2,711,407 
5,350,312 
1,661,272 
315,207 

1,658 
1,344,407 
877,812 
1,028.49 
76.3 


1928 
1,823,030 
444,653 
2,490,689 
230,320 
572,758 
916,839 
1,897,775 
592,914 
105,364 
219 
487,331 
328,392 
1,028.49 
76,2 


1929 


656,960 

1,671,156 |» 
2,707,616 
5,556,222 
1,375,092 

316,092 | 
916 
1,058,084 
495,177 
1,028.49 

80.2 


1,944 


/ 


/ 


1,719,746 
370,177 
6,931,314} 2,355,029 
261,820 
370,386 
845,050 
1,652,662 
702,367 
152,884 
1,532 
547,951 
508,265 
58 
70.2 


Central of Georgia Ry. 

March Three Months 
1928 1929 1928 
1,901,549 4,528,350 4,862,231 

349,263 1,020,714 1,052,641 
2,491,312 6,174,077 6,553,423 

270,889 770,311 794,449 
384,988 1,061,090 1,111,853 
883,942 2,327,073 2,484,232 
1,719,502 4,683,109 4,939,174 
771,810 1,490,968 1,614,254 
160,225 384,103 401,884 
592 3,217 1,758 
610,993 1,103,648 1,210,612 
552,011 1,104,032 1,133,898 
1,911.82 1,944.58 1,911.82 

69.0 75.9 15.4 


1, 
2, 


1, 


Chicago & Eastern Illinois Ry. 
March Three Months 
1929 1928 1929 1928 
591,918 1,753,950 4,813,188 4,891,071 
278,439 264,182 873,633 866,712 
065,601 2,191,940 6,218,267 6,232,014 
241,557 251,134 701,739 723,916 
428,941 451,331 1,272,846 1,372,808 
788,882 856,760 2,446,949 2,549,687 
628,906 1,719,067 4,922,976 65,187,675 
436,155 472,873 1,295,291 
120,000 115,000 360,000 
949 760 2,928 
315,206 857,113 932,363 
165,433 221,608 494,125 
946.24 945.13 946.24 
78.9 78.4. 79.2 


345,000 
1,350 


945.13 
82.4 


1,094,339 | 
| 


747,989 | thorization. 
343,737!are authorized 


minors employed in the Government 
Printing Office. The opinion is given un- 
der date of, April 10. 

| The Attorney General in this opinion 
reviews the statute in question and 
states that primarily it was a local regu- 
‘lation reported to Congress as a com- 
panion measure to the compulsory school 
attendance law. An opinion of a former 
Attorney General is cited to show that 
an act of Congress passed in 1913, regu- 
lating the hours of employment of fe- 
males in the District of Columbia, 
“makes no reference to the Government 
of the United States and therefore is 
‘not applicable to the employment of fe- 
male help by the Government.” 

Concluding the opinion the Attorney 
| General says: “The same considerations 
japply here, and it may be remarked that 
‘ig the statute were held applicable it 
would apparently accomplish nothing of 
substance. The hours of labor required, 
by existing regulations, of minors in 
the Government Printing Office are no 
{more arduous than those which the stat- 
ute would permit. 

“The Civil Service Commission exam- 
ines and certifies minors (mesengers 
and apprentices) appointed in the Goy- 
ernment Printing Office, and, by regula- 
tions, which have the force of law, pre- 
scribes minimum requirements with re- 
spect to age, education, and physical 
condition equally as high as those of the 
statute. 


“Many of the appointees come from 
distant States. It could not reasonably 
be intended that, upon arrival here, they 
shall be reexamined by the Department 
‘of School Attendance, sitting thus in re- 
‘view upon the determination of the Civil 
| Service Commission. Altogether the 
statute seems peculiarly inappropriate 
of application to the Federal Civil Serv- 
‘ice. My opinion, therefore, is that the 
Act of May 29, 1928, is not apetabio to 
minors employed in the overnment 
Printing Office.” 


Italy Permits Free Entry 
Of Airplanes for Touring 


Italy has authorized temporary entry 
under triptyque privileges to aircrat't in- 
tended for touring in that country, it was 
stated May 2 by the Foreign Tariffs 
Division of the Department of Com- 
merce. The full text of the statement 
follows: 

The triptyque, which is issued by the 
| International Aeronautic Federation, ob- 
| viates the necessity for giving bond or 
making a monetary deposit at each en- 
try by the air tourist, just 2s has been 
accorded the automobile tourist. 


The plane must be exclusively intended 
for touring, however, in order to obtain 
this courtesy. Parts and accessories 
carried on board are included by the au- 
Airplane triptyques also 
in Belgium, France, 
|Great Britain, Rumania, Switzerland, 
and Japan, 


States Encourage 
Growing of Timber * 


By Tax Reductions 


New Basis for Levies Is Es- 
tablished to Relieve Forest 
Land Owners of Part 
Of Burden. 


[Continued from Page 1.] : 
one of the big obstacles to private for- 
estry practice, or the management of 


forests on a continuous-crop basis. 


Study of the record of American for- 
est tax legislation is an important’ pro- 
ject in the research program of the For- 
est Taxation Inquiry. A progress re- 
port just issued gives a digest of all 
State forest tax laws now in force. 


To facilitate comparative study of the 
laws of the different States the laws have 
been treated in uniform order by topics, 
as follows: Special classification; modi- 
fication of the general property tax; new 
specific or other special property tax} ‘ 
yield tax; relief from other taxes; con- 
counties; classification qualifications; 
tribution of the State to the towns and 
general penalty provision; contract; 
amendments; and special fire protection 
provisions. A tabular summary makes 
it possible to compare certain features of 
all laws at a glance. 

Forest tax legislation in America has 
passed through two general stages, ac+ 
cording to the report. The first, based on 
the principle of exemptions, bounties, or 
rebates for land devoted to forest produc- 
tion, started with a law passed by Ne- 
braska in 1866. Seventeen State laws 
based on one of these three methods are 
now in force. 


Tax Placed on Yield. 


The second stage recognized the prin- 
ciple of the yield tax, by which a tax on 
the timber crop at maturity is substi- 
tuted for the annual tax on the growing 
timber crop. Beginning with the Michi- 
gan farm woodlot act in 1911, 14 States 
have enacted tax legislation based onthe 
yield tax principle. 

In some of the more recent tax laws, 
certain new features have been intro- 
duced, such as contributions from the 
State to local subdivisions in consider- 
ation of the loss to local revenue occa- 
sioned by modification of the property 
tax, and the exemption, in California, 
of all immature forest trees from the 
property tax. 

Copies of the Inquiry’s progress report 
may be obtained by writing to the Di- 
rector, Forest Taxation Inquiry, 3860 
Prospect Street, New Haven, Conn. 


. 


American Chemical Trade 
Attains Important’ Position 


[Continued from Page 1.) 
country from a heavy importer of an 
article to a large exporter of the same 
product. In 1899 we imported 100,000 
tons of crude sulphur, while in 1927 we 
exported about eight times’ that quan- 
tity.. Perfume and toilet preparations 
and prepared paints each made up about 
5 per cent of our total chemical .exports 
in 1927 as compared with 1 and 3 per 
cent in 1899. Our dyestuff exports which 
were negligible at the beginning of the 
25-year period amounted to 27,000,000 
pounds in 1927. 


Export Trade in 1927, 

The total value of American chemical 
exports in 1927 was $184,000,000 of which 
$75,000,000 went to European markets. 
The United Kingdom ranked as our fore- 
most individual foreign market, taking 
15 per cent of our total exports as com- 
pared with 25 per cent in 1899. Germany, 
which ranked after the United King- 
dom, took 10 per cent of our foreign 
chemical shipments in 1927. During the 
25 years reviewed Germany has trebled 
its chemical purchases from the United 
States. It is now the largest single 
market for American coal-tar products. 

Referring to the enormous increase 
in American production of chemical 
products, it is pointed out that this is by 
no means due to the World War alone, as 
is so often claimed, but to a variety of 
causes. Chief of these is the increased 
purchasing power of the American 
‘people, creating a demand for highly 
processed chemicals for private consump- 
tion, such as medicinal, pharmaceutical, 
and toilet preparations, as well as for 
the products of chemical-using indus- 
tries, such as textiles with their need for 
dyes, bleaches and textile chemicals, 
and automobiles with their demand for 
paints, ; 

Notwithstanding the enormously in- 
cread @utput of chemical products in the 
United States, the ratio of exports to 
production remains approximately the 
same today as it was at the beginning of 
the century—something over 8 per cent. 
Our increased domestic production is, 
however, distinctly reflected in our 
chemical imports. In 1899 these formed 
12.3 per cent of the total net supply of 
chemical and allied products available to 
American consumers, while in 1927 they 
constituted but 8.7 per cent of this total. 


Reduced Duty Is Assessed 
On Corrugated Steel Bars 


New York, May 2.—Chief Justice 
Fischer, of the Customs Court, has just 
written an opinion reducing the duty on 
imported, corrugated steel bars, which, 
upon entry, were subjected to duty at 
the rate of three-tenths of 1 per cent per 
pound under paragraph 304, tariff act 
of 1922, as steel bars. 

Sustaining protests of the American 
Finance & Commercial Co., the Amerlux 
Steel Corporation, W. J. Byrnes & Co., 
C, G. Claussen & Co., Lawrence Groom 
& Co., the F, F. G. Harper Co., and H. B. 
Thomas & Co., all of San Francisco, the 
court finds that these bars should have 
been taxed for duty at the rate of only 
one-fifth of 1 per cent per pound under 
paragraph 312 as structural shapes of 
steel not advanced beyond hammering, 
rolling, or casting. (Protests Nos. 
186891-G-34139, etc.) 

Granting an import claim of the Rice 
Stix Dry Goods Co. of St. Louis, the 
court, in an opinion by Judge Weller, 
finds that certain cotton table covers, 
taxed by the collector at the rate of 40 
per cent ad valorem, under paragraph 
1021, tariff act of 1922, as articles made 
from cotton cloth, should have been as- 
sessed at only 30 per cent ad valorem, 
under the provision in paragraph 912 for 
table covers made of plain-woven cotton 
cloth, not specially provided for, (Protest 
No, 320690-G-17036.) 
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Taxation 


Trust Created to Sell Its Holdings 
' Held Notto Be Subject to Income Tax 


Arrangement Is Found to Be Merely Sales Agency and Re- 
’ ceipts Are Taxable to Beneficiaries. 


Trupie T, MUNGER AND L. S. MUNGER V.!or conserving the trust res, but for the 
COMMISSIONER -OF INTERNAL REVENUE. very opposite purpose of converting the 
Docket Nos. 16897, 28479, BoaRD oF | trust res into money and the immediate 


TAX APPEALS. ; 


The question raised in the proceeding; 


‘syas whether certain acts of the peti- 
tioners had resulted in the creation of a 


distribution of the cash. Unlike any of 
said cases, no beneficial interests are 
vested or divested by reason of the ter- 
mination of the trust. The only bars to 


tiust, the income of which was taxable,!complete title and ownership are the bare 
or whether the arrangement effected was, | legal title in the trustee and certain pow- 
as they contended, merely an agency re-lers vested in him which could as well 
lation. ; | have existed under an irrevocable power 
The petitioners had established a trust|of attorney. Unlike any of the above 
for a limited term for the specific pur-|cases, petitioners have a direct and im- 
pose of selling the property constituting | mediate interest in capital gains and cap- 
the corpus thereof. All money arising |jtal losses. In Baltzell v. Mitchell, su- 
from the sales was to be turned over! pra, the Court teok pains to point out: 
immediately upon receipt to the bene-| “The beneficiary is not interested in 
ficiaries, and in event the corpus was not|the capital of the trust, but only in the 
all disposed of by the end of the period|income. If there are accretions to the 
fixed, it was to be reconveyed to the'canital, these are not distributable as 
owners. income, so*that the beneficiary may re- 
On these facts, the Board of Tax Ap-| ceive any part of them; and if there are 
Peals tuled that the arrangement con- | capital losses they cannot be made good 
stituted merely an agency for the leasing | oyt of the income. The capital may be 
and selling of the property, and that no| depleted by such losses; but the income 
taxable trust had been created, the in-jfor that taxable year is not. It may in 
come from the transactions being taxable | future years be diminished because of the 
directly to the beneficiaries. . diminution of the capital. 
A. F. Weisberg, for the taxpayers; 72.8 
Brice Toole, for the Commissioner. 
The full text of the opinion follows: (|P, Weld is the beneficiary had made a 
Milliken: The sole question presented | gain in the sale of securities of the same 
by these appeals is whether petitioners | amount as the aggregate of. losses in the 
are entitled to a deduction from their in-jsale of securities for that year, Mrs. 
come derived from the properties cov-|Weld would have received no part of 
ered by the conveyance of Stephen I. these gains, although, in determining the 
Munger and wifé, to the City National ;net income of the estate the fiduciary 
Bank of Dallas, Texas, hereafter re-| must include them.” 
ferred to as the Bank. It is asserted by i 
petitioners > a agg oe vested | Capital Losses Fall 
in the Bank the legal title to the prop- ° 
erty convéyed, nevertheless the sole pur- | Upon Remaindermen 
pose of the deed was the liquidation of| In Whitcomb vy. Blair, supra, the Court 
the properties into money and, in so far thought it necessary to state with refer- 
as the Bank was concerned, was in fact |ence to the trust involved in that action 
nothing more or less than a power of that: “Capital losses in such cases fall 
attorney, They further contend that the ,upon the reversioners or remaindermen 


“If the trust estate of which Hannah! 
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Trust Funds 


Index and Digest 
Of Tax Decisions and Rulings 


SYLLABI are printed so that they can be cut out, pasted on Standard 
Library-Index and File Cards usally employed in libraries, 
approximately $ by 5 inches, and filed for reference. 


DEDUCTIONS: Losses: Computation of Losses: Exchanges: 1918 Act.— 

Where an individual transferred all of his ‘assets and liabilities to a cor- 
poration in exchange for which the corporation gave him its entire capital 
stock, except necessary qualifying shares, the assets transferred being less 
in value than the debts assumed by it, held: The stock of such corporation 
had: no market value,,and therefore no loss resulted to the taxpayer in the 
year of the transfer nor did a loss occur when the corporation -was adjudgéd 
bankrupt in so far as the taxpayer was concerned, for it was bankrupt when 


formed.—Tsivoglou v. United States. 


(Circuit Court of Appeals for the 


First Circuit)—Yearly Index Page 525, Col. 4 (Volume IV). May 3, 1929. 


RUSTS: Defined: Agency: 


Selling or Leasing Property.—Where two 


individuals, owning property, conveyed the legal title thereof to another, 
creating in form a trust, it being specified that such trust was for the pur- 
pose of selling and/or leasing the property constituting the corpus of the 
trust; and the nroceeds of such sales or leases were to be turned over im- 
mediately to tie former owners of the property, with the added provision 
that in event that not all of the property was disposed of within a stated 


time, it was to be reconveyed to the original owners, held: 


Such an ar- 


rangement constituted an agency for selling and/or leasing and the income 
therefrom was taxable to the beneficiaries and not to the so-called trust.— 


Munger vy. Commissioner. 
525, Col. 1 (Volume IV). 


(Board of Tax Appeals)—Yearly Index Page 
May 3, 1929 


No unpublished ruling or cecision will be cited or relied upon by any 
officer or employe of the Bureau of Internat Revenue as a precedent in the 
dispositiory of other cases.—Extract from regulations of Commissioner of 


Internal Revenue. 


Forest, 4 B. T. A. 1059, contains lan- 


guage which might be construed to take 
a contrary view. The basis of that sec- 
tion, however, is found in the last para- 
graph of the opinion, wherein it is 
stated: 

“Where it is shown, as it was here, 
that it was the beneficiary who created 
the trust for himself and that he is also 
the remainderman, we find no justifica- 
tion for the conclusion that he may not 
get the benefit of the allowance for the 
exhaustion of his property temporarily 
and for convenience only in the hands of 
a trustee to collect the income and pay 
it to him. We think ir cases of this 


rule or reconsider what the Board had 


already: held to be the law in the appeals | 


hereinbefore set out.” 
Looking through the form to the sub- 


stance of the transaction before us, we | 


are of opinion that the so-called trust 
was in fact but a selling and leasing de- 
vice, with power to sell and lease the 
property of the beneficiaries and pay 
them the proceeds.. We do not think that 
the fact that the bare legal title was 
vested jn the trustee for a very: short 
period for the purpose of sale and lease 


should serve to transform this. leasing | 


ard selling agency into a taxable trust. 
Cf. Stoddard v, Eaton, 22 Fed. (2d) 184; 


Leases: 


Transfer of Assets to Corporation 


For Stock Is Held to Involve No Loss 


Refund of Taxes Is Denied on Ground Deduction Was Not 
Allowable on Basis of Transaction. 


| CONSTANTINE J. TSIVOGLOU, PETITIONER, 
APPELLANT, Vv. UNITED STATES OF 
AMERICA, DEFENDANT, APPELLEE. No. 
2320, Crrcu1t CourRT OF APPEALS FOR 
THE First CIRCUIT. ° 
The taxpayer sued to. recover taxes 
|paid and to have those unpaid abated, 
alleging that the taxing authorities had 
wrongly refused to allow a deduction for 
losses claimed to have been sustained. 
The taxpayer created a corporation to 
which he transferred all of his assets, 
and the corporation assumed all of his 
liabilities. Im exchange, the taxpayer 
{received all of the capital stock of the 


|corporation, excepting qualifying shares. | 


It developed that the assets trans- 
ferred were of loss value than the lia- 
bilities assumed, or, in other words, that 
the corporation was bankrupt when 
formed, as it later was adjudged to be. 
The Circuit Court of Appeals, in affirm- 
ing the decision of the trial court, held 
jthat on those facts the stock received 
{could have had no market value, and the 
| holder of the stock, therefore, could have 
suffered no loss. 
ingly was disallowed. 

Appeal from the District Court for 
the District of Massachusetts. 

Before Bingham, Johnson and Morris, 
Circuit Judges. The full text of the 
Court’s opinion, delivered by Judge Mor- 
ris, follows: 

This is a petition for the recovery of 
|taxes amounting to $44,042.75 claimed 
| to have been illegally collected from the 
petitioner with respect to his income for 
the year 1919. In the District Court 
judgment went against the petitioner. 
|The only question is whether upon the 


|facts the petitioner was entitled under 





| 

I Assets. 
Ao") eee 

; Accounts receivable 
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¢ 525) 
Stock Transfers 


| tuations in the market. The $149,700 
par value of stock issued to the petitioner 
represented. the difference between the 
jcost or book value of his assets and the 
| amount of his liabilities assumed by the 
; corporation. The.corporation continued 
jin business until March 25, 1921, when it 
was adjudged a bankrupt. It was then 
definitely determined for the first time 
that the stock held by the petitioner was 
'of no value. 

the Revenue Act of 1918 to deduct from! ° 

his income for the year 1919 the sum of | Llaim for Refund 
$149,700 as a loss which would have re-| OF Taxes Was Filed 


| sulted 
year. a 
| The petitioner had been engaged in the 


in no taxabie income for that| 


On or about January 9, 1924, the, pe- 
| titioner filed a claim for refund of the 
entire amount of taxes paid by him on 


The deduction accord- | 


iteconfectioners supply business in Boston | sccount of his 1919 income and: foevall 


since 1913.. His tax return duly filed in} 
: oe abatement of the balance of the out- 
the year 1919 showed taxable net income | tanding assessment remaining unpaid. 


of $148,718.84 and a tax of $60,499.49 On or about March 2, 1925, the claim 


Susie wae ia” of which amount} for refund and abatement was rejected 
ee ee aire by the Commissioner of Internal Rev- 
’ enue in its entirety. On January 12, 1927, 
the petition in this action was filed in the 
| District Court and upon hearing the rul- 
| On December 27, 1919, the petitioner | ing of the Commissioner of Internal Rev- 
| transferred all of his. business assets to) enue was sustained. 
|C. J. Tsivoglou, Inc., a Massachusetts; The petitioner contends that as a re- 
| corporation which took over all of his as-|sult of the transfer of his business to 
| sets and assumed all of his business lia-|the corporation he sustained a loss de- 
bilities. In exchange therefor Tsivoglou| ductible by reason of the provisions of 
| received the capital stock of the corpora-| the Revenue Act of 1918, which appear 
| tion of an aggregate par value of $149,-!in sections 202 (b) and 214 (a). These 
' 700, being all of its stock except three| provisions as far as applicable as are fol- 
| shares issued to others at qualifying! lows: 
| shares. | Sec. 202(b). When property is exchanged 
The assets transferred had been ac-!for other property, the property received in 
quired by the petitioner since March 1, ¢#change, shall for the purpose of deter 
| 1913, at a cost of $2,119,294.51 and the {alent of cash to the amount of its fair mar- 
liabilities. assumed by the corporation jet value, if any : 
| amounted to $1,969,594.51. | See. 214(a). That in computing net in- 
| The market value of the assets on the| come, there shall be allowed as deduc- 
day of the transfer was $1,953,796.82. tions : 
The difference between the book value; (4) Losses 
| and the market value was largely due to! year and not 
! shrinkage in the vaule of a large amount | or otherwise 
|of foreign exchange in which the peti-| ess; 
| tioner had invested. | (5) Losses 


Assets Transferred 
| To Corporation 








sustained during the taxable 
compensated for by insurance 
if incurred in trade or busi- 


sustained during the taxable 
| ,year and not compensated for by insurance 
| The book value and the market value! or otherwise, if incurred in any transaction 


jof the assets on December 27, 1919, the|entered into for profit though not con- 
date of the transfer to the corporation, nected with the trade or business . . . 
‘is shown by the following tabulation: | The first contention of the petitioner 
‘earth Value is that che acquired on December 27, 1919, 
Dec. 27,’19. Difference. , Securities for which he paid $149,700 and 
$70,986.61 _...s...+., | Which were definitely ascertained during 
94,762.54 ...| that year to be worthless. 


Book Value. 
$70,986.61 
94,762.54 


deed did not create a trust within the jand not upon the life tenant.” In Ar- 50'°497.84 


character the separate enti: y of fiduciary | N- H. Boynton, 11 B. T. A. 1352; and | Merchandise on hand Regulation No. 45, Art. 144, as revised 


meaning of section 219 of the Revenue |thur H. Fleming, supra, we said: 
Act of 1921. On the other hand, re- 
spondent contends that the deed con- 
veyed to the Bank the legal title to the 
property upon the trusts set out in the 
deed; that the deed created a taxable 
trust and that since petitioners are the, 
beneficiaries of such a trust they can 
not take deductions from their income 
for capital losses or for depletion or de- 
preciation of its capital assets. In sup- 
port.of this contention, respondent cites 
Beltzell v. Mitchell, 3 Fed. (2d) 428; 
Whitcomb v. Blair, 25 Fed. (2d) 528, and 
Arthur H. Fleming. et al, 6 BJ T. A. 900. 
Before discussing these cases it is proper 
to determine what was the end to be 
accomplished by the scheme adopted by 
the grantors and what was the actual 
effect of their deed. 


Purposes Effected 
By Deed Considered 


The first purpose to be effected by the 
deed was to change the property rights 
of the grantors from a community prop- 
erty to a separate property basis and 
to reduce their respective holdings from 


the ownership of the whole of the one- | 


half interest in the property conveyed to 
a one-tenth interest each therein and to 
vest a like ownership to the extent of 
one-fifth in each of their children. The 
children are parties to the deed and 
therefore to the creation of the so-called 
trust. This is just as true as though the 
grantors had first conveyed to the chil- 
dren and then the children had joined in 
the deed to the Bank as grantors. It 
thus appears that each of the parties 
owns his or her interest as separate 
property subject to the legal title con- 
veyed to and the powers vested by the 
deed in the trustee. 

The next question is how long the 
trust was to continue. Paragraph 5 of 
the habendum clause reads in part: 

The: trusts created and provided for 
herein shall continue for a term of —— 
years, unless the trust estate shall sooner 
be converted into money and distributed 
to, the .beneficiaries, in which case 
trusts herein created shall terminate. 
Upon the expiration of the term stated, 
the trusts herein created shall expire and 
trustee, upon making its final accounting, 
shall, stand discharged. If, when the 
trust shall terminate or be about .to ter- 
minate, any properties other than money 
be and remain a part of the trust estate, 
the trustee shall fairly partition the same 
among, and detiver the same to, beneficiar- 
ies, their heirs and assigns respectively, 
in the proportions to which they may be 
severally entitled under this instrument. 
Unless the beneficiaries their heirs and 
assigns respectively, agree with the trus- 

, tee as to distributions under any proposed 
partition or final accounting. 


We here find a blank before the oat 


“years” and this followed in the same 
paragraph by the words “upon the ex- 
piration of the term stated the trust shall 
expire * * *.” It is clear that the 
trust may expire before all the property 
had been converted into money. Under 
the circumstances presented by this rec- 
ord, we are of opinion that this deed 
should be read in connection with the 
contemporaneous deed of the owner of 
the other half of the property, which, 
except for difference of names and pro- 
visions for an infant child, is the same in 
wording. As the latter deed provides 
that the trust shall terminate in five 
years, we think we have the right to in- 
sert the same limitation in the deed be- 
fore us. If we are wrong in this, it still 
remains clear that the trust is terminable 
within a reasonable period taking into 
consideration the conditions and purposes 
expressed in the deed. 


Chief Purpose Is Sale | 


Of Corpus of Trust 


The major purpose of the trust is to be 
found in the second and third paragraphs 
of the habendum clause. These para- 
graphs disclose that the purpose of the 
trust is the sale of the corpus and the 
immediate distribution of the proceeds 
among the beneficiaries and, pending such 
sale, the leasing of the property for oil 
“and other purposes and the immediate 
distribution of the rents and royalties. ! 
We find that these duties and powers| 
could be exercised by Stephen I. Munger 
without power of attorney as lone as he 
lived and was able to act. That this was| 
a private arrangeiient between the par- 
ties and was not to affect the conveyance 
by Stephen I. Munger of the legal title 
to any part of the properties is further 


the ; 


“One case, the Appeal of Julia N. De 


| e e 
Decisions 


—of the— 
Board of Tax 
Appeals 


Promulgated May 2, 1929. 
Decisions marked (*) have been 
designated by the Board of Tax Ap- 
peals as involving new principles 
and will be printed in full text 
in this or subsequent issues. Sub- 
scribers who are interested in any 
decision not so designated should 
write to the Inquiry Division, The 
United States Daily. 


sioner of Internal Revenue. 
Nos. 11755, 22220, 22221, 

Statute of Limitations. Waivers 

executed under authority of the 
revenue act of 1924, extending the 
period of limitations applicable. to 
the taxable years 1919, 1920, 1921, 
held to be valid and it is further held, 
that the assessment and collection 
of any taxes due for those years is 
not barred by the statute of limita- 
tions. (Compare Albertina Baur, 14 
; B.T. A. 933.) 
' Deductions from Gross Income. (a) 
Exhaustion of leasehold should be 
computed upon the basis of its 
value of $120,000 as determined 
herein, 

(b) Petitioner’s liquor license and 
privileges acquired in 1914 became 
worthless upon the advent of prohi- 
bition. Held, that upon failure to 
prove the cost thereof, the amount 
of loss, if any, is not determinable. 

(c) The war prohibition act pro- 
hibited the sale of distilled spirits 
after June 30, 1919, for beverage 
purposes and shortly after that date 
petitioner gave way all of its 
liquors purchased for resale in its 
bar. Held, that the said act, in and 
of itself, did not make petitioner's 
liquor totally worthless and there 
are no facts of record to establish 
the amount of loss sustained, if any, 
due to the changed market conditions 
brought about by prohibition. 


Invested Capital. (a) Leasehold, 
should be included in invested cap- 
ital at its actual cash value of 
$120,000 on date paid in for stock. 

(b) Petitioner not entitled to in- 
clude in invested capital as a paid- 
in surplus the value of hotel equip- 
ment in excess of the purchase price, 

(c) Paid-in surplus for liquor li- 
censes and privileges and good will, 
disallowed upon failure to establish 
how the property was acquired, or 
the cost or value thereof. 

(d) Proration of prior year’s 
taxes approved pursuant to section 
1207 of the revenue act of 1926. 

(e) Held, respondent erred in re- 
ducing invested capital by applying 
a tentative tax to current earnings 
available for dividends. L. S. Ayres 
& Co., 1 B. T. A, 1135. . 

Special Assessment. Held, that 
computation should be made under 
section 328 and under sections 230 
and 301, and the one which results in 
the lesser amounts of tax should be 
adopted in determining petitioner’s 
tax liability for 1919. 

John D. Rogers, Trustee of the Estate 
of John D. Rogers, Deceased, v. Com- 
missioner of Internal Revenue. Docket 
No. 29542, 

Trust — Distributable Income: 
Where the testator left a plantation 
in trust to be operated for the bene- 
fit of and the income therefrom to 
be divided among several persons, 
and also provided that “the trustee 
shall retain out of proceeds of each 
year’s crop sufficient to operate 
plantation the following year, “the 
amounts retained by the trustee for 
said purpose were not distributed 
to nor distributable to the bene- 
ficiaries and were properly taxable 
as income of the trust and against 
the trustee. (A. W. Hann, Trustee, 
2B. T. A. 986.) 





shown by the sixth paragraph of the ha- 
bendum clause, where it is provided that 
the trustee is not to have the conveyance 
recorded until so ordered by a benefici- 
ary. Unlike any of the trusts invloved 
in ‘the cases above cited, this trust .was 
not created for the purpose of preserving 


Snitzler-Warner Co. v. Commissioner of 
Internal Revenue. Docket Nos. 12964, 
19220. 

Petitioner, an advertising agency, 
held to have been a personal service 
corporation during the years 1920 
and 1921, 





Hotel Wisconsin Realty Co. v. Commis- 
Docket 


and beneficiary should be ignored ‘and 
that the petitioner should be allowed a 


deduction for the exhaustion of her in-| the property conveyed to the bank 


terest in the patent.’ 


George V. Craig, 7 B. T. A. 504. 

We are of opinion that the income of 
is 
taxable directly to the beneficiaries, in- 


“In the De Forest appeal the trustee! cluding the petitioners, and that each of 


was designated merely as an. instru-| 
mentality for the purpose of collecting 
the income and paying it over to the same 
person who had theretofore owned the 
patents and continued to own them bene- 
ficially to the same extent. In such situ- | 
ation it was unnecessary to either over- | 


them has the right to deductions for 
depletion and depreciation. 

Judgment will be 
Rule 50. 

Reviewed by the Board. 
dissents. 

April 24, 1929. 


Trammell 


| Foreign exchange . 
Claims, freight .......... 
| Prepaid items 


| The corporation assumed the liabilties® es 
entered under lof the business, said liabilities being as' exchange” represented foreign exchange 


follows: Accounts payable, $1,270,140.78; 
| letters of credit: payable, $699,453.72; to- 
tal, $1,969,594.41. 

The item under the heading “foreign 


Merchandine in transit. ..... cccccccccscecces 


Purituré and ~ fixtures: ... 2... .'sccccccsseccee 


699,453.73 
1,197,123.21 
4,007.78 
2,000.00 
462.80 


$2,119,294.51 


is as follows: 

A person possessing securities such as 
tstocks and bonds cannot deduct from gross 
|!income any loss claimed as a loss on ac- 

seen ~;count of shrinkage in value of such se- 
$165,497.69 curities through fluctuations of the mar- 
ket or otherwise However, if the 
Istock of a corporation becomes worthless 
its cost . . . may be deducted by the 
-in English pounds sterling and French:owners in the taxable year in which the 
| francs purchased during 1919. The mar- | stock becomes worthless provided a satis- 
ket value of the foreign exchange was) —_—_——__— 

$162,015.55 less than its cost due to fluc-! 


2,000.00 
462.80 


$1,953,796.82 


[Continued on Page 7, Column 1.] 
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Just for the real joy of the smoke 


( ‘AMEL CIGARETTES 


WHY CAMELS ARE THE BETTER CIGARETTE 


ae aera 


Camels are cool and refreshing. 


The taste 


of Camels is smooth and satisfying. 


The fragrance of Camels is always pleasant, indoors 


or out. 


Camels are mild and mellow. 


They do not tire the taste nor leave any cigaretty 


after-taste. 


' 


Camels are made of the choicest tobaccos grown— 


cured and blended with expert care. 
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Railroads 


Freight Agreements 
By Shipping Firms 
Approved by Board 


Nine Conference Regulations 
For Cooperative Handling 
Of Shipments Found to 
Be Acceptable. 


Nine rate conference agreements for 
the cooperative handling of freight be- 
tween the carriers involved were ap- 
proved May 1 by _ the United States 
Shipping Board. The agreements were 
filed pursuant to the terms of section 
15 of the shipping act making mandatory 
Board approval before they may become 
operative. The full text of the Board’s 
statement follows: , 

The following agreements filed in ac- 
cordance with section 15 of the shipping 
act of 1916 were approved by the Ship- 

ing Board today: 

a Under agreement approved by the 
Board on May 29, 1928, ; 
service from Gulf ports to South Spain, 
the Gulf-West Mediterranean Line and 


THE UNITED STATES ‘DAILY: FRIDAY, MAY 3, 1929 
Short Lines 


Lack of Adequate System of Highways |Rate of Pay Revised |Negotiations for Purchase of Stock 
Is Said to Limit Expansion of Trade) for Mail Transport 


Shipping 


—— 


Executives of Automobile Industry Discuss Transporta- 
tion. Problems With President Hoover. 


{Continued from Page 1.} 
and Pyke Johnson, National Automo, other countries, the services of govern- 


bile Chamber of Commerce. 

The statement follows: in full text: 

More than 800,000 motor vehicles of 
American design including those made 
in American-owned plants in Canada 
were shipped abroad last year and if 
the sales for the first few months of 
this year can be taken as an indication, 
the total volume of our foreign trade 


will pass 1,000,000 units in 1929. | 


The significance of this figure can 
best be appreciated, perhaps, when it 
lis noted that vehicles so sold were about 
|equivalent in number to the total pro- 
|duction for all purposes in 1915 and 18 
| per cent of the total in 1928. 

The demand “is world-wide. Every- 
where the motor vehicle has been recog- 
jnized as a necessary agency in trans- 


in respect to|portation and when it is realized that} 


|as yet but 20 per cent of the cars now 
|in service are running outside the United 





ment engineers not for the building of 
foreign highways, but to consult with 
the engineers of other countries when 
requested. 

In the furtherance of such projects 
as the International Road Congress to 
be held here in 1930, and the Pan Amer- 
ican Highway Congress at Rio de Janeiro 
next July, the Government has already 
undertaken a wise policy of cooperation 
which cannot but be fruitful of great 
good to all concerned, and which should 
ro encouraged and expanded in the fu- 
ure. 


The specific results growing out of 


| these events such as the definite con- 


centration of effort in the 21 countries 
of the Union on the task of building an 
Inter-American Highway to bind to- 
gether the continents of the New World, 
are tasks worthy of attention of states- 
men and world leaders in all lines of 


the Compania Maritime del Nervion re-| States, some conception can be formed | activity. 


strict ine cails of their vessels in South 
Spain to 12 specified ports. By memo- 
randum now filed they proposa change 
in their existing agreement to the ex- 
tent that the South Spanish ports of 
call shall be enlarged to include Carta- 
gena. : 
American-Hawaiian Steamship Com- 
pany with Compania Trasatlantica: 
Arrangement covering through move- 
ment of shipments from Vera Cruz to 
United States Pacific Coast ports. 
Through rates. are to be based upon di- 
rect line rates and divided three-sevenths 


to American-Hawaiian and four-sevenths | 
to Compania Trasatlantica, the latter 


assuming cost of transfer at New-York. 
Shipments to Orient. 


Calmar Steamship Corporation with 
Tacoma Oriental Steamship Company: 
Agreement covering through shipments 
from Baltimore and Philadelphia to 
Oriental ports. Through rates are to be 
no lower than direct line rates, and are 
to be apportioned equally between the 
lines, each assuming 50 per cent of cost 
of transhipment at Seattle. : 

Mitsubishi Shoji Kaisha, Ltd., with 
Luckenbach Steamship Company: 
Through billing arrangement covering 
shipments from Oriental ports to United 
States Atlantic and Gulf ports. Through 
rates, which are to be based on direct 
line rates, and transhipping costs at Pa- 
cific Coast ports, are to be divided equaly. 

Redwood Line, Inc., with Kingsley 
Navigation Company, Ltd.: 
in respect to through shipments from 
Gulf ports to Vancouver. 
are to be same as local terminal rates of 
Redwood Line to Pacific Coast, out of 
which it is to absorb on-carrying line’s 
proportional rates from San Francisco. 
Kingsley vessels are to call at Redwood 
pier for cargo in lots of not less than 100 


Through rates 


|of what the future may hold. 

The sole barriers which stand in the 
way of the further expansion of this | 
;cemmerce with all that it means to em- 
| ployment here, are lack of adequate high- | 


‘Creation of Transportation 


Board Proposed 
With the expansion of highway use, 


AvuTHORIZED STATEMENTS ONLY ARE PrESENTED HEREIN, —. 
PustisHe> Without ComMaNtT By THs Unireo States DaiLy 


Bond 


Issues 
Missouri Railroad 


In Boston Newspapers Are Explained Authorized to Issue 


On Short Line Roads Holdings in Various Publishing Companies Are Listed by 
Head of International Paper Company. 


I. C. C. Orders Application 
Of Specific Schedules 
Of Compensation to 
Several Carriers. 


[Continued from Page 1.] 

1929, be, and they are hereby, estab- 
lished as the fair and reasonable rates 
to be received on and after May 1, 1929, 
for the transportation of mail matter by 
the Alabama, Tennessee & Northern 
Railroad Corporation and the Tonopah 
& Goldfield Railroad Company; and, 
further, that the minimum payment on 
any mail route upon said lines, over any 
part of which mail is transported not 
;less than six days a week, shall be $125 
| per mile per annum. 

2.—That the rates of pay established 
in section 4 of the order entered February 
9, 1929, be, and they are hereby, es- 
‘tablished as the fair and reasonable 


| rates to be received, on and after May 1,! 


1929, for the transportation of mail 
matter.by the International Railway 
Company of Maine, and, further, that the 
minimum payment on any mail route 
|upon said line, over any part of which 
j mail is transported not less than six days 


| ways and artificial barriers to trade, such, naturally come broad questions of its;a week, shall be $62.50 per mile per 
|as motor vehicle tariffs, and indirect dis-! relation to other forms of transporta-| annum. 
|criminations in the form of unduly high] tion. 


| internal taxes. 


It is our belief that there is a place 


Space Provisions Rated. 
3.—That the rates of pay for the trans- 


| Here as well as abroad, there is an/ for all and that modern requirements of | portation of mail matter to be received, 


jurgent and a continuing need for high- | 
| way expansion. Despite the magnificant 
efforts of our engineers who have done | 
an extraordinary job in the past decade, | 
the steady growth of motor transporta- | 


trade and travel cannot be met except 
as the fullest possible use is made of air- 
ways, railways, waterways and high- 
ways. 


The problems involved are large. They | 
tion still brings with it, economic de-| affect everybody ‘and consequently they 


mands for more roads as well as ajShould be approached from a detached 
| strengthening and widening of those we| Viewpoint. For this reason, we have ad- 


already have. 


|to try 


The Federal system is| vocated the creation of a national trans- 
| still far from complete and one has only | portation board made up of representa- 
to get about in any city to.see/| tives from existing agencies of the Gov- 


|how inadequate the streets of horse-| ernment which are interested in the sev- 


|drawn days are for motorized traffic. | 


|Close Study of Road 


eral phases of the subject, in order that 
studies of fact may be expedited in the 


| interest of the traveling and shipping 


'Problem Required 

With due regard for other revenue re- 
| quirements, the funds for Federal Aid} 
| should be increased and more attention; 
|should be given to the development of | 
|roads in public land areas, such as our} 
|forests and parks. Our secondary roa 
also constitute a problem of major im- 
portance deserving of the closest study. | 

The whole world is suffering from a} 


lack of adequate transortation facilities. | 


{not come here to study the ways in; 
which our engineers are meeting this 


first hand, } 


| problem and to obtain at 


practical suggestions which have grown 
out of experience. 
We believe and have so suggested to 


Agreement | Not a month passes that engineers do | P 


public. 

With respect to motor tariff barriers, 
we view motor vehicles not as commodi- 
ties, but as agencies of transportation. 
Whatever charges are added to the cost 
of the vehicles in the form of duties 


ds | or undue taxation, must be reflected in 
| the cost of the transportation which they 
| give. 


Inevitably this means a higher 
cost for the commodities carried which 
in —_ must be paid by the consuming 
ublic. 


In all the history of production of j 
| motor vehicles, it has been the unswerv- 
ing effort of the manufacturers to bring | 


costs down without affecting the quality 
of the préduct. 


How we have succeeded in this task, 


Mr. Hoover, that the United States can; the using public knows, and we are now 


perform an economi 


tons, each line absorbing one-half of toll | importance, if it will make available ~ 


charge. On smaller quantities each car- 
rier is to absorb toll charge over its own 
pier and one-half of drayage cost. 

Calmar Steamship Corporation with 
Little River Steamship Company: Agree- 
ment providing for through movement 
of shipments from Baltimore and Phila- 
delphia to Eureka, Calif., via San Fran- 
cisco upon a combination of the local 
rates of the participating carriers. Ves- 
sels of Little River Steamship Company 
are to call at Calmar pier when ship- 
ments aggregate 15 tons or more. Trans- 
shipping expenses, wharfage or toll at 
San Francisco are to be absorbed by Cal- 
mar Line. 

American-Hawaiian Steamship Com- 
pany with Pacific Steamship Company: 
Through billing arrangement covering 
shipments from British Columbia ports 
to United States Atlantic Coast ports via 
San Francisco, upon a combination of 
local rates of the participating carriers 
plus cost of transfer, State tolls and 
customs entry fee at port of transship- 
ment. 

American-Hawaiian Steamship Com- 
pany with Pacific Steamship Company: 
Arrangement covering through move- 
ment of shipments from United States 
Atlantic Coast ports to British Colum- 
bia ports, with transshipment at San 
Francisco. Through rates are to be a 
combination of the local rates of the 
participating carriers, each assuming its 
pro rata share of the cost of transship- 
ment and State tolls according to the 
percentage division of the rates. 

Bull Insular Line, Inc., with Hamburg- 
American Line: Arrangement providing 
for movement of shipments on through 
bills of lading from Porto Rico to Ham- 
burg. Through rates, which are to be 
based on direct line rates, are to be ap- 
portioned three-sevenths to the Ham- 
burg-American Line and four-sevenths 
to the Bull Insular Line, the latter to 
absorb cost of transshipment at New 
York. 


Operation of New Rates 
On Logs Is Suspended 


By an order entered April 30 in In- 
vestigation and Suspension Docket No. 
2286, the Interstat2 Commerce Commis- 
sion suspended from May 2, 1929, until 
December 2, 1929, the operation of cer- 
tain scnecules as published in Supple- 
ments Nos. 14, 16 and 17 to Agent F. L. 
Sneilden’s iavirf I. C. ©. No, 1243. 

The suspended cehedules propose to 
establish distance commodity rates on 
logs from Couthern Railway System sta- 
ticns in Alabama, Ceorgia, Mississippi, 
Norih Ceretina, South Carolina and Vir- 
ginia to Cuacleston, 5S. C., Jacksonville, 


eo 


Fla., Savancah, Ga., and other southern | 
ports, wnen for export, which will be| 


4% cent per 190 pounds higher than. the 


domestic distance rates at present ap-| 


plicable on such traftic. 


Authority Asked for Lease 
On Texas State Railroad 


The ‘Texas & New Orleans Railroad, 
in an application to the Interstate Com- 
merce Commission, #shs authority to ac- 

uire contro! by lease of the Texas State 
ailioad, wlieh bas a line from Palestine 
to Fuca, Texas, £5 mies, under a lcase 
the fate to run for 


lhepislaiure, 20 


) 





Italian Ships Are Required — 
| To Install Radio Apparatus | 


All ships that fiy the Italian flag must | 
have radio equipment installed by Octo- 
ber 30, 1930, according te a report from 
|the Assistant Commercial Attache at 
|Rome, A. A. Osborne, made public on 
May 2 by the Department of Commerce: | 
The full text of the Department’s state-! 
ment follows: - 
1929, prescribes much more extensive! 
equipment of Italian merchant ships 
with radio compasses and apparatus for} 
communication than has been the case 
hitherto. All first-class merchant ves- 
sels, which are required in any case to 
have radio-telegraph equipment and} 
which undertake voyages east of the Suez} 
Canal or west of Bibraltar, are required | 
to install radio compasses before Octo-|! 
ber 3, 1930. 


voyaging east of the Suez Canal or west! 





| short-wave radio telegraph transmitters. 
Similar conditions are imposed 


All first class merchant; kansas, Oklahoma, Louisiana 
vessels of more than 5,000 gross tons} Claim reparation of $1,000, 


on! Gainesville 


ce service of world; trying to overcome artificial barriers 


where they exist, and result in an in- 
creased cost to the consumer. 


Rate Complaints 
Filed with the 
Interstate Commerce 
Commission 


Rate complaints made public May 2 


| by the Interstate Commerce Commission | 
Royal Decree No. 380, dated March 18,| #%@ Summarized as follows: 


No. 22189, Jackson Traffic 
Jackson, Miss., et al, v. Alabama Great 
Southern Railroad et al. Claim reparation 
on car of common wooden chairs from 
Cleveland, Tenn., to Jackson. 

No. 221790, Loose-Wiles Biscuit Co., of 
Long Island City, N. Y., et al. v. Atchison, 
Topeka & Santa Fe Railway et al. Re- 
quest Commission to order establishment 
of reasonable rates on bakery goods from 
St. Louis and Kansas City, Mo., and Dallas, 
Texas, to points in Missouri, Kansas, Ar- 
and Texas. 


Bureau, of 


No. 21191. Municipal Paving & Construc- 


of Gibraltar must be equipped with | tion Co., of Nashville, Tenn., v. Seaboard 


Air Line et al. 
of 


Claims reparation on seven 
road-building machinery from 
> and Arredondo, Fla., to Nash- 


cars 


other vessels authorized to hoist the| ville and Fosterville, Tenn., and Decatur, 


on and after May 1, 1929, by the Wins- 
ton-Salem Southbound Railway Com- 
pany, be, and they are hereby, established 
as follows (cents): for each mile of 
| service by a: 

Sixty-foot R. P. O. car, 50.50; 30-foot 
; apartment car, 28.25; 15-foot apartment 
icar, 18.75; 70-foot storage car, 61.25; 
'60-foot storage car, 52.50; 30-foot stor- 
|age space, 28.25; 27-foot storage space, 
26.75; 24-foot storage space, 25.25; 21- 
| foot storage space, 23.25; 18-foot stor- 
age space, 21.00; 15-foot storage space, 
118.50; 12-foot storage space, 12.00; 9- 
{foot storage space, 12.00; 6-foot storage 
|space, 8.50; 3-foot storage space, 4.75; 
| 15-foot closed-pouch space, 18.75; 12-foot 
| Roee- eames space, 16.25; 9-foot closed- 
pouch space, 13.25; 6-foot closed-pouch 
space, 9.75; 3-foot closed-pouch space, 
5.75. 

Former Order Extended. 

4.—That, with respect to the carriers 
named in the foregoing paragraphs num- 
ibered 1,2 and 3, the provisions of the 
third paragraph of section 4 of the pro- 
visions of sections 5, 6 and 8 of the order 
fentered on December 23, 1919, as 
amended, be, and they are hereby, modi- 
| fied, effective May 1, 1929, to read as 
follows: 

“4.In computing the miles of service 
of a storage car or lesser storage-space 
/unit, the maximum space authorized in 
either direction of a round-trip car run 
| shall be regarded as the space to be com- 
puted in both directions unless any part of 
the car containing such unit be used by 
the railroad company in the return move- 
| ment. 

“5.—All regular authorizations for 
full railway postal cars, apartment rail- 
| way post office cars, and full storage cars 
may be discontinued, in accordance with 
‘the needs of the service at established 
| railway passenger or freight division 
| points or junctions at which the train is 
| scheduled to stop. 7 

“Regular authorization of lesser closed- 
pouch and storage units shall not be 
changed en route at other than junction 
or division points, but they may begin at 
| the point where closed-pouch or storage 
space becomes necessary and may be ter- 





minated at the point where the last mails 


are dispatched. 
| Junction is Defined. 
| “For the purpose of making changes in 
authorizations in lesser units of closed- 
pouch and storage space, a “junction” 
will be considered to be a point where 
‘two railroad lines of the same or of dif- 
ferent companies cross or diverge, and at 
|which mails are regularly received or 
|dispatched by any train. 

“The same regular lesser unit of closed- 


—— 


Publication of excerpts from 
transcript of testimony on April 30 
of James Garfield, secretary of the 
Boston Publishing Company, before 
the Federal, Trade Commission in 
its investigation of purchase of 
stock in the Boston Herald and Bos- 
ton Traveler by the International 
Paper Company, was begun in the 
issue of May 2, and concludes as 

follows, together with excerpts from 

transcript of testimony of A. R. 

Graustein, president of the Interna- 

tional Paper Company: 

Q. I see that 10,248 shares are owned 
by the Publishers’ Investment Corpora- 
tion. Are you in any way connected 
with that corporation? A. I am not. 

Q. Have you any information as to 
who its stockholders are? <A. Nothing 
of my own knowledge. I know the state- 
ments that the treasurer of the Boston 
Publishing Company made in his postal 
affidavit on April 1. 

Q. What was that? A. In substance 
that this corporation was affiliated with 
the international Paper Company. 

Q. Do you know whether any of the 
other stockholders named here are as- 
sociated with the International Paper 
Company ? 

A. I have no reason to think that any 
of them are except that I just heard what 
Mr. O’Brien stated about Mr. Wing. I 
do not know whether that is true or not. 
I do not know whether any of them are 
stockholders in the International Paper 
Company. 

Q. You are not connected, I take it, 
with the International Securities Cor- 
poration or the International Paper Com- 
pany itself? A. No, not at all. 

Q. Or the International Paper and 
Power Company? A. No. 

Q. Did you have any knowledge of the 
negotiations which led to the sale of 
this stock in the Boston Publishing Com- 
pany? A. At the director’s meeting of the 
Boston Publishing Company, to which 
Mr. O’Brien has referred, I was present 
as clerk of the corporation and heard 
; what was said at that meeting. 
| Q. Was that your first knowledge of 
tit? A. That was the first knowledge 


I had. ‘ 
Q. Were you a stockholder? A. Not 
A. 


on my own behalf. 

Q. As trustee for some estate? 
I am one of the two trustees of the 
Choate Estate, which was a stockholder. 
| Asserts Reference Was Made 
|\To Contract for Paper 
|- Q. Will you state in substance what 
ithe statement was that was made on 
that occasion and who made it? 

A. Mr. Sidney W. Winslow, jr., stated 
to the gentlemen who were present that 


he had had negotiations with the presi- 
dent of the International Paper Com- 


of interest, particularly his statement as 
to the relationship between what was 
paid and what the stock was worth, I 
would be glad to have the details con- 
cerning that and the facts that appear, 
Mr. Garfield, if there is no objection on 
the part of your company. A. I regret 
to say that Mr. O’Brien promised rather 
more on my behalf than I can perform. 
As elerk I have nothing to do with the 
treasurer’s reports. I do not even see 
them. They come to the directors and 
sometimes they are discussed at direc- 
tors’ meetings. But it is not a part of 
my duty to examine them. And, as a 
matter of fact, I never do see them ex- 
cept perhaps the outside of the copy 
when some director is discussing it. 


Thinks Stock Was Sold 
At Less Than Value , 


Q. Weli, as a trustee you hold some 
854 shares in the corporation now? You 
used to have twice as many, I take it? 

1A. Yes. © 

Q. Do you know approximately the 
earning of this company years by year? 
A. As trustee and as one of the sellers 
of the stock, in that capacity I had a 
general idea of it, although I have not 
and I did not study into it and I could 
not give you any accurate figures as to 
the earnings. I know in a general way. 

Q. Tell us what you know about it in 

;a@ general way. State in a general way 
if you please. A. I know in a general 
way that the company has been in a 


we made of the stock we considered to 
j be a sale for legs than the real value of 
‘ the stock. a 

Q. Well, why was it sold for less? A. 
In the case of Mr. Choate’s Estate it was 
sold because the otehr trustee and I 
! thought it was too large a proportion of 
the assets. The assets of the trust, under 
M. Choate’s will, of which we are 
trustees, consisted of between two-thirds 
‘and three-fourths of stock of the Boston 
Publishing Company. And we felt that 
was/’much too large a proportion to hold 
in any one thing as trustees. We, there- 
fore, were very anxious to liquidate a 
portion of that holding, and we took the 
opportunity to do so. 

Q. Did you make an effort to get a 
price near its true value? A. We had 
not at that time gotten around to trying 
to sell any of the stock. And when this 
offer came along we felt we better take 
it, because we could not find a purchaser 
for a large amount of the stock readily. 
We felt we had better take that offer. 


. Had you known the effort pade by 
| the gentlemen representing Mr. /Gannett 
ito buy the stock? A. I had never heard 
of him so far as I can recall this morn- 
ing. 

Q. Can you tell us what percentage 
was paid on the stock by way of divi- 


| share. 
prosperous condition and the sale which | 





pany, looking toward a possible sale to| gend? A. The stock is nonpar stock, so 
{the International Paper Company or} it was not paid in the form of a per- 
someone interested in it ‘of one-half of centage. The current dividend is at the 
the stock of each of the stockholders of | rate of $16 a share. 
the Boston Publishing Company. . Do you know what the surplus 
Q. Anything else? j | was? A. No, I do not. 
A. The price was mentioned. And the . Well, in view of what Mr. O’Brien 
j statement was made that Mr. Graustein| stated the matter of price is of interest. 
.and Mr. Winslow had both specified in| Now, are you willing to tell us what the 
carrying on their negotiations that there| price was per share? A. I should have 
was to be no change in the management} no objection if I were the only stock- 
or control or policy of the papers. There} holder. I do not like to disclose the price 
was also a reference to the purchase of| other stockholders received without con- 
'newsprint paper, sulting with them. If it is material it 
| Q. Was it stated in substance that one| will be furnished. 
of the conditions of the sale was that | Q. It seems to me to be of interest 
the Publishing Company should enter into} in view of Mr. O’Brien’s statement, or 
la long term contract with the Interna- | in view of the charge by him that it was 
tional Paper Company for the sale of| sold for less than it was worth. The 
| paper? ; charge has been made that these papers 
A. Reference was made to that subject.| were sold for more than they were worth. 
Whether it was called a condition of the} That has been stated over and over again 
sale I do not remember. although it may not all have been in re- 
Q. Yes, Sir. gard to these papers. Now, while I do 
A. The Publishing Company had some} not like to pry into the private affairs 
paper contracts still to run for varying|of individuals it does seem to me that 
terms in the future. But I think the: the price paid for this stock has a legiti- 
substance of Mr. Winslow’s statement, mate bearing on this situation. , 
was that the stockholders should make} A. I am sorry that the subpoena did 
it their policy—I don’t. think he even| not indicate that this question was com- 
made it as strong as I do— to purchase; ing up. I was asked simply to bring 
the balance of their paper requirements | these lists, as clerk of the corporation 
‘from the International Paper Company.| nd I should have liked to consult with 


| Italian mail flag whenever they go be-! Ala. 


yond the limits of the Mediterranean. | 


|The conditions imposed on both classes| York Cityget al, v. Carolina, Clinchfield & | 


|of ships apply also to vessels more than| 
20 years old and must be fulfilled be-} 
fore October 3, 1930. ,By December 31,| 
1929, all merchant vessels of more than 
100 gross tons, which are not required 
to carry radio-telegraph equipment, must | 
|be provided with radio-telephone re-! 
|ceivers and take in broadcasting from | 
|the Rome station at given hours each/| 
;day to be determined later on. 


Date Is Set for Hearings 
On Value of Union Pacific 


| The Interstate Commerce Commission | 
| announced on May 2 that it had assigned! 
| its tentative valuation cf the proper- 
ties of the Union Pacific Railroad Sys- 
;tem, Valuation Docket Nos. 1060; 329; 
| 962; 1007; 924; 926, and 946, for further 
| hearing at Washington on May 15, be- | 
fore Examiners March and Boyer. 


| 





Intervention Is Authorized 
In Anti-trust Proceeding) 


| 
The Interstate Commerce Commission 
has authorized George Taylor, Irving S. 


proceedings on its complaint against the 


of the Clayton Act in the acquisition 
| of the stock of the Mobile & Ohio and 
| New Orleans & Northeastern railroads. 


‘Power to Issue Certificates 
Sought by Milwaukee Line 


The Chicago, Milwaukee, St. Paul & 
| Pacific Railroad has applied to the Inter- 
state Commerce Commission for author- 
jity for an issue of $8,370,000 of 5 per 
|cent equipment trust certificates, to be 





sold on competitive bids, and to be used! Total oper. rev. .. 
datcd January 1, pursuant to an act of jin the acquisition of new equipment to; Maintenance of wa 


the amount of $11,175,431. 


years. She epplesiioa states that “said | 


acquisitiyr ¢. curtec! wil! result in sav- 
ing the 
which it has sus.aired in the past when 
it undertook to operate said line and 
which itswill sustain should it again 
undertake such operation.” The company 
is te pay as rental 50 per cent of the net 
railway operatine income. 


ftute cf Texas heavy losses, | 


Additional tables of the 
|| monthly earnings of Rail- 
ways will be found ‘on 


Page 4. 


Schlesinger, and John J. Neff to inter-| from Texas points of origin to Macon and 
vene and be treated as parties to the| Americus, Ga. 


Southern Railway for alleged violation| City, v- 


| 


— Operating Fatlio cccccceres 


pouch and storage space shall be author- 
ized on every day of the week upon which 
closed-pouch and storage mails are car- 
|ried in lesser units. 

“6.—All units of emergency space 
needed to supplement regular authoriza- 
tions shall be 3, 6, 9, 12, 15, 18, 21, 24, 
we 27 or. 30 feet, without duplication or 
Unionville, Conn., v. New York, New | 8rouping, and such units may be discon- 
Haven & Hartford Railroad et al. Asks|tinued, increased or decreased at any 
Commission to order establishment of rea- point where a fluctuation in the volume 
sonable rates on building paper from/|of mail carried requires a change from 
Unionville to New _Bedford and Boson, | one unit to another. 

Saat and, Ricrs, oT and 40, New work.) "Authority for Higher Units, 

No. 22194. Minnesota Valley Canning Co.,| o¢ aa S pene eens 
of Le Sueur, Minn., v. Belt Railway Com- | 0 *€SS than eet 1s exceeded on more 
pany of Chicago et al. Claims reparation | than 50 per cent of the trips in any cal- 
on 80 cars of empty tin cans from Chicago |endar month the appropriate higher unit 
and points taking the same rates to Le|Sshall be authorized. Whenever a regular 
Sueur. a . |apthorization of 30 feet of storege space 
a sate Davidson of|is exceeded under like condition a full 
pee pe eee pg Rae ce al.| storage car of the appropriate length of 
granite sapeine > Luverne wale. nents Of/60 or 70 feet shall be authorized on the 

No. 22196 and Subs. 1, 2, 3. 4, and 5. wil|4@ys,of the week on which the 30-foot 
Mayfield College, of Marble Hill, Mo., et al| Unit is exceeded on more than 50 per cent 
v. Chicago & Eastern Illinois Railway et al. | of the trips on such days. A regular 


No, 22192. J. B. Preston Co., Inc., of New | 


Ohio Railway et al. Ask Commission to 
prescribe reasonable rates on ground mica 
from Spruce Pine, Penland, and Franklin, 
N. C., to destinations in Ohio, Indiana, 
Michigan, and other States. 

No. 22193.) Case Manufacturing Co., 


Granite Co., 
Georgia Railroad et 


| Ask Commission to order establishment of | authorization may be reduced to the ap- 


reasonable rates on coal from producing | propriate smaller unit which would have 
2 pare = re nee See western | accommodated the mails on more than 
mentucky to sutesville, delus Spur and! 60 per cent of the trips in any calendar 
Kyger Spur, and Oran, Mo. Claim repa. month. This rule will not apply to the 

No. month of December. ’ 

It is further ordered, that the provi- 
sions of the orders entered in this pro- 
ceeding on December 23, 1919, February 
25, 1926, April 24, 1926, and March 2, 
1927, except as herein modified, shall re- 
main in full force and effect. 

It is further ordered, that a copy of this 
order be’ served upog the Postmaster 
General, and the carriers by railroad 
named herein. 


22197. T. H. Halliburton & Co., of 
Macon, Ga., et al v. Alabama Great South- 
ern Railroad et al. Claim reparation on va- 


rious shipments of cabbages and onions 


No. 22198. John Kramer, of New York 
Atlantic Coast Line et al. Beeks 
reasonable rates on lumber from Allendale, 
S. C., to Newport, Vt., as a diversion point: 
for North Troy, Vt. Claims reparation of 
$110.41. | 


Q. Has a contract been executed for 
that purpose? ; 

A. Not that I am aware of, certainly 
not by the Boston Publishing Company, 
because, you understand, all negotiations 
were with the stockholders individually 
and not with the Boston Publishing Com- 
pany. 

Q. Yes, sir. At any rate the Publish- 
ing Company has~ not made any such 
contract with the International Paper 
Company? A. Not that I have anything 
to do with. 

Q. Wouldn’t you record a vote authoriz- 
ing it either by the stockholders or by 
the directors? A. Yes, sir. And there 
has been no such vote. 

Q. Of course, no one else could make 
a contract except the directors or stock- 
holders. That would be a corporation 
contract. The stockholders would not 
make a thing of that character? A. 
Yes and no. The corporation makes its 
purchases of paper and other materials 
to its managing officers. 

Q. Oh, I see. A. And what purchases 
on contracts go to the stockholders or the 
directors I do not know; I mean I do 
not know how’to determine that. 

Q. That is, you suggest the possibility 
that the managing officer may have un- 
derstood it was his authority to make 
such kind of contract. A. Well, I do not 
mean this case, but I mean ordinarily 
purchases of paper did not come to the 
directors or stockholders necessarily, 
but occasionally they would, but more 
often I think they did not. 

Q. You heard what Mr. O’Brien said 
on the subject of price, and he said cer- 
tain things which seemed to me to be 





my cotrustee and the other stockholders 
before answering your question, 

; Q. We will pass the question and 
try to get it from some one else. A. I 
do not like to-give information of that 
sort without consulting other stock- 
holders. 

Q. Possibly the purchaser will not 
have so many qualms as the seller? A, 
I have no objection to giving it. 

Commissioner McCulloch. I may as 
well say at this time that this is a perti- 
nent inquiry. Somebody will have to make 
that statement, whoever knows about it, 
because this soqairy is to what the power 
companies are doing, what the utility 
companies are doing. And the Interna- 
tional Company, supposing it has a con- 
nection with the utility companies, we 
are entitled to know what that price was. 
Now, two witnesses have had qualms 
about this knowledge. You might as well 
let it be known. 

{ Mr. Healy. Your Honor I will try to 
| get it from one of the other two wit- 
nesses, 


Head of Paper Company 
Lists Stock Holdings 


A. R. Graustein was called as a wit- 
ness and testified as follows: 

Direct examination by Mr. Healy: You 
are president of the International Paper 
Company? A. I am. 

Q. And what are you in the Interna- 
tional Paper & Power Company? A. 
President. 

Q. What are you in the New England 
Power Association? A. Chairman of 
the Executive Committee. 

Q. Are you also in the New England 


Monthly Statements of Railroad Revenues and Expenses 


(As Reported to the Interstate Commerce Commission.) 


Chicago, Burlington & Quincy R. R. 

March Three Months 

1929 1928 1929 1928 
Freight revenue ..sseeee++ 10,252,469 11,303,655 30,763,754 31,091,422 
Passengec revenue ..eseees 1,397,104 1,861,547 4,312,447 4,506,662 
12,954,737 13,865,986 38,660,122 39,031,578 
1,140,671 1,601,826 3,032,071 3,842,674 
1,910,461 2,067,040 5,819,993 6,149,167 
4,281,635 4,659,223 13,177,746 13,504,024 
8,056,519 8,900,833 24,130,809 25,620,459 
4,898,218 4,965,103 14,529,313 13,411,119 
1,144,843 1,216,486 3,589,581 3,080,842 
1,557 1,595 5,231 7,137 
3,752,318 3,747,022 10,934,501 10,328,090 
3,752,165 3,373,848 10,399,753 9,273,135 
9,374.66 9,377.31 9,374.56 9,377.28 

62.2 64,2 62.4 65.6 


1929 


Maintenance of equipment . 
Transportation expenses .. 
Total expenses incl. other . 
Net from railroad 

Taxes 

Uncollectible ry. rev., ete. . 
Net after taxes, etc. ....+. 
Net after rents ......cecee 


Aver. miles operated ..... 7,461 


75 


9,437,854 
1,107,234 
11,442,571 
1,939,641 
2,142,137 
3,854,463 
8,639,876 
2,802,695 
490,938 
3,616 
2,308,141 
1,740,719 


Missouri Pacific R. R. 
March Three 
1928 1929 
9,110,042 26,908,336 
1,095,187 3,345,973 
11,042,137 32,767,675 
1,818,669 4,628,586 
2,175,016 6,122,647 
3,841,596 11,790,151 
8,474,286 24,648,996 
2,567,851 8,118,679 

464,341 1,433,112 
4,444 8,286 
2,099,066 6,677,281 
1,673,791 5,198,292 
7,396.39 7,461.09 
76.8 76.2 


Months 
1928 
25,425,780 
3,487,917 
31,266,411 

4,345,258 
6,220,108 
11,493,180 
23,984,383 
7,282,028 
1,361,122 
11,026 
5,909,880 
4,693,534 
7,396.39 
16.7 


1, 


.09 
5 


1929 
8,768,775 


11,400,173 
1,447,565 
2,865,834 
4,206,142 
8,748,139 
2,652,034 

673,189 


1,076,250 
1/537,481 
1,564.13 


.Chicago, Rock Island & Pacific Ry. 
March Three Months 
1928 » 1929 1928 

8,716,683 25,367,158 28,931,919 

1,502,506 4,758,462 4708/3838 

11,179,600 33,101,889 31,349,827 

1;398,603  4,136,738° 3,993,103 

2,156,264 6,576,297 6,209,139 

3,978,885 12,766,784 11,774,898 

8,120,145 25,654,465 23,685,481 

3,059,455 7,447,424 7,714,846 
633,817 2,119,568 1,886,698 

7633 858 13,309 

2,418,005 5,319,998 5,814,339 

2,038,299 4,026,969 4.641.756 
1569.04 7,564.13 7,569.04 
72.6 17.5 18.4 


567,567 


76.7 


$3,500,000 of Bonds 


Proceeds from Sale of Secur- 
ities to Be Used to Pur- 
chase Stock in Missis- 
sippi River Line. 


The Interstate Commerce Commission 
n May 2 made — its report and 
order in Finance Docket No. 448, au- 
thorizing the Missouri-Illinois Railroad 
to issue $3,500,000 of first-mortgage 5 
per cent bonds, to be sold at not less 
than 95 per cent of par and accrued in- 
terest. The proceeds are to be used in 
the purchase of 29,999 shares of stock 
of the Mississippi River & Bonne Terre 
Railway.. The text of the report, by 
Division 4, dated April 26, follows: 

The Missouri-Illinois Railroad Com- 


| pany, a common carrier by railroad en- 


gaged in interstate commerce, has duly 
_—— for authority under section 20a 
of the Interstate Commerce Act to issue 
$3,500,000 of first-mortgage 5 per cen{ 
bonds, series A. No objection to the 
granting of the application has been 
presented. : 

By our order entered April 20, 1929, 
we authorized the applicant to acquire 
control of the Mississippi River & Bonne 
Terre Railway by purchase of 29,999 


| shares of its capital stock out of a total 


of 30,000 shares outstanding, and by 

lease of its property for a term of 99 

years beginning January 1, 1929. The 

price to be paid for the stock is $3,324,- 

889.17, or approximately $110.83 a 
. 


Secured by Mortgage. 

The applicants expects to pay for the 
stock of the Mississippi River & Bonne 
Terre Railway with the proceeds from the 
sale of the $3,500,000 of bonds which it 
seeks authority to issue. The proposed 
bonds will be secured by a first mortgage 
to be made by the applicant under date 
of January 1, 1929, to the National Park 
Bank of New York and Wilson L. Hem- 
ingway, trustees. 

The mortgage will cover all property 
owned by the applicant at the date of de- 
livery of the mortgage or thereafter ac- 
quired, . including specifically 29,999 
shares of capital stock of the Mississippi 
River & Bonne Terre Railway, and the 
leasehold estate and all right, title ahd 
interest of the applicant under the lease 
to be dated January 1, 1929, demising the 
property of that company to the’ appli- 
cant for 99 years. 

The applicant covenants in the mort- 
gage that it will pay to a purchase-fund 
agent on or before January 1; 1930, and 
semiannually thereafter, $50,000 as a 
purchase fund for the retirement of the 
series A bonds to be issued under the 
mortgage. 

Optional Redemption. 

The bonds, which will be only in coupon 
form, registrable as to principal and in 
the denominations of $1,000 and $500, 
will be dated January 1, 1929, will bear 
interest at the rate of 5 per cent per 
annum, payable semiannually on January 
1 and July 1, and will mature January 1, 
1959. They will be redeemable at the 
option of the applicant, as a whole or in 
part, on any interest-payment date at 
their principal amount and accrued inter- 
est, plus a premium of 5 per cent if re- 
deemed on or before January 1, 1954, the 
premium decreasing one half of 1 per 
cent for each six months if redeemed 
thereafter. 

It is proposed to sell the bonds to Dil- 
lon, Read & Company at 95 per cent of 
par and accrued interest. On this basis 
the annual interest cost to the applicant 
will be approximately 5.336 per cent. 

We find that the issue of $3,500,000 of 
first mortgage 5 per cent bonds, series A, 
by the Missouri-Illinois Railroad Com- 
pany as aforesaid (a) is for a lawful 
object within its corporate purposes, and 
compatible with the public interest, 
which is necessary and appropriate for 
and consistent with the proper perform- 
ance by it of service to the public as a 
common carrier, and which will not im- 
pair its ability to perform that service, 
and (b) is reasonably nceessary and ap- 
propriate for such purpose. 

An appropriate order will be issued. 





Power Company? A. No, sir, I be- 
lieve not. 

Q. You have the same difficulty in 
following some of these things that we 
have done. Are you a member of the 
Public Policy Committee at N. E. L. A.? 
A. I am, sir. 

Q. How long have you served in that 
capacity? A. Not quite a year. 

Q. Did you discuss the purchase of 
the Boston Herald and Traveler with 
anybody on that committee before you 
bought it? A. No, sir, not a soul, 

Q. I wish that you would tell us or 
give me a statement covering it, show- 
ing all of the interests of the Interna- 
tional Paper Company or the Interna- 
tional Paper & Power Company in news- 
papers either directly or indirectly, Mr. 
Graustein. A. I have such a statement. 

Q. The paper that you have handed 
me is now marked 4270. A. That is 
correct, sir. 

Q. Does this represent all of the in- 
terests of either of the corporations I 
named in stocks or bonds or debentures 
of every newspaper corporation? 

A. It is more inclusive than that. It 
represents every connection that we 
have in any way through any of our 
corporations in any affiliated interest 
with any newspaper at all, except the 
ordinary balances that our customers 
owe us for news print and other paper 
sold to them. 

Q. This statement shows that you 
have $250,000 worth of the preferred 
stock of the Chicago Daily News.? A, 
That is correct, sir. J 

Q. Do you know what proportion of 
the total preferred stock that repre- 
sents? A. It is 4.15 per cent, 

Q. This statement shows that you 
own 5,000 shares of the common stock 
of the Chicago Daily News. What pro- 
postion of the total outstanding does 
that represent? A. 1.26. 

2 o bought those shares? A. & 
did. That is, you mean who personally 
handled the negotiations? 

Q. Yes, sir. A. I did. 

Q. Who furnished the money? A. It 
was money of the paper company. 

Q. And when you say paper company 

ow mean? A. International Paper 

ompany. 

Q. Not the International Paper & 
Power Company? A. The International 
Paper & Power Company had not been 
organized at the time that purchase was 
made, 

Q. In whose name are these shares 


[Continued on Page 7, Column 1.] 
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A. The debentures and securities of 
the’ Chicago Journal are owned by this 
R. T. N. Company, which also owns 
some other securities in newspapers. 
And we took the securities of the B. T. 
N. Company so that we would have back 
of those debentures and that preferred 
stock not only the earnings of the Chi- 
cago Journal, in which we were assist- 
ing in the purchase, but also the securi- 
ties of the other papers. 

Q. Is that the right name of the cor- 
poration, the full name, B. T. N. Com- 
pany? A. Bryan-Thomason Newspa- 
pers, Inc. 

Q. Now it is in that corporation that 
you have $1,000,000 worth of debentures 

. and the $600,000 of preferred? <A. That 
is correct. 

Q. What did you pay for the deben- 
tures listed here at $1,000,000? 


Questioned on Other Owners. 


A. May I answer in this way, for the 
entire block, $1,000,000 of debentures, 
$600,000 of preferred and 10,000 shares 
of common we paid exactly or approxi- 
mately $1,600,000. 

Q. The 10,000 shares were to sweeten 
the trade? A. Well, it might be put 
that way. I would say that that is not 
quite a fair way to put it, because I do 
not think the debentures were really 
worth par, and it was the block as a 
whole worth that much money. 

Q. All right, but the stock, the 10,000 
shares are stock in the Chicago Journal 
Corporation. Is that correct, do you 
understand? Yes, that is correct. 

Q. Now, then, what proportion of the 
total outstanding common does that rep- 
resent, if you can tell me? A. Yes, sir, 
that represents one-third of the total 
common. 

Q. Do you know who owns the other 
two-thirds? A. I assume it is owned by 
Mr. Thomason and Mr, Bryan. 

Q. From whom do you understand it? 

A. I have not the records. Why, it is 
the connotation of the talks I have had 
with them when we arranged to help 
them in financing the purchase of the 
Chicago Journal. And they have not 
told me categorically that they were go- 
ing to keep it or that they had not sold 
poms of it, but I believe that they hold 
it all. 

Q. What proportion of the preferred 
does the $600,000 represent? A. That 
is all the preferred outstanding, sir. 

Q. Has that voting rights? A. I be- 
lieve not. 

_Q. Has it voting rights under any con- 
dition? A. I do not know that it has; 
but I would rather, if you will permit 
me, confirm that than leave that as 
final, because I am not in a position to 
say at this time exactly. 

Q. Now will you tell me once more the 
name of that corporation which is abbre- 
viated B. T. N.? A. Bryan-Thomason 
Newspapers, Inc. 

Q. Mr. Thomason is the editor of the 
paper, is he not? A.I think his title 
1s publisher. 


Explains Negotiations. 

Q. And Mr. Bryan has been in the 
newspaper game for some years, hasn’t 
he? A. Yes, sir; Mr. Bryan has been 
in the newspaper game very many years. 

Q. Do you know where? 

A. I know he was associated with the 
Chicago Tribune for a long time and 
that subsequently, after leaving the Chi- 
cago Tribune, I understand he left and 
went to, I think he bought the Tampa— 
I can give you the name—the Tampa 
Tribune. 

Q. He and Mr. Thomason were inter- 
ested in the Tampa Tribune Company? 
A. He and Mr. Bryan, you mean? 

_ Q. Mr. Bryan and Mr. Thomason were 
interested ? ° 

Q. Mr. Bryan and Mr. Thomason, were 

interested? A. Yes, I think that is true. 
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Q. And they were there running that|I have no knowledge of that myself. 


paper when they were approached by Mr. | 
Fearing with the suggestion that if they | 
wanted to buy the Chicago Tribune he 
would assist them in the purchase? 


A. I do not think that is correct. I: 
think the suggestion was that of -Mr.| 
Bryan, who, as I said, had been with the | 
Tribune, and decided he would like to 
have a paper in his own home town, Chi- 
cago, and studied the possibility of buy- 
ing the Tribune, and subsequently sug- 
gested to Mr. Fearing the possibility of | 
our assisting in the financing. I read| 
you what purports to be a statement | 
made by Mr. Thomason: 


“When Mr. Bryan and I bought the 
Tampa Tribune one-half of its paper was | 
bought from the corner block mill of the 
International Paper Company. Late in 
January of last year Joe Fearing of the 
International Paper Company, vice presi- 
dent in charge of sales, whom I knew} 
when he was sales manager in. Chicaguy, | 
called on me in Tampa. I had him to my 
house for dinner and he told me that the} 
International Paper Company for the 
purpose of securing long term paper con- 
tracts was interested in the possibility | 
of assistirfg any newspaper financing. I 
told him that Bryan and I were not in 
need of any financing at that time, but 
that we were looking around for a news- 
paper and should the need arise I would 
get in touch with him. We started our | 
negotiations with the then owner of the 
Chicago Journal in April, and when our 
proposal began to take shape, about the 
middle of the month, I came to New York | 
and talked with Mr. Fearing.” | 

Q. Do you think that is substantially 
correct? <A, Yes, I think that is sub- 
stantially correct. That is consistent I | 
believe with what I stated. | 

Q. Yes, sir. I think it is probably. | 








| Though the talk was with Mr. Fearing | 


a& they ‘proceeded, according to Mz.| 
Thomason, as to any negotiations which | 
he undertook for the purchase of the} 
Journal, A. That is quite possible, but | 


| $1,000,000 in debentures. 


| and all of the preferred stock ? A. That 


Q. But it does not include any sugges- 
tion from Mr. Fearing that they should 
purchase the Journal? A. No. And I do 
not think that Mr. Fearing would have 
volunteered any such suggestion. 

Q. Now, this corporation, this B. T. N. 
corporation, what does it own—do you 
know? A. It owns that Tampa Tribune. 
It owns almost all of the stock of the 
Tribune Company, which owns that 
Tampa Tribune. It owns almost all of 
the stock of the Record Company, which 
publishes the Greensboro Record at 
Greensboro, North Carolina. And it owns 
all of the preferred stock of the Journal 
Company. That is the Chicago Journal, 
almost two-thirds of the common stock 
of the Chicago Journal, and a million 
dollars, worth of debentures of the Chi- | 
cago Journal. 


Q. Does it own any interest in any 
other newspaper company? A. No, sir. 
Do you know whether it has out- 
standing more than $1,000,000 in de- 
bentures? A. It has outstanding only 
Those are the 


debentures which we own. 
* Q. So you own. all of the debentures 


is correct. 
Q. And one-third of the Chicago Jour- | 
nal? A. Yes, sir, None of the Bryan- | 
Thomason newspaper at all, | 
Q. None at all. A. But one-third of 





the common stock of the Chicago 
Journal? 
Q. Yes. Now, then, in a bracket it 


appears that you own $450,000 shares of 
the preferred stock and 3,000 shares of 
the common stock of the Knickerbocker 
Press and the Albany Evening News. 
What is the name of the corporation that 
is involved there, the publishing corpo- 
ration? A. The company or the publica- 
tions are owned by the Albany-Knicker- 
bocker Press. All of the stock of the 
Albany-Knickerbocker Press is owned by 
the Press Company, Inc. And we have 
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poration continued in business for 15 
months. The future value depended upon |~ 
future successful business operations and 
accretions to the assets of the corpora- 
tion by a rise in value of the foreign ex- 
change. 

The fluctuations in the market of the 
sterling and French 
francs were essential items of assets that 
might enhance the value of petitioner’s 
corporate stock of no value to stock of 
value. In other words, the stock of C. 
J. Tsivoglou, Inc., had potential value 
which could not be determined on De- 
cember 31, 1919. There was no gain nor 
loss to the petitioner by reason of trans- 
ferring his property to the corporation 
ascertainable during the taxing period 
of 1919. 


The petitioner further claims as a sec- 





|ond ground of recovery that there was 


an exchange of property by which the 
petitioner received corporate stock that 
had a fair market value within the mean- 
ing of those words as used in section 
202(b)sand that such fair market value 
might properly be found to be zero. 

As said by the court below, the mar- 
value of zero is a contradiction in 
terms.* It is only another way of stat- 
ing that the shares have no market value 
and having no market value they have 
no cash equivalency. It follows that hav- 
ing no cash equivalency _ section 
202 (b) has no application. The law will 
look at the substance of the transaction 
than its form. The petitioner 
neither gained nor lost by the transac- 
tion. The fact that he incorporated and 
turned over all of his business assets and 
liabilities to C. J. Tsivoglou, Inc., in no 
way enhances his rights to deduct losses 
from his taxable income. Holmes Fed- 
eral Taxes, 549 (1923 Ed.), 

Unless he was entitled to make de- 
ductions independent of his corporate 
transaction he cannot now claim a re- 
fund. While it appears that the value 
of his foreign exchange was less than its 
cost by $162,015.55, his purchase and 
holdings constituted an investment sim- 
ilar to any investment in stocks and 
bonds and subject to the fluctuations of 
the market. A rise in the market might 
entirely wipe out the deficit in a single 
month. It is well settled that a person 
possessing securities such as stocks and 
bonds cannot deduct from gross income 
any loss on account of shrinkage in value 
of such securities through fluctuations of 
the market. Lewellyn v. Electric Reduc- 
tion Co., 275 U. S. 243. 

The judgment of the District Court is 
affirmed. 

April 1, 1929. 





Canadian Market Expands 
For Domestic Investments 


New Canadian financing in the first 
quarter of 1929 reached the high figure 
of $233,081,616, which exceeds the total 
for the corresponding period of the pre- 
vious year by about $100,000,000, ac- 
cording to the Monetary Times, it is 
stated by the Assistant Trade Commis- 
sioner at Ottawa, A. H. Thiemann, Ot- 
tawa, in a report made public May 2 by 
the Department of Commerce. The 
statement follows in full text: 

This record total is exclusive of for- | 
eign issues offered on the Canadian 
market, and is made up of $120,268,666 
in bonds and $112,811,950 in common 
and preferred stock issues. 

Investment trusts accounted for a 
considerable part of both classes of se- 
curities, having three bond issues total- 
ing $22,600,000 and eight stock issues 
amounting to $32,920,000—a total of 
$55,520,000 or close to one-quarter of 
the entire financing for the period. Last 
year the total investment trust issues | 
amounted to only $33,230,000. 





























ITIZENS of Harlin- 

gen, Texas, not long 
ago voted by a large 
majority to transfer the 
municipal electric system 
to Central Power and 
Light Company. The 
company in turn agreed to 
assume the entire bonded 
indebtedness of the city. 


Today Harlingen—debt- 
free as a result of the 
transaction—is attracting 
the attention of every 
community in the state. 
Already booming under 
a progressive business. ad- 
ministration, the city is 
expected to grow at an 
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even more rapid rate by 
reason of its low tax rate 
and ample funds for civic 
improvement. With the 
treasury relieved from 
interest payments, addi- 
tional funds will be avail- 
able for enhancing the 
city’s attractiveness as a 
residential and industrial 
community. 


The local electric system 
has been connected with 
the extensive system of 
Central Power and Light 
Company. An ample and 
dependable power supply 
is assured; it is possible 
now, in emergencies, to 


CHICAGO 





Louisville 
Utility Securities Corporation, 111 Broadway, New York City 


DEBT-FREE MUNICIPALITIES 


Reflect Interconnections 
Many Benefits, 


bring electric energy into 
the town from other near- 
by generating stations. 
This is an impressive ex- 
ample of what electric 
power interconnection 
does for smaller towns— 
all made possible because 
holding companies have 
inspired the initiative, ne- 
gotiated the financing, 
and supplied the technical 
direction. 


We distribute the securi- 
ties of Central and South 
West Utilities Company 
and its subsidiaries. Send 
for our list of offerings 
yielding 6% and more. 


Indianapolis 
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Patents 


a Rejection of Claims |Patent for Device for Hair-waving 


As Being Misleading 
Reversed on Appeal 


Specifications Found to 
Show Description of Appa- 
ratus Had Sufficient 
Justification. 


Ex’ PARTE GERALD D. Dopp. 


Held to Be Invalid and Not Infringed In Trade Mark Bar 


THE 


Boots and Shoes 


Appellate Court Also Dismisses Charge of Unfair Competi- 


tion on Finding of No Misrepresentations. 


THE LeEMurR COMPANY, APPELLANT, V. 
W. G. SHELTON COMPANY, APPELLEE. 
No, 3394, Circuit Court oF APPEALS 
FOR THE EIGHTH CIRCUIT. 

The decision of the District Court, 
holding plaintiff’s patent for a steam- 
ing tube for hair-waving invalid in view 


Arpeat NO./of prior references and the defendant that the time measure—that is, the time 


717, BOARD OF APPEALS OF THE PATENT not guilty of unfair competition, was 


OFFICE. 


Patent No. 1710474 was issued April] 


| affirmed. 
The article in suit, the opinion states, 


23, 1929, to Gerald D. Dodd for weir} consists of sheets of white paper and a 
meters, on application No. 551647, filed| sheet of metal foil rolled into a little tube 


April 11, 1922. 


with foil projecting beyond the paper: 


In specifying that the “passageway” of | at the ends, and in use it is slipped over 
claim 1 is a “deep, narrow passageway,”|a strand of hair which has previously 


it was held that claim 2 patentability 


differentiated therefrom. 


| been wound around a rod in corkscrew 


Claims 4 and| fashion and wrapped about with a flan- 


7, containing further limitations, also | nel wetted in a certain chemical solution, 


were allowed. 


Claim 6 was allowed along with claim | serted 


5 as patentably defining thereover in spec- 


after which the entire assembly is in- 
in the chamber of an electric 


|heater for which the patent article is 


ifying that a “valve M be added with | adapted. 


a passage which, when the valve is open, 
does not obstruct the thoroughfare.” 
Additional Claims Approved. 
The examiner’s rejection of claims 5 


This structure, the court found, was 


| anticipated by the prior art and the pat- 


ent void notwithstanding the showing of 


|the volume of trade under the patent, 


and 6, as being misleading, also was not} 
sustained, it being held that the state-| 
ment in the specification to the effect 


that the valve opening “may well be 3 
or 4 inches in diameter” justifies the 
statement in the claim that the valve is 
of “substantial vertical depth and width.” 

John E. Hubbell for applicant. 

Before Kinnan, First Assistant Com- 
missioner. 

Before Kinnan, First Assistant Com- 
missioner; Henry and Ruckman, exam- 
iners-in-chief. The full text of the Board 
of Appeals’ decision follows. 

This is an appeal from the rejection 
of claims 2, 4, 5, 6 and 7. Claims 2 and 
5 are representative and read as follows: 

“2. In a weir meter comprising a still 
water chamber and a weir over which 
liquid flows out of said chamber, the 
combination of a separate level measur- 
ing chamber spaced away from the still 
water chamber, and means for maintain- 
ing the same liquid levels in said cham- 


bers, comprising a deep narrow passage- 


way which connects the interiors of the 
two chambers and extends between 


“the reactions of others in the trade, and 
the changes of practice in the rapidly 
extending field of the art.” 


Competitive Product 


‘Not Falsely Represented 


As to the issue of unfair competition, 
it was decided that, although the defend- 
ant used an article consisting of a 
sheet of white paper and one of metal 


| foil rolled into a tube and shaped to fit 


an electric heating chamber, and the 
directions for use corresponded to those 
issued by plaintiff, yet it did not palm 


off its goods as those of the plaintiff, 


| 


levels as high and as low, respectively, | 


as the maximum and minimum liquid 
levels normally prevailing in the still 
water chamber. 

“5. In a weir meter comprising a still 


water chamber and a weir over which| 


liquid flows out of said chamber, the im- 
provement comprising a zero level 
chamber external to the still water cham- 
ber, and means connecting said chambers 


rovidi a thoroughfare between the | detenc 
oo os | plaintiff appeals. 


chambers of substantial vertical depth 


since it marked its goods plainly with 
colored paper for its wrapping, putting 
special and conspicuously different mark- 
ings thereon, and plainly marked them 
with its name. 

F, O. Richey (Lawrence C. Kingsland 
and Richey & Watts were with him on 
the brief), for appellant; Rodney Bedell 


(Eugene V. Myers was with him on the! 


brief), for appellee. 

Appeal from the District Court for the 
Eastern District of Missouri. Before 
Lewis, Circuit Judge, and Woodrough and 
McDermott, District Judges. 

The full text of the opinion of the 
court, delivered by Judge Woodrough, 
follows: 

This is a suit joining the causes of 
patent infringement and unfair compe- 
tition. Upon the trial the patent was 
held invalid because anticipated by the 


| prior art, and the issue as to unfair com- 


and width and projecting above and be- | 


low the lowermost level of the flow over ent Office, 


the weir.” 


|must be accorded to the patent. 


petition was determined in favor of the 
defendant against the plaintiff: The 


Having been duly allowed in the Pat- 
the presumption of validity 
It re- 


The reference relied upon is: Ander- |iates to a steaming tube for hairwaving, 


sch, 1161279, Nov. 23, 1915. 


The invention relates,to weir meters | cover 


and the rejected claims are directed to 
specific improvements therein. , 
Claims 2, 4 and 7 cover a construction 
in which the still water chamber G and 
the float or measuring chamber I are 
connected through a port K in the form 
of a narrow vertical slot extending be- 
tween the high and low levels of the 
water in the still water chamber, for 
the purpose of insuring the same liquid 
level in the two chambers under varying 
conditions of operation and temperature. 


The examiner has allowed the broader | n 
|rod, corkscrew fashion. 


claim 1 directed to the same invention, 
but. rejects claims 2, 4 and 7 as “substan- 
tial duplicates thereof.” Claim 2 differs 
from claim 1 in specifying that the 
“passageway” of claim 1 is a “deep nar- 


| 


row passageway.” This additional limi- | 


tation renders the claims of different 
scope. Claims 4 and 7 contain other 
substantial limitations 
them from claims 1 and 2 and from each 
other. Claims 2, 4 and 7 are deemed al- 
lowable. 

Claims 5 and 6 relate to the still water 
chamber, the zero chamber L and the 
“thoroughfare between the chambers of 
substantial vertical depth and with and 
projecting above and below the lower- 
most level of the flow over the weir.” 

Valve and Passage Added. 

Claim 6 adds the valve M with a 
passage which when the valve is open, 
does not obstruct the thoroughfare. In 
view of this valve feature the examiner’s 
rejection on the ground that these claims 
do not patentably differ is not well taken. 

The examiner also rejects claim 5 and 
6 as inaccurate and misleading. His 
criticism that the passageway through 
the valve is not of “substantial vertical 
depth and width” is not justified in view 
of the statement in line 5, page 6 of the 
specification, that the valve opening 
“may well be three or four inches in di- 
ameter.” The valve M is believed to 
saitsfy the valve construction called for 
in claim 6. 

The decision of the examiner 
versed. 


is re- 
Infringement Denied 
In Folding Apparatus 


Court Vacates Former Decree 
After Rehearing Case. 


BEACON FOLDING MACHINE COMPANY, 
PLAINTIFF-APPELLANT, V.ROTARY Ma- 
CHINE COMPANY ET AL, No, 2289, Cir- 
CUIT COURT OF APPEALS FOR THE FIRST 
CiRcvUIT. 

On rehearing the court vacated its de- 
cree of March 16, 1929 (IV, U. S. Daily, 
338), in so far as it related to infringe- 
ment of patent 1527395, covering ma- 
chines for folding edges of shoe uppers, 
and affirmed the District Court in hold- 
ing this patent not infringed. 

In view of the demonstrations made 
by the parties at the rehearing it was 
concluded that the curved notches in the 
disks of defendant's fold presser did not 
press the fold at its edge, and that the 
court’s former decision holding that these 
notches did press the fold at its edge 
and constituted the equivalent of plain- 
tiffs construction comprising a curvili- 
nearly-faced hammer and an extension 
toe, the toe being adapted to press the 
edge of the fold while the rolling opera- 
tion was performed, was wrong. 

Appeal from the District Court for 
the District of Massachusetts. 

Before Bingham, Johnson and Ander- 
son, Justices. The full text of the opin- 
ion of the court, on rehearing, follows: 

Per Curiam. Since handing down our 
opinion in this case on March 16, 1929, 
a rehearing has been franted as to the 


differentiating | 


and the drawings, spe¢ification and claims 
15 pages of printed matter very 
closely set up. But the article itself, as 
{shown to the Court, is made up of sheets 
'of white paper and a sheet of metal foil 
'rolled into a little tube some *4 of an 
inch in diameter and about 5 inches long, 
with the foil projecting beyond the paper 
at the ends. The foil and the paper are 
rolled together so that the foil remains 
inside between the layers of white paper. 


It appears that in the use of this ar-| 


ticle in the operation of hairwaving a 
portion of the hair is gathered into a 
strand and the strand is wound around a 
Then the strand 
of hair on the rod is wrapped about with 
a flannel wetted in a certain chemical 
solution; the patented tube is slipped 
over all and the foil at the ends of the 
tube is crimped with a crimper. A felt 
{washer is fitted around the strand at 
the scalp and a fiber clip is clamped 
above the washer. The tube conforms to 
;the size and shape of the heating cham- 
ber of an electric heater for which it is 
adapted, and on being thus arranged 
about the wet flannel, the hair and the 
rod, and inserted into the chamber and 
the proper amount of heat applied, the 
conditions are present to produce waves 
in the hair. 

Salient Features 


Of Patent Defined 


The advantages and points of novelty 


and invention claimed for the patented | 


article are entirely too numerous to set 
}out in detail. Many pages of the specifi- 
cations and claims of the patent are 
taken up with them and they have been 
greatly elaborated by able counsel at the 
bar and in the briefs. However, the sin- 


gle patent expert called by plaintiff on| 


the trial to support the patent says that 
the salient features of the invention, “so 
far as the mechanics of the invention 
go, are— 

“(1) The provision of a wrapper of 
discolorable material, which will serve as 


a warning signal to the operator (i. e., 


in regard to the heat). 


“(2) The provision of a foil of such) 


strength that when it is crimped it would 
| practically seal the 
about the hair or the curling rod.” 

Such condensation in regard to a pat- 
ent having 39 allowed claims and volu- 


ends of the tube! 


‘foundation in the facts. It is shown that | 
| there are many kinds of human hair, each | 
j kind more or less differently affected by 
different degrees and quantity of heat; 
that skill is deyeloped in some operators 
‘in the matter of determining the proper 
‘amount of heat for different operations; | 
| the heat is kept on—is the measure that | 
lis mostly depended on and is the one 
which is enjoined upon its own customers | 
by the appellant, and that in practice no 
dependence is or can be placed upon the 
discoloration of the paper as a. warning 
signal. The discolorable feature of the 
ordinary white paper wrapped around | 
the tube therefore lacks usefulness. It | 
also lacks novelty because paper was 
long used for hair-waving tubes, and pa- | 
per generally tends to char and discolor 
under heat. 

Neither do we find any merit of useful 
novelty or invention in “the provision of | 
a foil of such strength that when it is 
crimped it would practically seal the ends 
of the tube about the hair, or the curl- | 
ing rod.” The evidence clearly shows | 
that the crimped foil is not adapted to 
land does not perform the function of | 
|sealing the ends of the tube about the’ 
hair or the curling rod either actually 
lor practically. .Whatever the word may 
be which is most apt to describe the kind 
of contact that a metai foil maintains | 
when crimped about a rod or a strand 
of hair, the word “seal” is obviously inapt 
and strained. On the contrary the 
crimped foil merely makes a more or less 
|form-sustaining wrapping about such ob- 
| jects when crimped upon them, and thus} 
serves the usual purpose to which foil 
is commonly put, in view of all its| 
uses, very frequently wrapped about ci- 
gars, candy, and many other articles. 

The same form-embracing, nonresilient 
and form-sustaining qualities of the foil | 
are depended upon in all of these uses | 
as in the use made of the foil in the 
article in question. There is no sugges- 
| tion of either novelty or invention. 
| The evidence also shows clearly that | 
|no pressure of steam is permitted to! 
gather in the tube during the waving 
;operation, but the leakage of the heated 
jliquid in the felt wrapping through the 
bottom of the tube to the head is to be 
avoided. Such leakage is prevented in} 
whole or in part by the action of the| 
fiber clip and the presence of the fiber | 
washer, and there is no proof that foil | 
crimped about the rod or hair accom- | 
plishes the results. | 

It appears to us, therefore, that the 
provisions of the article pointed out and 
relied upon by the expert as features of | 
invention are plainly not such, even with-| 
out much reference to the particular 
prior art. But we have before us a book | 
of the prior art, other applications for | 
patent, principal papers in interference 
in the patent office and many references 
and examples all directly applicable. Our 
study has included all of the record, and 
confirms the conclusion that the trial | 
court was right in holding the patent 
void. The convolution of metal foils 
and paper into tubes for hair waving 
was disclosed in the British patents is- 
sued to Aldworth, and appliances em-| 
bodying the teachings of his patents were 
extensively used in commerce throughout 
this country some years before the pat- 
jent in suit was applied for or invention 
claimed in regard thereto. The first Brit-| 
ish patent to Aldworth anticipated the} 
plaintiff’s patent and each of the claims | 
thereof relied on this case, and his sec- 
ond British patent accentuated it. 


Obsolescence of Use 
Of String Explained 


We do not ignore appellant’s many | 
claims concerning the use of strings in| 
the prior art for tying the waving tube | 
upon the curl. Aldworth did use a string 
for that purpose and nowadays no such | 
tying with a string in generally done by | 
hair wavers. But we are not persuaded 
that the change in practice is attributed 
to the teachings of the patent in suit. 
It has more probably resuled from more| 
general use of some such washers and 
jclamps or clips as are exhibited with the 
|record and used by the plaintiff. 

Our conclusion that the patent is in-|} 
valid. and the matter not in doubt obvi-! 
ates discussing in detail many conten-| 
tions ably urged by counsel, The volume 
|of plaintiff’s trade under its patent, the 
| reactions of others in the trade and the! 
|changes of practice in the rapidly ex- 
|tending field of the art, have afforded 
material for forceful arguments. We do} 
not fail to appreciate appellant’s faith in 
|its patent. But as we can find neither 
novelty nor invention, simply old ele- 
ments applied to old uses, and clear anti- 
}cipations in the prior art patents, all 
|presumption in favor of the patent is 
overcome and the patent fails. 

In the suit for unfair competition the 
plaintiff asserts an actual intent to trade 
upon the good will belonging to it, and 
|also such a trespass resulting from de- 
fendant‘s acts regardless of intent. 

It is apparent that when the defend-! 
jant rolls a sheet of white paper and one| 
{of metal foil into a little tube adapted | 





| 


| 


|the testimony of Bender and Naylor| 


Prior Vested Rights 


To Other Claimants 


Right of Registration Denied 
By Patent Office to Three 
Parties in Inter- 
ference. 


Eucene J. MurpHy CoMPANY Vv. Mc: 
FARLAND. TRADE-MARK INTERFERENCE | 
No. 1112, ASSISTANT COMMISSIONER OF | 





PATENTS. 
Decision on priority in this case hav-| 
ing been suspended February 6, 1929,| 
to give the parties opportunity to show} 
cause why registration should not be de- 
nied each of them in view of prior vested | 
rights to others to the mark in question, | 
the final decision has just been reached. 
The Assistant Commissioner found 
that the registrant assigned her interest | 
in the mark on May 26, 1910, that the, 
assignees came into legal possession of 
the trade-mark registration, that their 
rights continued under said registration | 
during the life thereof—that is, until | 
April 23, 1927—and that, as each of the 
parties adopted the mark prior to the 
latter date, neither could claim priority 
of adoptién over the others. 
Registration is Denied. 
Therefore, registration of the mark} 
“Red Caps,” as a remedy for colds, was) 
denied each of the parties in interfer-) 
ence. 

The contention that the mark had been 
abandoned by the assignees was not sus-| 
tained, it being held that abandonment 
of a mark may not be presumed but} 
must, in the absence of proof, be held| 
to the contrary. | 

Milton E. Lowey*for Eugene J. Mur-| 
phy Company; Spear, Middleton, oe | 

| 





aldson and Hall for Bender; Irving L. 
McCathran for McFarland. | 
The full text of the decision of As-| 
sistant Commissioner Moore follows: 
On February 6, 1929, I suspended my 
decision on priority, and gave the par-| 
ties 20 days within which to show cause 


|why registration should not be refused 


to each of the parties, in view of exist- 
ing vested rights in others to the mark} 
in controversy, under trade-mark regis- 
tration No. 62211, when the parties to 
this proceeding entered the field. 
Abandonment Not Shown. 

Each of the parties, Bender and Mc- 
Farland, contended that the said prior} 
trade mark had become abandoned, and| 
requested that permission be given to| 
take testimony to establish this alleged, 
fact. On March 2, 1929, 40 days were 
allowed within which the parties might 
furnish evidence establishing facts show- 
ing abandonment of said mark by the 
prior owners thereof, and the time when! 
the act of abandonment occurred. 

As the 40 days have expired and as 
neither party has furnished any addi- 
tional evidence of a controlling nature | 
bearing on the question of abandonment 
of said prior registration, the case is| 
taken up for final decision. 

As to the question of priority of adop- 
tion and use of the mark “‘Red Caps” be- 
tween the parties to this proceeding, on 
reconsideration it must be held that, as 


stands unimpeached, it may be accepted 
as establishing adoption and use of. said 
marks for colds, la grippe, etc., by Ben-| 
der, prior to any date alleged by either 
of the other parties. 

Assignment of Trade Mark. 

As to the question of abandonment of 
the mark “Red Caps” by Flora E. 
Schmauser, registrant of trade-mark | 
registration No, 62211, registered April 
23, 1907, the registrant has filed an affi- 
davit in which it is stated “that use of | 
this trade mark was voluntarily aban- 
doned by her on or about the year 1909.” 

The assignment records of this office, 
however, show that the said Flora E.| 
Schmauser on May 26, 1910, assigned to 
Dr. R. A. Gamble and W. E. Armstrong, 
for a valuable consideration, all of her 
right, title and interest in the said trade 
mark and in the business with which 
it was used, and she may not now be 
heard to say that she abondoned the 
mark before the date of assignment. The 
fact that she had parted with her in- 
terest in the trade-mark is a reasonable 
explanation as to why she has not used 
the mark since May 26, 1910. 

The parties, Gamble and Armstrong, 
having come into legal possession of said 
trade-mark registration, and as the reg- 
istration of said mark is prima facie 
evidence of ownership, and as abandon- 
ment of the mark may not be presumed, 
it must be held in the absence of proof 
to the contrary, that the rights of Gamble 
and Armstrong continued under said 
registration during the life thereof, viz., 
until April 23, 1927, 

_ As each of the parties to this proceed- 
ing adopted said mark and _ appropri- 
ated it to a remedy for colds, ete., prior 
to April 23, 1927, neither was prior to 
the other in point or time, since neither 
could in any event date priority of right 
to use said trade-mark beyond the time 
when the prior owners surrendered title 
by, act of abandonment, assuming the 
said trade-mark to have been abandoned 
by Gamble & Armstrong. This conclu- 





minous specifications may be extreme. It|in size and shape to fit into the same |!or its wrapping, putting special and 
|does not mark the limits of our search| heating chamber for which the plaintiff’s | O"SPicuously different markings thereon, 
of the record, but, as it is the summing) tube is manufactured there is bound to|2"4 otherwise identifying its product 


jup of the expert employed to study the 
;patent and called to inform the Court 
lof any merits, reference to his condensa- 
tion may aid to bring this opinion within 
reasonable limits. ' 
Concerning the discoloration of the 
white wrapping paper (under the heat- 


| be kinship in the appearances. It is} 
}equally apparent that when instructions | 
are given out for operators, identical 
steps to be taken whichever article is 
|used, are likely to be similarly described. 
|So also in advertising and _ selling 
|methods. The courts are jealous to pro-| 


for its own trade, it appears to us that 
the defendant has not only disproved any 
intent to trade on plaintiff’s right, but 
that the plaintiff is not in fact suffering 
any such wrongful invasion by reason 
of the defendant’s manufacture and 
trade. As to a very insignificant num- 


ing process) to serve as a warning signal | tect good will in equity against spoliation |e? of tubes manufactured by defend- 
to the operator, the proof is clear and|and are fully aware of the vast incre-|2"t there were some markings and dress- 


satisfies us that the claim is without 


the defendants’ disks do or do not press 
\the fold of the binder at its edge. A 
hearing has been had covering a day’s 
time, at which full opportunity was 
given the parties to present their respec- 
tive contentions and make demonstra- 
tions on machines embodying the defend- 
ants’ device, for the purpose of deter- 
mining the question above stated. These 
demonstrations satisfy us that the con- 
clusion reached in pur opinion of March 
16, 1929, that the notched disks press the 
fold at its edge, was wrong; that we were 
led into error by a demonstration made 
at the time the case was originally 


heard, which did not in fact disclose what | 


it purported to do; and that our previous 
finding on this question must be reversed. 

Our decree of March 16, 1929, so far 
as it relates to the first patent and to 
costs, is vacated, and is modified to read: 

The decree of the District Court is af- 
firmed, with costs in this Court to the 
appellees. 


question whether tne curved notches of | April 25, 1929. 


y i 
ree» ij 


~ 


|ment brought to this kind of intangible | 
|methods. On the other hand this equity | 
| power of the court must not be stretched 
{to confer by indirection upon one who 
has no patent and no special right of | 
| priority a better and more enduring mo-| 
|nopoly than has a patentee. A manufac-| 
|turer, therefore, must be admitted to have 
good right to make and vend any un- 
patented article embodying therein the| 
|necessary functional parts so. that the! 
whole will function. If he goes beyond 
and incorporates what is purely dis- 
tinctive, ornamental, fanciful or other- | 
|wise merely peculiar to the product of | 
| another he may trespass. | 
Applying these elemental rules to the 
| very numerous details and circumstances 
pointed out and argued from the record | 
|we are not persuaded either that the de- 





fendant intended to palm off its goods’ |} 


for those of its competitor or that in fact! 
|any such confusion was occasioned by 
‘the defendant’s conduct of its business. 
|Its goods are plainly marked with its 
name, and by adopting a colored paper 


ings which approximated the appearances 


-|property by modern advertising and|*%° closely that a confusion might have 


been brought about. Likewise in the 
printed matter there was such a possi- 
bility. But the drastic steps promptly 
taken by defendant plainly prove its de- 
termination to trade on its own product 
and its own reputation, and the charge 
of unfair competition is not sustained. 
The decree of the trial court is there- 
fore affirmed with costs. 
March 29, 1929. 
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sion is fully supported by the decision of 
\the Court of Appeals of the District of 
Columbia 
| porated, y. A. Santaella & Company, re- 
|ferred to in my decision of February 6, 
1929. 


interferences that 
Murphy Company nor Charles McFar- 
land is entitled to register said mark is 
affirmed. The decision of the acting ex- | 


AutHORizen Stittuenrs: OnLy Ane Presenten Hee, Berna 


PUBLISHED WITHOUT ComMENT BY THE 


Unireo States sty 


Trade Marks 


Index and Digest 


3 feces Denied 
Of Latest Federal Court Decisions | To Word Roeklath 


SYLLABI are printed so that they can be cut out, pasted on Standard 
Library-Index and File Cards wsually employed én libraries, 
approximately 3 by 5 inches, and filed for reference. 


Patents and “Trade Marks 


PATENTs: Infringement: Machines for Folding Edges of Shoe Uppers.— 

Where demonstrations at rehearing proved that the curved notches in 
the disc of defendant’s device for folding edges of shoe uppers did not 
press the fold at its edge and therefore did not include a means correspond- 
ing to the toe in the patent structure which was designed to pinch the edge 
of the fold and-hold it during the rolling operation, held: Patent not in- 
fringed. Patent 1527395. (Decision of March 16, 1929, (IV U.S. Daily, 338) 
modified).—Beacon Folding Machine Company v. Rotary Machine Company 
et al. (Circuit Court of Appeals for the First Circuit).—Yearly Index Page 
528, Col. 1 (Volume IV). May 3, 1929. 


PATENTS: Applications: Claims: Patentability Different—In specifying 
. that the “passageway” of claim 1, cirected to a weir water meter, be a 

deep narmw passageway,” held: Claim 2 patentably defined thereover. 
Claims 4 and 7, containing further limitations, were also allowed. Patent 
1710474.—Ex parte Dodd. (Board of Appeals of the Patent Office) —Yearly 
Index Page 528, Col. 1 (Volume IV). May 3, 1929, 


PATENTS: Applications: Claims: Misleading —Where the specification 

stated that the valve opening “may well be 3 or 4 inches in diameter,” 

and the claim, covering the weir meter, stated that a valve contained therein 

was of “substantial vertical depth and width,” held: Rejection of claim as 

‘oe ee ge se a 5 and 6, Patent 1710474.—Ex parte Dodd. 
oard of Appeals of the Patent Office).—Yearly In 52 

(Volume IV). May 3, 1929, . ae et ee 


P for hair-waving consisting of sheets of white paper and a sheet o 

foil rolled into a little tube with foil projecting seneee the paper at ee — 
which in use is slipped over a strand of hair which has previously ean 
wound around a rod in corkscrew fashion and wrapped about with a ‘flannel 
wetted ina certain chemical solution, and the assembly imserted in an electric 
heater for which the article is adapted, held: Invalid in view of prior art.— 
The LeMur Company v. W.G. Shelton Company. (Cireuit Court of Appeals 
gt Eighth Circuit).—Yearly Index Page 528, Col. 2 (Volume IV). May 


PATENTS: Infringement: Unfair Competition: Steaming Tube for Hair- 
_ waving—Where defendant used. an article much the same as that of 
plaintiff's patented article, and the imstructions for using the article were 
substantially the same, but defendant marked its goods with its own name 
plainly, wrapped them in cobred paper and put special and conspicuously 
different markings thereon, held: Suit dismissed as to unfair competition 
the patented article having been held invalid—The LeMur Company v. W. 
G. Shelton Company. (Circuit Court of Appeals for the Eighth Circuit) a 
Yearly Index Page 528, Col. 2 (Volume IV). May 3, 1929, ‘ 


"TRADE MARKS: Opposition: Confusion—Where applicant sought reg- 
istration of the notation “Rocklath” as a trade mark for plaster boards 
and the opposer proved prior adoption’ of the notation ‘*“Locklath” used upon 
identically the same kind of goods, held: Registration of “Rocklath” denied 
the first portions of the marks being so alike in spelling and sound that the 
marks considered as a whole are confusingly similar—Plastoid Products, Ine 
v. United States Gypsum Company. (First Assistant Commissioner of 
Patents).—Yearly Index Page 528, Col. 7 (Volume IV). May 3, 1929. 


RADE MARKS: Interference: Right to Priority—Where it was shown 
that registrant assigned her interest in the mark on May 26,1910. the 
assignees coming into legal possession of the trade mark registration and 
taking no steps to indicate intention to abandon it, and their rights continued 
during the life of the registration, viz., until April 23, 1927, and each of the 
parties in interference adopted the- mark prior to. the latter date held: 
Priority denied to either of the parties, as neither could claim priority of 
adoption over the others, the rights at the time of adoption having been 
vested in the assignees—Eugene J. Murphy Company v. McFar- 
land. (Assistant Commissioner of Patents).—Yearly Index Page 528, Col. 4 
(Volume IV), May 83, 1929, edo 


eee 
—_—_— 


in Justin Seubert,. Incor- 


; affirmed, 


The decision of the acting examiner of 


meither Eugene J.|to this controversy, as neither 


mark over the others, 
April 28, 1929. 





no dandr uff 


| aminer oi interferences that Walter C. 


Bender was prior to the other parties in 
adopting and using said trade-mark is 


It is ordered that registration of the|liam S. 
mark “Red Caps” for a remedy for colds, 
j etc., be refused to each of the parties 


Z C01 ‘ could 
| claim priority of right to use said trade- 


For Plaster Board 


‘Similarity to “Loecklath” in 
| Prior Use as Trade Mark 
| For Same Goods Ground 


For Rejection. 


PLAstomp Propucts, INc., v. UNITED 
| STATES GypsUM CoMPANY. OPPOSI- 
' ™10N No. 6905, First AssisTaNT COM- 
| MISSIONER OF PATENTS. 
| Registration to applicant of the nota- 
tion “Rocklath” as a trade mark for 
plaster boards and plaster wallboards, 
was denied upon a finding that the op- 
\poser Was first in the field and used the 
jnotation “‘Locklath” upon goods having 
|the same descriptive properties, it be- 
ing stated that while the first portions 
of each of the marks were quite dis- 
similar in significance yet they were so 
alike im spelling and sound that the 
‘marks as a whole were deemed confus- 
jingly similar. 
| Albert J. Fihe for Plastoid Products, 
Inc.; Jones, Addington, Ames and Sei- 
bold for United States Gypsum Company. 

The full text of the opinion of First 
'Assistamt Commissioner Kinnan follows: 

This case comes on for review, on ap- 
peal of the applicant, United States Gyp- 
sum Company, of the decision of the ex- 
jaminer of trade-mark interferences sus- 
taining the opposition filed by Plastoid 
|Products, Inc., and adjudging the appli- 
cant not~entitled to the registration for 
which it has applied. 
’ Objectives Withdrawn. 
The applicant seeks registration of the 
notation “Rocklath’ used upon plaster 
lboards and plaster walboards, The op- 
poser sets up adoption and ownership 
of the notation “Locklath” used upon 
lidentically the same kind of goods, 
jnamely, plaster board and plaster wall- 
board. Both parties have taken testi- 
mony. 
| In the applicant’s brief before the ex- 
aminer of interferences, objection was 
made to certain testimony taken by the 
opposer in rebuttal on the ground that 
it was testimony-in-chief. The examiner, 
in view of this objection, did not con- 
'sider such rebuttal testimony. The ap- 
jplicant now withdraws objection to the 
\consideration of this testimony and it will 
|be reviewed. 

The testimony submitted on behalf of 








| [Continued on Page 20, Column 6.] 


Calendar 


—of the— 


| United States 
| Court of Claims 


| May 6, 1929. 

Call of rules to show cause. 

All cases on the law calendar will be 
called for trial. 

Call of the trial calendar. 

Trial calendar for the @ay: E-182, Wil- 
Gray & Co.; F-319, Alpha Port- 
land Cement Co.: F-88, The Daily Panta- 
| graph, Inc.: E-588, The Highland Milk 
‘Condensing Co.; F-203, Helvetia Milk Con- 
.densinge Co.; F-3, Albert Kingsbury; H-360, 
The Industrial Co.; H-423, Pekin Cooper= 
age Co.: C-978, The Atlantic Refining Co.; 
D-411, Chicago & North Western Ry. Co. 

CN 


Protect children 


Children usually come home from school with 
a case of dandruff that may lead to baldmess, 
They get it from contact with others; promiscu- 
ous use of combs, brushes end wash 
basins. For dandruff, being a germ 
condition, is highly infectious. 

Examine scalps often, and at the 
first sign of dandruff, douse on 
Listerine full strength, which is pow- 
erful against germs. 

Keep it up systematically for 
several days, To your delight, you 


and healthy. 


Simply Delighted 
Experienced shavers 
are simply delighteq 
with LISTERINE 
SHAVING CREAM. 
So cool. So refreshing. 


THE SAFE ANTISEPTIC 


will ofter, find that your loose dandruff has dis- 
appeared and that little scalps are clean, sweet 


While soothing and healing, full 
strength Listerine is so active, it 
kills even the Staphylococcus Aureus 
(pus) and Bacillus Typhosus (ty- 
phoid) germs— 200,000,000 of therm 
in 15 seconds. 
can prove to the entire satisfaction 
of the medical profession. Lambert 
Pharmacal Company, St. Louis, Mo. 


This statement we 


LISTERINE 


kills 200,000,000 germs in 15 seconds 
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Bills and Resolutions 


Introduced 


Following is a list of public bills and resolutions introduced in the Houses of 
Congress and classified similarly to the “Code of Laws of the United 
States in force December 6, 1926.” 
member introducing it, the title and the committee to which it was 

referred are given. 





Title 2—The Congress 

H. R. 2373, Mr. Crail, Calif. For consti- 
tutional reapportionment of Representa- 
tives in Congress and providing for 435 
Representatives under the census of 1940 


and each decennial census thereafter; 
Census. 

H. J. Res, 62. Mr. Frear, Wis. Author- 
izing the appointment of a committee to 
investigate domestic sugar industries; 
Rules. 


Title 5— Executive Depart- 
ments and Government offi- 


cers and Employes 

H. R.. 2406. Mr. Dyer, Mo. To increase 
the salaries of. the Solicitor General, 
sistant to the Attorney General, 
Assistant Attorneys General: Judiciary. 

H. R. 2361. Mr. Crail, Calif. To declare 
the 11th day of November, celebrated and 
known as Armistice Day, a legal public 
holiday; Judiciary. 

H.R. 2362. Mr, Crail, Calif. To establish 
the United States of 
America; Judiciary. 

H. R. 2364. Mr. Crail, Calif. Giving addi- 
tional clerk hire to Members representing 
districts having a population of 500,000 or 
more persons; Accounts. 

H. J. Res. 65. Mr. Fish, N. Y. To establish 
a commission to be known as a commission 
on a national museum of engineering and 
industry: Library. 

Title 7—Agriculture 
H. R. 2399. Mr. Rankin, Miss. To amend 





the act of August 11, 1916, known as the; 


United States cotton futures act, as 
amended, by investing transactions in cot- 
ton for future delivery with a public in- 


terest: providing a commission to super- 
vise ecotton-futures exchanges: defining 
and prohibiting mainipulations and 


squeezes: Agriculture. 


Title 8—Aliems and Citizenship 


H. R. 2404. Mr. Dyer, Mo. To permit 
the admission, as nonquota immigrants, 
of certain alien wives and children of 
United States citizens: Immigration and 
Naturalization. 

H. R. 2409. Mr. Dyer, Mo. Yor the ad- 
mission of nonquota immigrants of cer- 
tain alien veterans of the World War and 
their wives and children; Immigration and 
Naturalization. 


Title 10—Army 


H. R. 2367, Mr. Crail, Calif. To provide 
Fort McArthur, Calif., with 11 additional 


railroad heavy artillery guns; Military Af-; 


fairs. 
Title 18—Criminal Code and 


Criminal Procedure 

H. R. 2400. Mr. Zihlman, Md. To control 
the possession, sale, transfer, and use of 
pistols and other dangerous weapons in 
the District of Columbia, to provide pen- 
alties, to prescribe rules of evidence; Dis- 
trict of Columbia, 

H. R. 2403. Mr. Dyer, Mo. To assure to 
persons within the jurisdiction of every 
State the equal protection of the laws, and 
to punish the crime of lynching; Judiciary. 

H. R. 2408. Mr. Dyer, Mo. To punish the 
unlawful ‘transmission in interstate com- 
merece or through the mails of gambling 


machines and fraudulent devices; Judi- 
ciary. 
H. R. 2359. Mr. Miller, Wash. Authoriz- 


ing police officers of the District of Co- 
lumbia, and other law officers thereof, to 
use such force as is necessary and at hand 
_to ‘bring to 4 stop any automobile employ- 
ing a smoke screen or using any posinous 
gas, drag, trap, or fouling device within 
the District of Columbia, and in so doing 
if the life of the person operating said 
automobile or any occupant thereof be 
taken such taking of life is declared to 
he justifiable homicide; District of Colum- 
bia. 


Title 22— Foreign Relatians 


and Intercourse 

H. R. 2401. Mr: Dyer, Mo. To amend an 
act entitled “An-act creating the United 
States Court for China and prescribing 
the jurisdiction thereof” (Public, No. 403, 
59th Cong.), and an act entitled “‘An act 
making appropriations for the Diplomatic 
and Consular Service for the fiscal year 


ending June 30, 1921” (Public, No. 238, 
66th Cong.); Judiciary. 
Title 23—Highways 

H. R. 2872.°Mr.. Cratl, Calif. For the 


establishment of a Pacific coast national 
highway system; authorizing examination, 
survey, and reports to the War. Depart- 
ment, as a preliminary to the improve- 
ment, construction, -and preservation of a 
system of motor-truck highways to meet 
the transport requirements of heavy .com- 
merce in time of peace and of heavy ord- 
nance in time of War and to'serve as post 
roads with proper and sufficient laterals, 
in the States of California, Oregon, and 
Washington; Roads. 


Title 24—Hospitals, Asylums, 


and Cemeteries 
H. R. 2377. Mr. Crail, Calif. Authorizing 
the erection of a sanitary fireproof dormi- 
tory and infirmary, to be used for the hous- 


ing, maintenance, and ‘treatment of dis- 
ablea@ women veterans only; Military Af- 
‘fairs. 


H. R. 2380. Mr. .Ctrail, Calif: Te author- 
ize the erection’ of-a Veterans’ Bureau 
hospital in the State of California, and to 
authorize appropriation therefor of $2,- 
000,000; World War Veterans’ Legislation. 

H. R. 2390. Mr, Fisher, Tenn. Author- 
izing the construction. of @ recreation. hall 
at Hospital No; 88, Memphis, Tenn.; World 
War Veterans’ Legislation. 


H. BR. 2368. Mr..€trail, Calif. Authorizing 
the erection of a -sanitary fireproof hos- 
, pital at the National Home for Disabled 


Volunteer Soldiers at Santa Monica, Calif.; 
Military Affairs. 

. - 
Title 25—Indians 

If. R. 2410. Mr. Garber, Okla. Conferring 
jurisdiction on the Court of Claims for 





Patent Suits Filed 


(Statement of Patent 


sec, 4921, RR, S., as amended Feb, 18, 1922.) 





1003058. (See 13864263.) 

1011523, A. Swan, Lamp making ma- 
chine, 1326121, W. LL. Van Keuren, Lamp 
manufacture, 1475192, J. E. Marshall, Seal- 
ing in machine, 1453594, Mitchell & White, 
Same, 1453595, Same, Manufacture of in- 
candescent electric lamps; D.C. N. J., Doe. 


‘— 1150, General Electric Co. Vv. C. Hisler. 


Dismissed Jan, 10, 1929. 
1012820, C. B. Cory, Golf game, 1391306, 
R. Eliaser, Game, 1573415, Mendes & Lan- 


ners, Game, appeal filed Mar. 28, 1929, C, 


Cc. A. 8th Cir, CSt, Louis), Doc. 8569, 
Chester Pollard Amusement Co., Inc. v. 
Popular Games, Ine, et al. 

1013649, 1013650, 1018651, 1013652, (See 


1084361.) 

1022292, W. P. Anthony, Mowing ma- 
chine, 1330293, C. Cc. 
ganz lawn mower, 1398481, Same, Gang 
Jawn mower, D CGC. N, J.. Doe. E 137, 
Worthington Mower Co, vy. Linwood Coun- 
try Club, Discontinued Dec. 3, 1928, 

1034361, H. Grey, Rolling flanzea 
beam or bar, 1013649, 1018650, 
1013652, Same, Solid rolled metal 
filed Dee. 6, 1928, DD. C, N, J, Doe. 
American Universal Mill Co, 
United States Steel Corp. et al. 

1083677, C. A. Friedrich, Method of pro- 
ducing high vacua dD. Cc. 
Del., Doe. E 641, C. Inc, Vv. 
Schickerling Products Dismissed 
Mar. 12, 1929. 

1095775, E.. K. 
wheel rim. ¢. C. A., 7th Cir, Doe, 4011, 
Universal Rim Co. v. Motor Rim & Wheel 
. " 

\ ( 


Worthington, Motor 


metal 
1013651, 
I-beam, 
Ie 3738, 
v. 


et al. 


in x-ray tubes, 
Freshman Co.,, 
Corp. 


pha a 


as-; 
and the; 


in Congress 


The number of the measure, the 


adjusting the rights or the Otoe and Mis- 
souri Tribes of Indians for compensation 
ona basis of guardian and ward, and con- 
ferring jurisdiction on the Court of Claims 
to adjust the claims between the Otoe and 
Missouri Tribes of Indians and the O...aha 
‘Indians to certain moneys received by the 
Omaha Indians; Indian Affairs. 


Title 27—Intoxicating Liquors 
| H. R. 2407. Mr. Dyer, Mo. To amend the | 
national prohibition act; Judiciary. 


Tit le 28—Judicial Code and | 
Judiciary | 


| If. J. Res. 64. Mr. Dyer, Mo. Proposing | 
lan amendment to the Constitution of the | 
United States providing for national repre- 
sentation for the people of the District of | 
Columbia: Judiciary. | 
H. R. 2370. Mr. Crail, Calif. Fixing the | 
|number of district judges for the southern 
districts of California, and providing for | 
their appointment; Judiciary. | 
| 
| 


Title 31—Money and Finance 


S. 892. Mr. Burton. To extend the time | 
\for the refunding of certain taxes errone- 
ously collected under the acts of June 13, 
1898, and October 22, 1914; Finance, 

H. RR. 2389. Mr. Cross, Tex. Making an | 
appropriation to the 3Zureau of Stand- 
ards for an investigation of the industrial | 
utilization of waste products from the 
jland; Appropriations, 


‘Tithe 34—Navy 


H. R, 2405. Mr. Dyer, Mo. To appropri- 





1 
| 
| 
i 
1 





‘ate funds for the construction of a flood- | 
‘relief vessel; Naval <A ffairs. 
H. R. 2371. Mr. Crail, Calif. Providing a 


nautical school at the port of Los Angeles, 
iCalif.; Naval Affairs. 

H. R. 2388. Mr. Crail, Calif. For the cor- 
rection of the naval records of officers and 
sailors who served on the Harvard and 
the Yale during the Spanish War; Naval | 
Affairs. 


‘Tit 1 e 36—Patriotic Societies | 


and Observances 


H. J. Res. 63. Mr. .Ludlow, Ind. To pro- 
vide for the observance of the one hundred 
and fiftieth anniversary of the death of 
Brig. Gen. Casimir Pulaski; Judiciary. 


Title 38 — Pensions, Bonuses, | 


and Veterans’ Relief 


H. R. 2375. Mr. Crail, Calif. To amend | 
|paragraph 10 of section 202 of the World 
‘War veterans’ act of 1924, as amended; 
; World War Veterans’ Legislation. 

H. R. 2376. Mr. Crail, Calif. To amend 
section 200 of the World War veterans’ 
jact of 1924, as amended; World War 
| Veterans’ Legislation, 
: H. R. 2378. Mr. Crail, Calif. To 
|section 200 of the World 
jact of 1924, as amended; 
| Veterans’ Legislation, 
| H. R. 2379. Mr. Crail, Calif. To amend 
paragraph 6 of section 202 of the World|} 
War veterans’ act of 1924, as amended; 
World War Veterans’ Legislation. 

H. R. 2391. Mr. Fitzgerald, Ohio. To 
amend the act of July 3, 1926, granting 
pensions and increase of pensions to cer- 
2 soldiers, sailors, and marines of ‘the 








amend | 
War veterans’ | 
World War | 

| 

' 


Civil and Mexican Wars, and to certain 
widows of said soldiers, sailors, and ma- 
rines, and to widows of soldiers of the War 
of 1812, and Army nurses; Invalid Pen- 
sions. » - 

H. R. 2360. Mr. Baird, Ohio. To provide | 
for the nayment of compensation to widows 
of World War veterans in certain cases; 
World War Veterans’ Legislation. 

H. R. 2363. Mr. Crail, Calif. Granting 
pensions and increase of pensions to 
widows and former widows of certain 
soldiers, sailors, and marines of the Civil 
War; Invalid Pensions. 

H. R. 2369. Mr. Crail, Calif. Granting an 
jincrease of pension to widows of certain 
lsoldiers who served in the Indian wars 
!from 1817 to 1898; Pensions. 


Title 39—The Postal Service 


H. R. 2402. Mr. Dyer, Mo. Providing for 
a reclassification of watchmen, messengers, 
and laborers in the Postal and Railway 
| Mail Services of the United States in three 
grades, with increase in salary; Post Office 
and Post Roads. 


Tithe 43—Public Lands 


H.R. 2374.-Mr. Crail, Calif. To add cer- 











tain lands to the Sequoia National. Park, |; 


Calif.: Public Lands, 

H..R. 2366. Mr. Crail, Calif. Authorizing 
the Secretary of War to convey a certain 
portion of the military reservation at Fort 
McArthur, Calif., tothe city of Los Angeles, 
Calif., for street purposes: Military A ffairs. 


iTitle 44—Publiec Printing and} 


Documents 
H. R,. 2365. Mr. Crail, Calif. Giving addi- 
tional copies of the Congressional Record 
\to Members representing districts having 
;4 population of 500,000 or more persons; 
Printing. e 


Title 46—Shipping 
S. 897. Mr. Burton. To amend section 23 
of the. merchant marine act, 1920; Com- 


merce. 

8: 897. Mr. Jones. To amend section 23 
of; the merchant marine act, 1920; Com; 
merce, 


Changes in Status 
Of Bills 


Title 31—Money and Finance 
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HIS vast organization has 
never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities or to 
group them in such a way as to 
present a clear picture of what 
the Government is doing. 
—WILLIAM H. TAFT, 
President of the United States, 
1909-1913. 


desire’ for the 











HE people of the United States 

are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
outlay, 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 
sense and management. 

—WOODROW WILSON, 
President of the United States, 





l Topical Survey of the Government | 





AKING a daily topical survey of 

all the bureaus of the National 

Government, grouping related activi- 

ties, is a work which will enable our 

citizens to understand and use the fine 

facilities the Congress provides for 

them. Such a survey will be useful to 

schools, colleges, business and profes- 

sions here and abroad. 

—CALVIN COOLIDGE, 

President of the United States, 

; 1923-1929. 


that the 


1913-1921. 


States Cooperate With Federal Government 
In Improvement of Highway System of Nation 





Topic 41—Public Roads. 


Twenty-sixth Article—Cooperative Improvement of Roads 


In these articles presenting a Topical Survey 
of the Government are shown the practical 
contacts of the various bureaus and divisions. 
The present series deals with Public Roads. 


By Stephen W. Gambrill, 


Representative in Congress from Maryland. 


BELIEVE States should always cooperate with 
Federal vrojects within their borders. I have 
always entertained the deep-rooted conviction 
that when the United States Government estab- 
lishes Army posts or other major Federal operations 
there is a reciprocal obligation or duty on the part of 
the State receiving the benefit of those activities to 
furnish improved highways to connect such Federal 
plants with the State’s main highway arteries. 


The construction of such connecting highways, in 
my opinion, should be provided for out of a general 
fund and not charged against the post and lateral road 
fund of the county in which the Government operation 
is located. 


It sometimes happens that these posts or opera- 
tions are located in sparsely settled communities and 
the counties in which they are established are disin- 
clined to use their allotment of post and lateral funds 
for the construction of modern connecting highways to 
these operations when, as is frequently the case, there 
is a more urgent local demand for improved roads else- 
where and in more thickly settled sections. 

* * & 


E HAVE a situation of that kind in my own State 

of Maryland. I have reference to the road from the 
Baltimore-Washington boulevard at Laurel to Camp 
Meade, and from the Baltimore-Philadelphia road at 
Van Bibber to the Edgewood Arsenal. 


It has been suggested by some that the Federal 
Government should build within the State improved 
roads to its own posts, hospitals, arsenals, and sim- 
ilar institutions and operations. 

* = * 


There, for instance, was the proposal for a widened 
National Defense Highway betWeen Camp Parole, three 
miles southwest from Annapolis, to historic Bladens- 
burg, also in Maryland just beyond the District of Co- 
lumbia boundary line, so as to provide a 30-foot road- 
way between those points, linking up the National 
Capital and the United States Naval Academy over a 
boulevard 16 miles shorter than the old route from 
Washington to Annapolis. 


I introduced a bill (H. R. 157, 70th Congress, 1st 
Session) proposing authorization for $1,000,000 Federal 
appropriation for that purpose in the last Congress. 
I introduced that measure at the instance of civic or- 
ganizations of the National Capital and of the State 
Capital at Annapolis. s 
Bet in doing so I frankly explained to the House 

Committee on Roads at the time that I had not 
found any precedent for that proposed legislation. It 
is quite true that the biggest battleships that take the 
midshipmen on their cruises come up to just outside 
of Annapolis; that the main ship channel to Baltimore, 
35 feet deep, passes Annapolis; that the Government 
is vitally interested in intercourse by highway be- 
tween Washington and the Naval Academy; that it is a 
link in the national defense system; and that upwards 
of 200 automobiles a day pass over it now. 


Annapolis is the nearest port to Washington to 
which tthe larger naval vessels can be brought. Rear 
Admiral John Halligan, Engineer in Chief of the United 
States Navy, is on record as saying that it is con- 
ceivable that in certain emergencies in the future it 
might be necessary to move naval forces quickly to 
the defense of the National Capital or to move troops 
quickly from the National Capital to the defense of 
Annapolis, approximately 28 miles apart on this de- 
fense highway, and that the roadway is too narrow 
now. 


S. 9 


But I realize that there is lack of precedent for such 
special legislation, and while we had a hearing on the 
subject with considerable testimony in favor of it a 
year wr so ago Congress has taken no action on the 
proposal. I have frankly advised our chairman of the 
State Roads Commission, Mr. Clinton G. Uhle, in a 
recent letter, that this thought of special legislation 
‘might as well be dismissed in view of the lack of prece- 
dent for it and the similar proposals that might come 
to Congress from all over the country. 


If the idea: should prevail in Congress it would re- 
sult without doubt in an avalanche of special legis- 


* 


lation, as every member of the Senate and House would 
then seek by special legislation the aid of the Federal 
Government in the building of particular roads. The 
idea, commendable individually as it is from many 
standpoints, would be suffocated by the burden of the 
innumerable bills introduced for this purpose. 
* ck 

I AM citing the situation in my own State as illustra- 
“ tive of my views of the duties of the States in 
meeting its responsibilities along with the responsi- 
bilities of the Federal Government within its borders. 
Maryland has been well-favored by the Federal Gov- 
ernment in the establishment within its domain of many 
of the important Federal operations.. And, by the 
same token, the State should encourage the bringing 


in of more Federal operations and the extension of 
those already located. there. 


* 


The Governor has submitted tentatively to the Mary- 
land legislature a $4,000,000 bond issue to construct 
certain specified roads, the cost of which the Governor 
feels should not be charged against the post and lateral 
road funds allocated to the respective counties and 
Baltimore city. His pian is to round out the good roads 
system of the State, including shortening of the dis- 
tance between Baltimore and Solomons Island and 
Prince Frederick. 

* 

I agree with the Governor in advocating a State in- 
heritance tax to meet this contemplated bond issue. 
It seems to me entirely proper that Maryland should 
now enact an inheritance tax law so as to secure for 
itself 80 per cent of an inheritance tax imposed by 
the Federal Government, the whole of which tax now 
goes into the Treasury of the United States. 


* 


a 


This additional revenue could well be used to pay 
interest on the bond issue, create a sinking fund for its 
redemption and leave a balance to permit of a sub- 
stantial reduction in the State tax. And all of this 
would be accomplished without exacting any money 
from the estates of decedents beyond that which such 
estates are now required to pay. 

* ~~ 


WitH respect to Federal activities in my State, I 

may say that at Camp Meade, in Anne Arundel 
County, destined. to be one of the largest American 
Army posts, the Federal Government has expended 
within the past three years $3,000,000 for construction 
of modern buildings and for maintenance, with a 
further appropriation for the next fiscal year of 
$590,000. 


The nearest route from Washington to Camp Meade 
is along the Baltimore-Washington boulevard to Laurel, 
thence four and a half miles to Camp Meade. That 
road from Laurel and the road to the Edgewood Ar- 
senal, about a mile and a half long, should be included 
in the Governor’s plan. 


* 


My plea is not to the Federal Government but to 
the State for the encouragement of these Federal Gov- 
ment operations in the States, as these Federal activi- 
ties should be of inestimable advantage to the States 
in the employment of hundreds of men and women, 
in stimulating trade, and in the expenditure of large 
sums of money within the States. 


My own State is doing its part, of course. Since 
1908, we have spent for new road construction more 
than $60,000,000 and we have built 2,500 miles out of a 
total of 15,000 miles of our improved roads. Even 
with that substantial percentage of nearly 10 per cent 
already constructed, we have enormously rich agri- 
cultural sections not yet tapped by any kind of a 
road and which from early fall until spring are actually 
impassable. 

* * 

URING this period we have received approximately 

$7,000,000 from the entire national Federal-aid 
appropriations. We are widening our old roads al- 
ready built from our maintenance funds from the re- 
ceipts from automobiles, and our maintenance and new 
construction program is now approximating $5,000,000 
a year. 


We have actually spent in excess of $50,000,000 on 
maintenance and widening of the system of roads 
which we originally built, which cost $60,000,000, as 
stated. I base these statements on figures of the 
Maryland State Roads Commission, and they show 
that Maryland has gone ahead about as rapidly as 
any other State and more rapidly than many of them. 


* 


In the next article, to be published in the 
issue of May 4, Representative Hastings 
(Dem.), of Tahlequah, Okla., will discuss 
“Modern Roads and National Progress.” 


Copyright, 1929, by The United States Daily Publishing Corporation. 
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Navy Orders 


Capt. Kenneth G, Castleman, to assume 
command Yangtze Patrol, U. 8S. Asiatic Flt. 
until relief reports. 

Comdr. John H. Hoover, det. Nav. Air 
Sta., Pensacola, Fla., about May 18; to U.} 
S. S. Lexington. 

Comdr. Ernest D. McWhorter, det. com- 
mand U. S. 8S. Wright about May 11; 
Navy. Air Sta., Pensacola, Fla. 

Comdr. Newton H. White, jr., det. U. S. 
S. Lexington about June 10; to Nav. War 
College, Newport, R. I. 

Lieut. Comdr. Calvin T. Durgin, det. 
staff, Comdr., Battleship Divs., Battle F'lt., 
about May 15; to aide on staff, U. S. Fit. 

Lieut. Comdr. Ralph F. Wood, det. com- 
mand VJ Sqd. 1B, Aircraft Sqds., 
Fit.; to U. S. S. Saratoga. 

Lieut. Matthias B. Gardner, det. VB Sqd. 
1B, Aircraft Sqds., Battle Fit. about June 
1; to Nav. Air Sta., Anacostia, D.C. 

Lieut. (j. g.) Donald B. Bennett, det. U. 
S. S. Hull about June 11; to U. 8. 8. Cuy- 


to; 


ama, 

Lieut. (J. g.) Allen P. Calvert, det. U. s.| 
S. Thompson about June 27; to U. 8S. 8. 
Altair. 

Lieut. (j. g.) Louis B. Edwards, det. U. 
S. S. West Virginia about Aug. 1; to U. 


S. S. Kennedy. 

Lieut. (j. g.) Thomas C. Evans, det. 
S. S. Mervine about June 24; to U. 8. 
Medusa, 

Lieut, (j. g.) Beverly R. Harrison, jr., 
det. U. S. 8S. Selfridge about June 11; to 
U. 8. S. Cuyama. 

Lieut. (j. g.) Clarence E. Haugen, det. 
. 8. 8S. California about June 24; to U. S. 
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29-8011/ “North 3-1.” Pick up the pieces, by “North 
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1624193. 
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(See 
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(See Re. 16103.) 

1624689. (See 1594334.) 

1646377, 1646378, Sweetland & Green- 
halgh, Renewable filter unit, D. C., E. D. 
Mich., N. Div., Doc. E 243, Motor Improve- 
ments, Inc, et al. v. A. C. Spark Plug Co. 
Dismissed May 1, 1928. 

1646378. (See 1646377.) 

1661256. (See 1377023.) 

1684120. (See Re, 16103.) 

1686654, (See 1378307.) 








te, 15358. (See 1373186.) 
Re, 15 (See 1364263.) 
Re, 15654. (See 1599157.) 
Re. 16103, J. L. Sullivan, Wire fastener, 


1684120, G. F. Voight, Same, 1517035, Same, 
Furring nail, 1624193, Same, Lath spacer, 


D. C., S. D. Calif. (Los Angeles), Doc. E 
O-88-M, Economy Products Corp. et al. 
v. G. L. Woodjard, et al. Injunction Mar. 
14, 1929. 

Re. 16565, H. A. Myers, Clutch device, 
D. Cc. E. D. Mich., 8. .Diy., Doc. -3171, 
Myers Regulator Co, et al. v. Briggs- 


Stratton Corp. Dismissed without prejudice 
Feb, 23, 1929. 
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a pressing theme, by Robert Nichols and 
Maurice Browne. 172 p. N. Y., Covici- 
Friede, 1929. 29-26261 


3-1". 289 p. Garden City, N. Y., Double- 
day, Doran & co., 1929. 29-8120" 
O Brien, Conor. From three yachts; a 
cruiser’s outlook. 273 p. London,E. Ar- 
nold & co.; 1928. 29-8056 
Palmer, Ephraim Laurence. Fieldbook of: 
nature study. 35, 80, 72, 118, 33 p. illus, 
Ithaca, N. Y., The Slingerland-Comstock .. 
co., 1928. 29-8070 
Palmer, Leon Carlos. The religious educa- 
tion of adults, by ... with foreword by 
John Gardner Murray .. . and introduc- 
tion by Theodore R. Ludlow .. . approved 
by the Teacher training commission of 
the Department of religious education as 
teaching material for methods and ma- 
terials for adults. 115 p. Milwaukee, Wis., 
Morehouse publishing co., 1929. 29-8133 
Park, William Hallock. Who’s who among 
the microbes, by ... and Anna W. Wil- 
liams, M. D.... 302 p. N. Y¥., The Cen- 
tury co., 1929. . 29-8142 
Ralph, Arthritis and rheuma- 
toid cond{tions; their nature and treat- 
ment, by ... illustrated with 42 engrav- 


ings and 1 colored plate. 354 p. illus: 
Phil., Lea & Febiger, 1929. 29-8122 


Government Books |: 


and Publications 


Documents described under this heading 
are obtainable at prices stated, exclu- 
sive of postage, from the Inquiry Divi- 
sion of the United States Daily. The 
Library of Congress card numbers are 
given. In ordering full title, and not 
the card numbers, should be given. 

Woods Burning in the South—Leafiet No. 
40. Department of Agriculture. 

Agr. 29-705 

Report of the Emergency Board Appointed 
March 30, 1929, Under Section 10 of the, 
Railway Labor Act. A29-236 

Soil Survey, Dickson County, Tenn.—Se- 
ries 1923, No. 11. Bureau of Chemistry 
and Soils, Department of Agriculture, in , 
Cooperation with the Tennessee Geolo- 
gical Survey. Agr. 29-706 

Soil Survey, Kearney County, Nebr.—Series 
1923, No..15. Bureau of Chemistry and, 

Soils, Department of Agriculture, in Co- 
operation with the State Soil Survey of 
the University of Nebraska. Agr. 29-707. 





| Soil Survey of Sheboygan County, Wis.— 


Series 1924, No. 18. Bureau of Chemis-’ 
try and Soils, Department of Agriculture, 
in Cooperation with the Wisconsin Geo- 
logical and Natural History Survey and 
the University. of Wisconsin College of 
Agriculture. Agr. 29-708 
Soil Survey, Lake County, Ohio—Series 
1925, No. 3. Bureau of Chemistry and 
Soils, Department of Agriculture, in Co- 
operation with the Ohio Agricultural Ex?’ 
periment Station. Agr. 29-709 ~ 
Convention between the United States and: 
Other Powers Relating to the Liquor 
Traffic in Africa—Treaty Series No. 779. 
29-26437 


Army Orders 


Major Francis J. Toohey, Coast Art., 
from Fort Monroe, Va., to Honolulu, Ha- 
waii. 

Capt. Frank F. Fulton, Finance Dept., 
from Baltimore, Md., to Washington, D. C: 

First Lieut. William H. Webb, Coast Art., 
orders of April 10 revoked. 

Capt. Frank W. Wright, Air Corps, from 
Philadelphia, Pa., to Wright Field, Dayton, 
Ohio. ° 

Major Charles L. Clifford, Cav., orders of 
April 24 amended. 

Each of the following officers of the Sig- 
nal Corps, from duty as students at the 
Signal School, to regular duty at Fort Mon- 
mouth, N. J.; Capt. Harold W. Webbe, 
Second Lieuts. Arthur C. Bell, Elmer B, 
Garland, William P. Pence. 

Second Lieut. Thomas F. Trapolino, Air 
Corps, from Fort Sam Houston, Texas, to 
Fort Huachuca, Ariz. 

First Lieut. John Lawrence Keane, Med... 
Corps. Res., orders of April 25 amended. 

Second Lieut. Ross D. Lustenberger, E, 

C., from Fort Humphreys, Va., to Fort Du 
Pont, Del. 

Master 
placed 
Mass. 

Master Sergt. William Holz, Inf., will be 
placed upon the retired list at Fort George , 
G. Meade, Md. ‘ 








Sergt. David Taylor will be 
upon the retired list. at Boston, 


Capt. Jerry V. Matejka, Signal Corps, 
from Washington, D. C., to Fort Mon. 
mouth, N. J. . 


Capt. Fred G. Miller, Signal Corps, from 
New York, N. Y., to Fort Monmouth, N, J. 

Capt. John A. Pierce; Signal Corps, from - 
Fort Jay, N. Y., to Fort Monmouth, N. J, 

Each of the following officers of the Sig- 
nal Corps, from regular duty at Fort Mon- 
mouth, N. J., to duty as students at the» 
Signal School, Fort Monmouth, N, J.: Capt, 
Ira H. Treest, First Lieuts. George A, 
Bicher, Tyree R. Horn, Arnold M. Siler, 
Harry L. Vitzhum; Second Lieuts. Edward 
B. Keller, Fred W. Kunesh, Charles T, 
Leeds, jr. Elmo S. Mathews, Dwight L. 
Mulkey. 





mete ss codec 


sere e renee eee nree 


The Weekly Index 


- Is published in every Monday issue. The page 
is the Yearly Index Number 
which is consecutive from March 4 of each year. 


reference used 


‘PAGE TEN 


Reasons Outlined 
For Purchase of | 


Newspaper Stock | 


President of International ||| 


Paper Company Explains | 
Purpose in Acquiring In- | 
terest in Publications. | 


[Continued from Page 7.] 
the holdings in the Press Company, Inc., 
which are listed on that sheet? 

Q. What did the holdings cost you? 
A. They cost us precisely or approxi- 
mately $450,000. 

Q. In whose name 
stand? 

A. One of our. subsidiaries; let 
me see (looking at papers). It stands in 
the name of a subsidiary of the Inter- 
national Paper Company, standing in the 
name of the International Securities 
Company, which is an affiliated company, 
affiliated with the International Paper 
Company. 

Q. The International Securities Com- 
pany or Security Corporation? re 
Company; it is not a corporation. 

Q. That is affiliated with the Inier- 
national Paper Company? A. Affiliated 
with, not owned by, but for practical 
purposes we might say that it is owned 
by the International Paper Company, 
even though legally it is independent. 

Q. I understand you to say, and there 
seems to be some misunderstanding. 
Does this stock in this company which 
is concerned with the Knickerbocker 
Press and the Albany Evening News 
stand in the name of the International 
Paper Company? A. No; I said it was 
in the name of the subsidiary. 

Q. And what is the name of that sub- 
sidiary? A. The Piedmont Press As- 
sociation, Inc. 

Q. Does that corporation own the 
stock or any interest in any other news- 
papers? A. Yes. sir; I think it owns an 
interest in the Brooklyn Daily Eagle. 
At least, I may come to that in detail 
later on, may I not, rather than answer 
it offhand now? 


Dealt With Mr. Lamont 

Q. Well, let us see. A. I will answer 
it this way: It owns no stock in any 
paper or any interest in any paper other 
than on that list. 

Q. Now, does the corporation in which 
the Piedmont interest is located hold any 
other papers? A. It does not. 

Q. I ake it this statement is designed 
to show all holdings, direct or indirect? 
A. This statement which I have handed 
you is designed to be absolutely correct. 
There is nothing hidden. 

Q. What proportion of the total out- 
standing stock is represented by the | 
$450,000? A. The entire preferred stock. | 


does the stock 


Q. What proportien of the common |]) 


stock is represented by the 3,000 shares? 
A. Thirty per cent. 
Q. How long has 
owned this stock? A. Not more than six | 
or eight months. I can get the precise | 
date. | 
Q. That is near enough if you think it | 
A. That is ap- 


your subsidiary | 


is approximately right. 
proximately right. 

Q. From whom did you buy it and who 
conducted the negotiations on behalf of 
your company? A. I conducted the ne- | 
gotiations and we bought it from Mr. 
Gannett. 

Q. How did it come about that you 
bought it from him? A. I had a talk| 
with Mr. Gannett in the fall of 1928 | 
when we were conducting our campaign | 
for the sale of news print for 1929. As 
you may know, news print is uually sold 
under annual contracts. So that it is 
very important to get those contracts. 
If you lose a customer, you lose him for | 
at least a year, ard it is apt to be fer- 
ever. Mr. Gannett was buying—or Mr. 
Gannett owned a string of papers—and 
Mr. O’Brien just testified that Mr. Gan- 
nett has 17. 

Q. And do you know 
initials? A. Frank FE. 

Q. And where does he live? A. 
Rochester, N. Y. I think his string of 
papers is one of the largest in the coun- 
try. I sav’ him—and it was the first 
time I had ever met him—in order to dis- 
cuss with him news print purchases for 
1929. He was buying paper from us only 
for one of his publications, and that was 
one which he had purchased, and we had 
the contract before he purchased it. So 
I had no assurance he would renew it. 
On the other hand, I was not only 
anxious to retain it, but to obtain more 
of his business. 

Q. Yes. 

A. So I went to see him and talked 
with him about our getting his business. 
He was rather discouraging, indicating 
that he understood that we maintained 
a uniform-price policy. And that is the 
fact. 
buy paper at cut prices, cut-rate prices. 
And I told him we could not meet that; 
that we had to charge a!l of our custom- 
ers the same prices. He said, “What is 
the advantage in dealing with you, then?” 

Q. Mr. Graustein, is this all pertinent 
in explaining how you bought stock in 
these papers? A. Exactly. 

Q. Very well. 

A. And he said: “What is the advan- 
tage in dealing with you?” I pointed out 
the advantage in dealing with a large 
corporation with the varied sources of 
newsprint supply which we had. And 
incidentally said we were also willing and 
able to assist our customers in any rea- 
sonable way that we could. And that 
suggestion led to his observation that he 
had considered the purchase, or was then | 
considering the purchase, of these pa- 
pers, and possibly we could assist him in 
the financing end, and something might 
be done on that basis. And I said: “We 
would be very glad to see if something 
could be done on that basis.” 

Q. Go ahead, Mr. Graustein, 

A. Well, that is the way the negotia- 
tions started. And following that he ob- 
tained figures showing the earning ca-| 
acity and the value of the paper in Al- | 
any, and we discussed the terms and} 
the conditions under which we would be | 
willing to assist in the financing of the} 
paper. And as a result we came to the 
trade which is indicated here. 

Excerpts from transcript of testi- 
mony on April 30 before the Fed- 
eral Trade Commission in its in- 
vestigation of purchase of stock in 
Roston newspapers by International 
Paper Company will be continued in 
the issue of May 4e 


Cas iG t 


Mr. Gannett’s | 


YEARLY 
INDEX 


ye Anited States Daily 


WASHINGTON, FRIDAY, MAY 3, 1929 


530) 





: oe ds de Foreign Relations — ; 
system. | curities. >| Shoe uppers is not infringed by defend-; Proposai viiered by Soviet Russia 
Taxation M —S Page 6, Col. 2! Page 6, Col. 2' ant’s device. (Beacon Folding Machine | for reduction, instead of limitation, of 
: arch statistics of revenues and ex-| Date-set by Interstate Commerce Company y. Rotary Machine Company | armaments, rejected on point of order 
States are encouraging timber pro- | Penses of Chicago, Burlington & Quincy, Commission for hearing on valuation ; et al.) i | by the Preparatory Commission on D1s- 

duction by relieving owners of forest | Missouri Pacific, and Chicago, Rock Is-| o¢ properties of Union Pacific Railroad | Page 8, Col. 1! armament at Geneva. : 

land of part of tax burden, survey by | land & Pacific railroads. Pp 6 system. >| Board of Appeals of Patent Office re- Page 1, Col. 6 
Forest. ervies Shaws . Oo ; f pat ] acl Page 6, Col. “| verses rejection of five claims for weir | Dates of two Pan American conter- 
Page 1, Col. 2 S year seal 4 as Lecick °C ogs | March statistics of revenues and ex-' meter, on ground they are patentably | ences—one on customs procedure and 
Board of Tax Appeals rules trust cre- on deferred by Interstate Commerce | oases of Chicago, Burlington & Quincy, | different from one another and are not | port formalities, and the other on ag- 
ated to sell property transferred to it is | ~°™™'SSion. | Missouri Pacific, and Chicago, Rock Is-}| misleading. (Ex parte Dodd.) riculture—are announced; codification 
Page 6, Col. 1 | Page 8, Col. 1| of international law also to be under- 


merely selling agency and its income is és asf lland & Pacific railroads. 
taxable directly to beneficiaries. (Mun- | March statistics of revenues and ex- taken, 


| i Page 6 
ere 5 a Tage, ak Ceteeae & tees Hees March statistics of revenues and ex- | 
5, Col. 1 railroads. ; penses of Chicago & Alton, Central of! 

Page 4| Georgia, and Chicago & Eastern Illinois 
railroads. 


. | : : : ; ! de : . | 4 poike 
Accounting pe properties of Union Pacific Railroad| Commission for authority to issue se- fringement and holds device for folding | 


Metals and Their Page 1, Col. 2 
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Governor of California advises Secre-| port which would nnd Andrew W. Mel- 
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: P Shipping Board approves nine rate-| 
Motion Pictures conference agreements for cooperative ! 
British develop new process for mak- | handling of freight. | 
ing three-color motion pictures, | Page 6, Col.1; Secretary of Commerce discusses in- | 
Page 2, Col. 5| ‘ Itaiy requires all ships flying Italian | crease pac a investment in for- | 
: me | flag to be equipped with radio appara-' eign short-term loans. | 
Postal Service nag |tus, Department of Commerce is ad-| Page 1, Col. 5 
Interstate Commerce Commission or-' vised, i Foreign exchange rates at New York. | 
ders application of specific, revised Page 6, Col. 2! Page 7 
schedules of pay and space for trans- 
port of mails to several designated 
short-line railways. 


International Finance 
New Processes 


British develop new process for mak- Attorney General Mitchell terms con- 
ling three-color motion pictures. jduct of William A. DeGroot, United 
Page 2, Col, 5| States attorney for the Eastern Dis- 
trict of New York, as “unsatisfactory,” 
in letter to President Hoover. 
| Circuit Court of Appeals for the} : Page 2, Col, 4 
| Eighth Circuit rules that patent on hair- Correspondence on resignation of Eu- 
in | waving device made of sheets of paper| gene Meyer as Farm Loan Commis- 
jand a sheet of metal foil rolled into a) sioner is made public by Treasury De- 
little tube, is valid and not infringed.| partment. 
(The Le Mur Co. v. W. G. Shelton Co.) | 
Page 8, Col. 2! 


Power, Heat, Light, Fuel 


Activities of Light and Power Asso- Page 2, Col. 5 
ciation of California and contributions; j}| jntroduced in House to increase 
ito various organizations are described salaries of Solicitor General, Assistant 
to Federal Trade Commission in its in-|t Attorney General, and Assistant At- 
Paper Company. | vestigation of public utilities. pobacnnng on owey 
Railroads grant lower rates on carry- | : . Page 1, Col. 4) 
Radio over wheat at request of Federal au-| Continuation of excerpts from tran-| Agricultural commissioner of Bureau 
Senate Committee on Interstate Com- Berner * < ee noe ae thorities in order to expedite move- | script of testimony on April 30 before | of Agricultural Economics stationed in 
a ‘dead oN m- created to sell property transferred to! ment to seaboard. |Federal Trade Commission in its inves-![ondon resigns from Federal service. 
merce to hold hearings on bill to cre- it is merely selling agency and its in- Page 1, Col. 7 | tigation of sale of stock in Boston news- | Page 4, Col. 1 


ate communications commission to reg- - : 2 : zi 
g Revival of truck farming in East |P#Pers to International Paper Company. Titles to tracts of land valued at 


1 di om ‘e . come is taxable directly to beneficia- | 
ulate radio, telephone, and telegrap ies. } very. C issi i e iwi ° . “Vv 

canis I gray Ties (Munger v. Commissioner.) 1, ascribed to good roads by Department | WV itnesses: James Garfield, secretary of $635,000 to be bought by Government 
‘are approved by Department of Justice. 
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Paper and Printing 
Investments 


Executive 


Investment in domestic issues 
'Canada increases in first quarter of 


Management 1929 by .$100,000,000 over same period 
last year, Commerce Department 


Business Conditions 
states. 


Dr. Julius Klein, Assistant Secretary 
of Commerce, says nation is compara- i 
papers to International Paper Company. tively free of paternalistic control of; 
Witnesses: James Garfield, secretary business, and reviews Federal policies 
of Boston Publishing Company, and A, | toward business. 
R. Graustein, president of International | 


Page 1, Col. 5 
Publishing 


Continuation oi excerpts from tran- 
script of testimony on April 30 before 
Federal Trade Commission in its inves- | 
tigation of sale of stock in Boston news- 


Page 3, Col. 5 

Resolution introduced in House for 

Congressional representation for Dis- 
trict of Columbia. 


Page 7, Col. 4 





Production 


Agricultural and Food 
Products 


Page 1, Col. 3 
Decisions Affecting 


Page 6, Col. 5 : | 
, Business | 


Page 2, Col. 4 


Page 1, Col. 5 

Federal Radio Commission announces 
it will take “drastic steps” to eliminate 
interference by broadcasting stations 
using improper equipment. | 
Page 3, Col. 3} 

Italy requires all ships flying Italian 
flag to be equipped with radio appara- | 
ee of Commerce is ad-| See Special Indéx ‘avd Law 


Page 6, Col. 2|°" Page 8. 


Telegraph and Telephone Labor 

Senate Committee on Interstate Com-! , Interstate Commerce Commission or- 
merce to hold hearings on bill to cre- | hed roe a specific, revised 
ate c ications c issi t ».| Schedules of pay and space for trans- 1 4 
site Salle, tolsokabn aad tolearenlk port of mails to several designated results of a soil survey of Lake County, | Prices and Rates of Raw 
operations, eae |short-line railways. arr i Materials and Supplies 
ere | Attorney General rules Government Commissioner of Labor Statistics, | Page 3, Col. 3 
|Printing Office is not bound by law of Ethelbert Stewart, traces price changes | President nominates C. C. Moore to 

District of Columbia regulating em- j of textile products since 1920, ae ae Commissioner of General Land Of- 

|oloyment of minors. Page 9, Col. 7} 0n situation -, cotton textile industry | fee and Col. J. B. Gowen to be brigadier 

— | Page 4, Col. 6' Bureau of Chemistry and Soils issues. '™ the United States. Page 2, Col. 1 general, 
Bill introduced in House to establish! Report of the Emergency Board ap-'results of a soil survey of Sheboygan ' : a, 


new flag for use on American airplanes. | pointed March 30, 1929, under section County, Wisconsin. ° 
Page 9, Col. 7 | Selling and 


- " oat vane 3, ~~ 4°10 of the Railway Labor Act, available 
ureau of Standards develops cabin'as a Government publication. ° ° ° 
Chemicals and Allied } Marketin 
Patents Products | g§ 
Consumption 


for airplane, sound-proof to the equiva- | Page 9, Col. 7 
Circuit Court of Appeals for the First) Development of chemical industry and , Page 9 
Japanese consumption of iron 


Page 5, Col. 1) 0+ 4 oriculture ;Bostén Publishing Company, and A. R. 
Circuit Court of Appeals, First Cir-|. ~~ j P 1, Col. 5 Graustein, president of International oan 
: 3 ; h } age 1, Col. 5| Page 3, Col. 1 
cuit, rules no loss is sustained in trans-; . . oni Paper Company. 
\fer of assets to corporation in return! ,Agricultural commissioner of Bureau | Page 6, Col. 5| Construction of shallow-draft vessel 
liar akan (Tsivoglou v. United States.) ‘of Agricultural Economics stationed in | ’ | for flood relief on Mississippi River and 
¢ 7 a , Page 5. Cats London resigns from Federal service. | Textiles and Their 'to train naval reserves proposed in 
United States Court of Claiins issues | _ Page 4, Col. 1° Products | House bill. 
the trial calendar for Monday, May 6. | Exports of fresh fruits to the Phil- | ee: a , Page 3, Col. 3 
| Page 8, Col. 7|ippines in 1928 reached their highest | Commissioner of Labor Statistics dis- Representative Crail introduces bills 
Digest,| P0Mt in six years. |cusses difficulties of cotton textile in-'t) increase number of Congressional 
— Page 4, Col. 1 dustry in United States in speech in} Records allotted to House Members and 
Bureau of Chemistry and Soils issues , Philadelphia, Pa. 11 {to increase allowance - for members’ 
'a soil survey of Dickinson County, | Page 2, Col. 1| clerk hire in event territory represented 
Tenn. | has 500,000 population. 


Page 3, Col. 4 


Senate confirms nominations of two 
members for Radio Commission, judge 
for appellate court, United States at- 
torney, and Governor of Hawaii. 


page 9, Col. 7| Purchasing | 


Bureau of Chemistry and Soils issues ; | 





Page 9, Col. 7 

Bureau of Chemistry and Soils issues 

results of a soil survey of Kearney 
County, Nebraska. 


Distribution 


Aviation 


Page 3, Col. 2 
Orders issued to the personnel of the 
: Navy Department. 
Page 9 
Orders issued to the personnel of the 
| War Department. 


lent of the noise in a railroad coach in 
motion, in series of tests of sound- 
insulation materials. c E i : ae 
Page 1, Col. 4| Circuit vacates decree as related to in- trade of United States in past 25 years | , 1 and Doty snare of the President 
Italy authorizes free temporary entry |fringement and holds device for fold-| Viewed by Department of Commerce. | steel products of United States is re-| at the Executive on P 3 
of aircraft for tours of country. ing shoe uppers is not infringed by de- Page 1, Col. 2| viewed by Department of Commerce. | : age 
Page 4, Col. 6 | fendant’s device. (Beacon Folding Ma-| Registration of trade mark “Red Page 4, Col. 1| eeienes meetings of the House and 
. : chine Company vy. Rotary Machine Com-|Cap” on medicinal preparation for | +7. | the Senate, 
_ Exporting and Importing | pany et al.) ‘colds denied to either of three other | Government Aid and | 
_ Exports of fresh fruits to the Phil- | Page 8, Col. 1jclaimants and decision on piority of ! Control of Marketing 
Pees oil 1988 reached their highest | Circuit Court of Appeals for the, “S€ refused by Patent Office. Debate on farm relief continued in, 
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and a sheet of metal foil rolled into a! Construction ; saaelioes ok Norbeck and Con- 
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Bills and resolutions 
Congress. 
Page 9 
Page 4, Col. 1 Congress hour by hour. 

Highways 

Revival of truck farming in East 
ascribed to good roads by Department 
of Agriculture. 
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Changes in status of bills. 
Page 9 


Page 1, Col. 1| Health 


of each volume. 


Summary of All News Contained in Today’s Icsue | 








And he said that he could often| 


Cooperative Improvement of Roads— 
An article by Stephen W. Gambrill, 
tepresentative in Congress, 
Maryland. 


|misleading. (Ex parte Dodd.) 


Page 9 Page 8, Col. 1 
Patent suits filed. 


Tariff 


Customs Court revises classification 
reduced duty on 
bars and cotton table covers. 
Page 4, Col. 7 
Italy authorizes free temporary entry 
of aircraft for tours of country. 
Page 4, Col. 6 


Motor Transport 
Executives of 
discuss 


Page 9 
automobile industry 
transportation problems with 
President Hoover and other Government 
officials. at 
Page 1, Col. 1 
Railroads 
Railroads grant lower rates on carry- 
oer, Wheat at request of Federal au- 
thorities in order to ex i re- s . 
ment to seaboard. ae were | Trade Marks 
Where trade mark had been regis- 
tered and assigned, registration is de- 
nied to either of three other ¢laimants 
and decision on priority of use refused 
by Patent Office. (Murphy v. Bender 
vy. McFarland.) 
; Page 1, Col. 5 
Missouri-Illinois Railroad authorized 
by Interstate Commerce Commission to 
issue $3,500,000 of bonds, proceeds to 
be used to purchase interest in the Mis- 
sissippi River and Bonne Terre Rail- 
way. 


Page 1, Col. 7 
Interstate Commerce Commission or- 
ders application of specific, revised 
schedules of pay and space for trans- 
port of mails to several designated 
short-line railways, 
Page 8, Col. 4 
Patent Office denies registration to 
notation “Rocklath” for plaster boards 
,on grounds of similarity to mark “Lock- 
lath” in prior use. 
y. U. S. Gypsum Co.) 
Page 8, Col. 7 
- as Page 6, Col. 7 Fi 
nterstate Commerce Commission au- 
thorizes George Taylor, I. S. Schles- uvance ‘ 
inger and J. J. Neff to intervene in pro- | Pr] 
ceeding in which Southern Railway is, Banks and Banking 
accused of illegal acquisition of stock Consolidated statement of condition 
in two other roads, ‘of 12 Federal Reserve banks on May 1. 
- i he Page 6, Col. 2| Page 7, Col, 2 
exas & New Orleans asks authority : ; 
to acquire control by lease of Texas Corporation Finance 
State Railroad. | Missouri-Illinois Railroad authorized 
Page 6, Col. 1 | by Interstate Commerce Commission to 
Chicago, Milwaukee, St. Paul & Pa-| issue $3,500,000 of bonds, proceeds to be 
cific R. R. asks Interstate Commerce, used to purchase interest in the Mi 
Commission for authority to issue se- sissippi River and Bonne Terre Rail- 
curities, | way. 
Page 6, Col. 2} Page 6, Col. 7 
Date set by Interstate Commerce Chicago, Milwaukee, St. Paul & Pa- 
Commission for hearing on valuation cific R. R. asks Interstate Commerce 


meter, on ground they are patentably! 
State of | different from one another and are not! 


corrugated steel | 


(Plastoid Products : 


Mis-' 


Cegal Cagetal, Discussion of debenture plan by spe- 
cialist of Department of Agriculture | 
‘made public by Senate Committee on| 
, Agriculture. 


Page 1, Col. 5 
Department of War to act soon on 

application of North River Bridge Co. 

|for permission to build bridge over 

Hudson River at New York City. 

Page 7, Col. 5| 


} 

Page 4, Col. 5| 
Concentration in one corporation of, 
all authority to conduct operations for| 


stabilization of prices of farm products, | 


| Engineering 


Resolution introduced in House by ,#S Provision of farm-relief bill, is ad- | 
Representative Fish proposed a com- 'yvocated in speech in Senate by Senator | 
| mission to study and report a project | Wagner. Pp 4, Col 2| 
,for construction of a national museum | age 4, VO}. 

ay ao . seen “ea Sie 
of industry and engineering in the Na | Market Statistics . 


tional Capital. 

Development of chemical industry and 

| : trade of United States in past 25 years; 

' Forest Products |reviewed by Department of Commerce. 

| States are encouraging timber pro- | Page 1, Col. 2 

duction by relieving owners of forest | ° | 
| Trade Practices 


land of part of tax burden, survey by 
Forest Service shows. | Activities of Light and Power Asso-: 
Page 1, Col. 2\ ciation of California and contributions 
| Department of Commerce announces |to various organizations are described 
, Canada will take an inventory of forest |to Federal Trade Commission in its in- | 
| resources, vestigation of public utilities. 
Page 1, Col. 4, - Page 1, Col. 4) 
Operation of new rates on logs in| Continuation of excerpts from tran- 
|South deferred by Interstate Com-, script of testimony on April 30 before 
merce Commission, | Federal Trade Commission in its inves- 
| Page 6, Col. 1| tigation of sale of stock in Boston news- | 
| Agriculture Department issues a papers to International Paper Company. | 
| leaflet on woods burning in the South. Witnesses: James Garfield, secretary | 
Page 9, Col. 7 of Boston Publishing Company, and A.} 
|R. Graustein, president of International 

Paper Company. 


Page 1, Col. 5 | 


Leather and Its 
Manufactures | 
| Cireuit Court of Appeals for the First 


. 
| Circuit vacates decree as related to in- | Service and 
fringement and holds device for fold- P l 
ing shoe uppers is not infringed by de- e | 
| fendant’s device. (Beacon Folding Ma- | ersonmn 
| chine Company y. Rotary Machine Com- | Education 


pany ot al.) Government books and publications. 

7 Page 9 

Machinery | : New books received at the Library of 
Circuit Court of Appeals for the First | Congress. 

| Cireuit vacates decree as related to in- 


Page 6, Col. | 


| 
Page 8, Col. 1 


| Committee on Imimgration, in address 


Page 9 | 


Secretary of Agriculture, Arthur M. 
Hyde, advocates enlarged health pro- 
grams and greater opportunity for rec- 
reation in rural communities. 

Page 3, Col. 1 

Weekly review of prevalence of com- 
municable diseases in United States. 

Page 2, Col. 5 


Immigration 


Suspension of all immigration into 
United States is advocated by Repre- 
sentative Johnson, chairman of House 


before Chamber of Commerce of United 
States. 
Page 3, Col. 4 


Law Enforcement 


Mrs. Willebrandt, Assistant Attorney 
General in charge of prohibition en- 
forcement, says new problems of pro- 
cedure face Federal prosecutors ,in en- 
forcing provisions of Jones law. 

Page 3, Col, 7 

State Department issues a copy of 
the convention between the United 
States and other powers relating to the 
liquor traffic in Africa, 

Page 9, Col. 7 


Recreation 


Secretary of Agriculture, Arthur M. 
Hyde, advocates enlarged health pro- 
grams and greater opportunity for rec- 
reation in rural communities. 

Page 3, Col. 1 


Territories 


Delegation from Philippine Islands 
asks Secretary of War for early ap- 
pointment of the new Governor 
General. 

Page 2, Col. 3 


Vital Statistics 
Weekly health index issued by De- 
partment of Commerce shows decline in 


mortality rate of 63 cities, 
Page 2, Col. 5 





Annual Cumulative Index 


Is issued, after March 4, at the*conclusion 


This cumulates the 52 
Weekly Indexes. 


PER 
COPY 


‘Dr. Klein Reviews 
Federal Policies 
Toward Business 


Assistant Secretary of Com- 
merce Says Nation Is Com- 
paratively Free from 
Paternalism. 


PRICE 5 CENTS 


| 


| 
| 


[Continued from Page 1.] 

| different branches of the industry could 
|be drawn together. Under this system 
of industrial democracy 110 simplifica- 


| tions, at an estimated annual saving of 
| $300,000,000 to the American people, 


‘|| have been accomplished. 


| A good illustration of the method that 
can be used in meeting some of these 
|problems is found in the case of the 
|lumber industry, There ,is_a Lumber 
| Division in the Bureau of Foreign and 
Domestic Commerce designed primarily 
to aid lumber exporters in their search 
|for foreign outlets. There is also a 
Commercial Standards Section of the 
Bureau of Standards set up to assist in 
the establishment of industrial stand- 
|ards. These two units became engaged 
|in cooperative work with the lumber- 
;man. It soon became apparent that 
| there was need for a great deal of re- 
|Search, of standardization of products 
'and practices, and of elimination of 
| waste. Several channels of accomplish- 
|ing these results were open. The. De- 
| partment of Commerce could do. the 
| whole job; the lumber trade associations 
could do it; or it could be a cooperative 
effort. The latter course was chosen. 

| The industry itself took up such tasks 
}as it could do, notably the establishment 
;of standards and creating a wider do- 
mestic market. To governmental agen- 
| cles there was assigned the fostering of 
|export trade in the belief that this could 
| be done more economically and effectively 
| by the Govenment. Finally to the Wood 
| Utilization Committee, supported by both 
| industry and government, there was 
given the whole field of proper utiliza- 
|tion of wood, for this involved the wood 





|] | consuming as well as the wood produc- 
}|ing group. As an evidence of opposition 


to fraternalism, there were rejected some 
rather insistent demands for the estab- 
lishment of Federal inspection of export 
|lumber, Federal arbitration of trade dis- 
;putes, establishment of governmental 


‘|| sources of information on domestic deal- 
\} ers, and the like. 


The rapidly developing Domestie Com- 


i |and B Division of the Bureau of Foreign 


and Domestic Commerce has consistently 
;maintained the position that its job is 
|to supply facts that cannot be supplied 
by business itself and that*it has no 
proper place in suggesting business 
policy. A characteristic problem placed 
before this division is that of an industry 
which describes itself as  profitless 
through disorganization and wasteful 
distributive practices. If the Depart- 
ment’s budget permit, we will offer to 
gather all the facts from that and other 
industries which would be useful in dis- 
closing the exact nature of difficulties, 
but the government cannot and emphatic- 
ally should not organize the industry or 
decide the course it should take upon the 
basis of the facts assembled. 


Registration of “Rocklath” 
On Plaster Board Denied 


[Continued from Page 8.] 
the applicant satisfactorily establishes 
the use of the notation ‘“Rocklath” con- 
tinuously since June, 1925. Substantially 
these facts are admitted in the stipula- 
tion, page 10 of the applicant’s record. 

The testimony submitted on behalf of 
the opposer is deemed to satisfactorily 
| establish use by it of the notation “Lock- 
| lath” continuously since at least several 
years prior to the date established by 
the applicant. While the applicant, in its 
brief, urges the view that there is no 
documentary evidence showing use by 
the opposer of the latter’s mark prior to 
June, 1925, when the applicant entered 
the field, yet it is deemed the testimony 
of Routt, Forker and Crouchley fairly 
proves prior adoption and continuous use 
on behalf of the opposer. 

There is no rule of law or of equity which 
precludes the acceptance of proof of the 
character submitted by the opposer. In 
answer to Q. 6, Routt fixes the use of 
the trade mark of his company at least 
as early as 1919 and testifies, Q. 7, as to 
sales in various States and in Honolulu 
and Japan. 

Exhibit No. 1 is identified by the wit- 
ness as a sample of the goods sold and 
the manner in which they bore the trade 
mark, The explanation, Q, 12 to Q. 14, 
XQ. 70, of the change in the manner of 
applying the trade mark is deemed both 
reasonable and satisfactory. 

Goods Offered for Sale. 

The publications, Exhibits. Nos. 5, 6, 
| 7 and 8, do not of course establish trade 
| mark use, but they are evidence that the 
opposer was selling or offering for sale 
| goods under its trade mark, since it is 





|}; not reasonable to suppose a company or 


| corporation would expend money in ad- 
| vertising goods under a trade mark or 
| trade name when it had no such goods 
| for sale, 
| The witness Forker positively testi- 
| fies, XQ. 25 to XQ. 28, that the goods 
| shipped to Japan bore a trade mark 
| similar to that on opposer’s Exhibit No, 
|1, and that he saw this mark on the 
goods. The witness Crouchley testifies 
concerning the shipment to Japan of 
| the goods of the opposer and fixes the 
| date, Q. 8 to 12, as in 1921 or 1922, 
| His testimony is quite clear that the 
mark appeared upon the goods sold 
| by his company prior to June, 1925, the 
| earliest date established by the applicant. 
| It must be deemed satisfactorily shown 
| that the opposer was first in the field 
with its mark, ‘ 
| While the first ,portions of each of 
| these marks have quite dissimilar sig- 
| nificance, yet they are so alike in spell- 
|ing and sound that the marks consid- 
|ered as a whole are deemed confusingly 
| similar. The difference is in the initial 
letter and this is not enough to dis- 
tincuish one mark from the other. 
The decision of the examiner of inter- 
ferences sustaining the opposition and 
|adjudging the applicant not entitled to 
\the registration for which it has applied 
, is affirmed. 
| April 23, 1929. 


\ 





